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Dec¢ision No. .

BEFORE THE PUBLIC UTILITIES COMMISSIUN OF THE STATE OF CALIFORNTA

In the matter of the Application -

of the Bolsa Knolls Water Company,

(not incorporated); Clayton B. Neilly L

~ owner, for authorzty to increase. ! Application No. 34280
waver rates in the unincorporated | .
territory served near Salinas,

Monterey County, Califernia.

Stanley. Pedder, for applmcant.,‘
soVe-MacCament, in propria persona,

. _interested party. ,

Bernard.Corden, for the Commission staff,

Natu¥e 8£_Prdéeeding

Claytén B: Néiil; owner of the Bolsa Knolls Water Company,
seeks atthofity to ihéféése his rates for water service supplied in
n uninorporated area some L miles morth of Salinas, Monterey
County . | V |
Publie. Hearing

A public hearlng was held before Examiner Szlverbart in
Salinas on September 15, 1953, at whach time the matter was
submitted.

Description of Applicant's System

Operations were begun pursuant to a certificate of public
convenience and necessity in l9ul. Applicant acquired the system
in August 1952: It consists of two wells, two automatically con-
trolled deep well turbine pumps, and approximately 7,760 feet of
zaifs varyifg in size from 2 inches to 6 inches. Water is pumped
from déné well into a lo;OOO-gallon surface storage tank and thende
boosted into the distridbution méins. Water from the other well is;
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moved dlrectly into a l OOO—gallon pressure tank. Applzcant
uestified that during the year last past he caused the pressure
tank and metering equipnent to be 1nupa}led, the pugp;ng egu%pgept
§° be replaced or overhauled, and epee} ferce e:ecfed egegpe'gpe
wells. 6n August 31, 1353, appl;;aptese?ve¢'129 ceneyme;ef'e}}

on a metered Jbesis.

P“esent and Prqposed Rates

Flat rate schedules presently or f;le are to be cancelled.

Presently effectzve and proposed mete* rates follow- —

D —

Per Meter per donth
_Presenz-_wProposed
Rates Rateo

" aie - [P S P S

RATES

e .

Mznzmum Charge:

$2.b0

For 5/8 x 3/L-inch meter $1.50

For 3/4-inch meter 2.00

For l-ineh meter 2.75 3% =60
For 1-1/2-inch nmeter 4 .00 6:10
For 2-inch meter 6.00 8.60
For 3~inch meter ‘- 12:00
For L-inch meter : - 18.00

Quantity Rates:

First 600 cu.ft. or less ¢l 50 -
Next 1,900 cu.ft., per 100 cu.ft .20 =
Next 3,500 cu.ft., per 100 cu:.ft. .15 -
Over 6000 cu.ft., per 100 cu.ft. :20 ~
First 600 cu.ft., per 100 cu.ft. - $2.40
Next 400 cu. ft., per 100 cu.fe. - ~:30
Next 2,000 cu.ft., per 100 cu.ft. - :25
Next 3, ,000 cu. ft., per 100 cu.f%. - .20
Over 6, ,000 cu.ft., per 100 cu.ft. - .15

During the course of the hearing applicant tendered a schadule of
proposed meter rates somewhat higher than those above set fo;ph,
As applicant failed to give any notice in connection therewith;

such schedule will not be considered further in this proceeeing;

Earnings, Expenses and Rate Base
S Applicant placed in evidence a balance sheet as of
July' 31, 1953 (Exhibit 1), and a profit and loss statement
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containing recorded revenues and éxpené§§"for the l2-month
periodﬂfiom'AuguStfl,i1952;'to July 3L, 1953 (Exhibit No. 2).

A report prepared by the Commission's engineéb sétting
forth.results. of the operation of the systen under“presentuand
proposed rates was received in evidence as Exhibit No. 8. Rates
of return in Exhibit'No. 8 were developed by the straight-lihe
remaining life depreciation method and the use of‘a\depreciated B
rate basel .- . |

A summary of the development of fixed'capital'in“ i
Exhidit No. 8 by the Commission's enginecer follows:

Company Comms 55i0n. ERginéer.i- .
| Appraisal - Adjusted ~Estimated
Fixed Capital : Dec. 31,1952 Dec. 31, 1952 Dec. 31, 1953..

Land.."r 1,6 " $L,16 - $1,146-

Buildings - 3,401 3,401 3,410
Wells - - bl 906 906
Pumping , Equipment . .- 2,654 2,655 2,655~ -
Distribution Mains 9,002 9,27 9,516 -
Services' . 2,5L0 2,940 3,491 ",
Distribution Tanks - 2,201 2,201 2,201 ¢
Meters. - 2,525 2,525 4,026
Mis¢. Distribution . g ,
Equipment L76 - L76 ... 526 .
Total Capital . ... _
(Undepreciated) 25,289 25,521, 27,876

The recorded 'and adjusted results of operations during

1952 and part of 1953 and as estimated for the entire year of 1953,




as presented by applicant and evolved by the Commission engineer

are summarized as follows:

: 8=1~52 8—1—52 Commission Engineor :  Company
: to = Year 1952 : Year 1953 Year 1953
3.2-33.-52'7-31-‘-'3 Adjusted "z Estimated : Estimated
tRocorded:Recorded: : Pro- s Pro=: : Pro-

