
!n the matter of the A.pplication ) 
of the Bolsa Knolls, ~fater Company, ) 
(not incorporated:):, Clayton B. Neill; ') 
owner', !'ox- 'authen ty to increase, :) 
water rates in the unincorporated ) 
terri t'ory s'ervednear Sa.lina's, ) 
Monterey County,CaJ.ifornia~ ) 

Application No. ;42$0 

Stanie¥- 'Pedde'r, fo~ applicant.,., 
C~ .. -\f.:'H • .MaC'Cament) in propria. persona, 
, int'erested. party. , , , 
&mard-.. Corden, for the Commission staff. 

o PIN I '0 'N 
~- ... -~-..-

Na.ture, . .o£-Proc.eedl.,ng 

clayton B:. Neill; owner of the Bolsa Knolls Water Company, 

seeks autnofity to increase his rates for water service supplied in 

an u.."lincorporated. area some 4 miles north of Salinas, Monterey 

CoUnty:. 

,. 
- , . 

A public hearing was held before Examiner Silverhart'in' 

Salinas on September 15, 1953, at which time th.e matter was 

sUbmit,ted. 

D£sc~iptionof Applicant's S~s~m 

operations were begun pursuant to a certificate of public 

convenienco and necessity in 1941- Applicant ac~uired the system 

in August 1952: It consists of two wells, two autoIletically con

trolled. deep well turbine pumps, an'd approxima.tcly 7, 760 feet of 

mairis varying in size from 2 inches to 6 1neh,es. Water. is pumped 

from orie well into a lO,OOO-gallon surface storage tank and thence 

boosted into the distribution mains. Water from the other well is . 
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moved directly into a l>OO,O~gallon press~re :tank. Applicant 
, ~ , .. ,; . , I....... .;, \' ,;'1 ;·l', ' .. j". r : . ." ' ., . I :., !:' 

testified that during'the year last past he caused the pressure 
'. ' ' , . . . . . , . \'. , . I: I . ~ , , .. ;'r:. t f' 

tank and metering equipment to be installed) the pumping equip~e:nt 
~! , ' , • ' '" I , •••• 

to be replaced or overbaule~, and steel fenee e~eeted. a~o~~ :t~e 
, • I . '.' • .' o,'l,'j , \. .• 

wells. On August 31, 1953, appli·:ant served' l29c'onsume~s1 all 
.' . i • '" • ~ J, _ .... 

on a metered.b~sis. 

Present and Proposed Rates 

Flat rate schedules presently on file are to b.e cance++ed;. 

Presen~ly e~f"ective and proposed me:ter rates £ollo~: 
',,,.... --.t.. 

RATES 

lIlinimum Charge: 
',I. : 

For 5/$ x 3!4-inch meter 
For 3!4-inch mete~ 
For l-inch meter 
For 1-1/2-1nch rueter, 
For 2-inch meter 
For 3-inch'meter 
For 4-inch niet:ex:-

Quantity ~tes: .. ' 
First 600 cu .. i't •. or less 
Next 1,900 cu.ft., per 100 
Next 3,500 cu .i't., per 100 
Over 6;000 cu~ft., per 100 

First 600 c'U .. ft. , per 100 
Next 400 cu.£t .. , per 100 
Next 2,000 cu.£t. , per 100 
Next 3,000 cu.ft ~ , per 100 
qver 6,000 cu.!'t~, per 100 

. " " 

cu .. ft 
cu~ft. 
cu.i't .. 

cu.ft. 
cu .. ft. 
cu.ft. 
cu.f't .. 
cu~!'t .. 

Per M~ter EBr Month 
Pres e~ ,-, .. Proposed 
Rate:s" i Rates'" 

$1.50 
2.00 
2.75 
4.00 
6.00 
I 

-

$1.50 
.20 
.15 
~lO 

-' 

$2.40 
.. I" -

3:60 
6~10 
$~60 

12~OO 
1$~00 .' ~ 

----
" -

- " 
D~1ng ~he course of the hearing applicant tend.ered a seh3dule o~ 

• .,,' " ~. I ., ...... 

proposed ~eter rates somewhat higher than those above set forth. 
to !,' . . I I • • : l, ~ ,r' . ,t . " II 

As applicant railed to give any notice in connection therewith; 
,-, t ' • • 1,. • '. ". 

such schedule will not be considered further in this proceeding~ 
,'~ .;. . , : ,:. . .' .. 

Earnings. Expenses and Rate Base 
,', ...... 