: :Prosent .:Present :Present:posced :Present:posed :Prosent:posed
Item : Ratest : Rates* : Rates :Rates : Rates :Rates ': Rates :Rates

sy %8 B ¥ &3 ey

Oper. Revemve  $1,5.0 84,207 $4,430 6,550 5,000 $7,350 34,010 §5,985
Oper. Expenses 2,388 4,639 4,00L 4,00, 4,010 L0L0 3,870 3,870
Taxes . - 161 351 180 533 430 S0 490 490

Depr. Expenses 345 87. 651 651 813 813 830 830
Total Opcra.t:mg

Expenses. ' 2,89L . 24.‘29_1. L35 5,283 5,733 5,190 5,190

Net Revemue: .. ' (1,38k) (1.684) (403) '.1.,362 (253) 1,607 (L,180) 795
Composite, Annual

Depr.-Rate ;. '~ 3.18% " 3.18% 3.18% 3.18%
kverage Depr. . .’

Rate Base' .| , $18,280 $18,760 $18,760 $23,580 423, 750 3323,166%3 166
Rate of Return, 7.26% .85%
' (Red Figure Figure)
* Rounded to nearest doilar
Applicant seriously questioned but one item in the
engineer's report, that of operating revenue estimated for the
year 1953. The record shows that the engineer constructed such
estimate on the basis of reported meter reveanues for 1953,and‘by
the application of meter rates for the entire year fo an averagé of
128 consumers. The engineer's estimates will be‘adopted;

Conclusions and Findingg '

The record demonstrates that the current rates will not
pernit of a profitable operation. On this record we find that the

~rate of return of 6.85 per cent on the 1953 rate base of $23,580,

which is here‘adopced, is reasonable and that the increased rate

is justified.

Clayton B Neill having applied to the Commission for an
oréer authorlzlng increases in water rates and charges, a public
hearing having been held, and the matter having been submitted for

decision, . '
: Ly
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IT IS HEREBY FOUND AS A FACT that the increases in rates
and charges authorized herein are justified and that present rates
in so far as they differ fron these herein prescribed are unjust
and_unreasonable,itherefore, |

IT IS ORDERED that applicantis authorized to file in

quadruplicate with this Commission after the effective date of this

order,in conformity with General Order No. 96, the schedule of
rates and charges shown in Appendix A attacﬂed'heretorand, on not
less than five days’ notice to the Commiscsion and the~pgb1i¢, to
make said rates andfcharges"cfﬂéctive for service rendered on and
after Decewber 1, 1953.

IT IS FURTHER ORDERED that:

L. Applicant shall file, within +hirty days after
the.effective date of this order, with this
Commission, in conformity with General Order
No. 96, four copies of a tariff service area
wmap.

Applicant shall file, within forty days after
the effective date of this order, four copies
of a comprehensive map, drawn o an indicated
scale not smaller than 100 feet to the inch,
delineating by appropriate narkings the various
tracts of land and territory served and the
location of the various properties of applicant.

Applicant shall base future accruals to the
reserve for depreciation upon a spreading of the
original cost of the plant, less estimated net
salvage and depreciation reserve, over the
estimated remaining life of the property;
applicant shall use a composite annual deprecia-
tion rate. of 3.18 per cent of the depreciable
plant until further review supports modification
of this composite rate; further, applicant shall
review such accruals when major changes in plant
conposition occur and for each plant account at
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intervals of not more than five years. Results
of these reviews shall be subnitted to the
Commission.

The effective date of this order shall be twenty days

after the date hereof '
Dated atcﬁ o c/,ﬂ,-a.._ , California, this £/ =

day of _ﬁl _/.—Z./h p

(;% . 1t Dt
-&Lﬁ%,gg/ /

..




Schedule No, 1

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Within Bolsa Knolls, San Juan Acres and Abel Tract suddivisions and

adjacent territory located in an unincorporated area four miles north of
Sa.l:.na.s » Monterey County.

LS g i

RATES

Per Meter
Quantity Rates: per Month

FArst 600 cu.fb. OF 1055 vevrvenaoovronnnsenes  $2.40

. Nesct LOQ cu.ft., per 100 cuufte coveecnacnoen .30 .,
Next 2,000 cu.ft., per 100 cUeft. eevevvovavaee 25
Next 3,000 cu.ft., per 100 CRefts coveeeseacves .20

Over 6 000 cu.ft., per 100 ¢Uuft. cecveecceanaes -5
Minimm Cha:c'ge. '

For 5/8 x 3/L-inch MELCT cevvssevecnsoocorancans  $2.4L0
- For e Ledneh MOLer Leiiiieicocnevecanoncen 3.60
For 1-1/2-inch meter
For : 2=inch MELOTY v.vecevicnrsosccscrecen
FOI‘ 3"inCh met@r n.l-.-'r..;-o-‘---n..-.
For SoL=iDCh DELEr seuieniesirenaniinoinan

tecessscccvrcsssrersona 6.0

The Mindrum Charge will entitle the consumer P
to the quantity of water which that monthly mini--
man charge will purchase at the Quantity Rates.