Applicant placed in evidence a balance sheet as of 
J I ~. • • 

July- 31, 1953 (Exhibit 1), and a pro£:.t and loss statement 
, .' I ; t~ •. +.' I., 
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containing' ~cord'ed"revenu'cs and e'xPen'se's'" for the 12'-month 

period .. ·.£rom 'August'::l~' 1952~' to July 31, 1953'.. (Exhibit' 'No.2). 

A report"prepared by the COmmis'sio%'i'S engin~er setting 

forth,results,:of,·;the operation of the system under"present and 

proposed rates 'Was received in evidence as Exhibit' ·No .. S. Rates 

of returnin·.Exhibit'No" g were developed by the straight-line 

remai-ninglife depreciation method' and the use of' a'.depreciated 

rate 'rbase)~ ,. '. 

A summary of the development, of fixed capital' in" ". 

Exhib.it·:.No~ S by the Commission's engineer follows: 

Fixed" Capi ta.l . 

Land ,.,,"~~'.::. 
Buildings:: " 
tRe1ls ".' 
~pingJ Equipment.':, " 
Distribution I'.ains "." 
Servi.ces· . 
Di stribution Tanks ;:: 
Meters .. ,;. 
l~Iisc. Distributi'on 

Equipment' 
Total· ,capital . 
(Undepre~iat,ed) ~ 

; ~ j" • '. ~', .. ,... ; 

Company Commission. Endne~r . .;:':"-·:· ,,-
Appraisal . Ad.jus.ted., estimated ..... 

Dec. 21,19~2 Dec. '3'1. 1952 Dee. '21; .1:923 .. 

$1,146 $1,146 $1,146' 
3,401 3,401';: ;,410 

944 906· 906 ' 
2)654 2,655 ,,~, 2,6$5' ':l: 
9,002 9,274','''' 9;516 ',::.' 
2,940 2,940 3 491, . " 
2,201 2;,201 2;201. :. 
2,;25 2,52$ 4,026· .. 

_....;;:;4.76:...-__ ---:L.::..t.7.;:.6--.;..;.~_---c:;.:52:;.c.5 . .. .. 

25,289 25,524 27 1 876 

The recorded 'and adjusted results of operations during 

1952 and part of 1953' and as estimat~d'for the entire year of 1953, 
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as presented by applicant and evolved by the Commission engineer 

are summarized.as follows: 

: 
: 

-,' 

: 8-1-52 : 8-1-52 : Commis~1on E~nel!)r : Comp2.ny : 
: to : to :Ye.lr 1952 : ear 1953 : Year 1953 : 

Item 

:12-31-52:7-3l-53: Adjusted .. : utim:!!.ted : E~tated : 
:Rocorded:Reeorded: . : Pro- ': : Pro-,: : Pro- : 
:Pro:sent .:Pre~ont ,:he5ent:poeod. :Presont:poeed. :Proeent:'J»~~ :' 
: RAt~~ :' Ra.tes* : R.!I.te!'l :Ra.tes : RA.tes :Ra.te~': R.;tte~ :R.,.te! : 

ope:-. Reve:nu~ 
Oper. Expe~cs 
Taxe~/;" " 

$l,510 
2,3SS 

161 
345 Depr. Expense$ 

Total. Opera.t:l.ng 
Expense,s:,," ~ 

Net Revenue ~ ", <'L.~m~) 
Composi~e:~~',j, 

Depr. ,,·Rate ;.', .. 
Average Dep~~' .': .' ' 

Rate Base' .: ',' $18,280 
Rate ot Return, .,' 

$4".217 
4",639 

391 
S7l 

~ 
(1.684) 

$4,430 
4,,004 

180 
65l 

4,~ 
(1t25,) 

$6,550 
4,004 

533 
651 

3 .. 1$% '. 3.18% 

$5,000 
4,010 

430 
813 

$7,350 
4,OlO 

910 
813 

5,~ 5,733 ~ $,190 
<.~) l,617 (1,189) 795 

3.l8% 3.1$% 

$18,760'$18,760 $23,580$23,580 $23,166~,166 
7.26%, 6.85% 3 • .43% 

,~-------(Red Figure) 

* Rounded to nearest dollar 

Applicant serious~y questioned but one item in the 

engineer's report, that of operating revenue estimated for the 

year 1953. The record shows that the engineer constructed such 

estimate on the basis of reported meter revenues for 1953 and by 

the application of meter rates for the entire year to an average of 

12$ consumers. The engineer's estimates will be adopted. 

Conclusions am Findings ' 

The record demonstrates that the current rates will no,t 

permit of a profitable operation. On this record we find that the 

rate of return of 6 .. $5 per cent on the'1953 rate base of ~23;5g0, 

which is here adopted) is reasonable and that ,the increased rate 

is justified. 

o R D E R -------
Clayton B. Neill ha~ing applied to the Commission for an 
" , 

order authorizing increases in water rates a.nd charges, a pu~lic 

hearing having been held, and the· matter having been s'r.tbmitted for 

decision, 
-4-
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IT IS HEREBY F'OUND AS A FACT 'Chat the increases in rates 

and charges authorized herein are justified and~hat present rates 

'in so far as they.ciiffer frot. these herei~ prescribed are unjust 

and. unreasonable, therefore, 

IT IS ORDERED that applicantis authorized to file in 

quadruplicat.e With this Commission after the effective date o,f thiz 

order~in conf'o~ty with General Order No. 96, the schedule·of 

rates and charges shown in Appendix A attached here'Co· and, on not 
t 

less than five daysT not;ce to the Commission and the· publiC, to 

make said rates and •.. charges ··cf.t:ecti ve for service rendered on and 

after Decer..ber il.~ .. !95}. 

IT' IS·FUR'reER ORDERED that: 

1.. Appl.;'c,a'?-t shall file, within thirty days after 
the· ... eff-ective date of this order,. with this 
Commission, in con1"ormi:ty wi th.General Order 
No. 96, four copies ofa tariff service are~ 
map. 

2,. Applicant shall file, wi thin forty days after 
the effective dat.e of this 0 rder, four copies 
of a comprehensive map, drawn to an indicated 
scale not s~allcr than 100 feet to the inch, 
delineating by appropriate n!arkings the various 
tracts of 'land and territory served and the 
location of the various properties of applicant. 

3. Applicant shall base future accruals to the 
reserve for depreciation ~pon a spreading of the 
original cos't of the pl&.IJ.t, less ,estimated net 
salvage and depreciation, reserve, over the 
estimated re~ining life of the property; 
applicant. :shall use a composite annual deprecia
tion rate:of 3.18 per cent of the depreciable 
plant until further review supports modification 
of this composite rate; further,' applicant shall 
review such acc~ls when major changes in plant 
con.position occur and for each p1ant account at 

,. 
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interva.ls of not more tran .five years. Results 
of these reviews shall be subnitted to the 
Commission. 

The e~£ective date o£ this order shall be twenty days 

after the date here~ 

Date d at cb::!. IZrl Co'A _J- , California, this ,:t:l~ 
day of !Ii; f;-L; h .-I , 1953. 

, 

/.~ ) 

~~IDli$s10ners· 
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Schedule No.. 1 

GENERAL METERED SERVICE 

APP'tICABnITY 

Applicable to all :nete~d water service. 

TERRITORY . ' .• I 

, 
Within Bolsa Knolls .. Ss.n J'UM Acres and Abel Tract 3ubdivisions al'Xl 

adjacent. territo%j" loca.ted in an unincorporated area. tour ,miles north of 
Salixlas, l".onterey County. 

,,' 
r,'. 1 :. ~ 

RA'l'FS 

Quantity Rates: 
Per Meter 
~'l" 21JOnth 

First 600 cu.!t. or less •••••• A •••••••••••••• 

. '. Next. 400 cu.i.'t., ~r 100 cu.!'t ........... ': •••• 
Next 2,,000 cu.!'t., ~r 100 cu.i't .............. ' •• 
Next ~,OOO cu.£t., per 100 cu.£t~ ••••••••••••• 
Over 6p OOO'cu.£t., per 100 eu.£t •••••••••••••• 

1I.d.nimum Charge: '.',. 
, ", .. , ;' ... ., '''~I,-

For 5/S x ~/4-inch meter ........................... . 
For 'J~' l-inch 'meter •••• ~ ••••• ' •• ' ........... . 
For 1-1/2-ineh meter ........ , ................... .. 
For 2~:tn.eh meter ..•••••.•. ' .. e". __ •• '" .... ' .. .. 

For 3-~nch meter ........... ~ •••••••••••• 
For" .:··.·4..:inch meter ••••• ' •• ' ................... .. 

." 

$2.40 
.30 . .' .. 
• 25 
.20 
.1$ 

$2.40 
~.60 
6.10 
8.60 

12.00·,. 
18.00' 

The Minimum Charge will entitle the consumor ,( 
to the qUMti ty of water which that :rcnthly mini- " 
mum. charge will purchase at the Qu.o.nti ty Rates. 


