Decision l\-c. <. 9259

RLRT

 “BEFORE THE-PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

tApplication of CLOVERDALE GAS COMPANY )

.,t0 supply the City of ‘Cloverdale with ) Application No. 34300
‘metered.gas and to establish rates ) ~ (Amended)

. therefor. )

N .E. Waltenspiel, for applicant

&;~J- Throndson," for Empire Gas Service, Inc.,
Teinterested party.

_A;;;am W Eyers, for the Comm;ssion staff.

cP I NION

On April 28 1953, applicant leed zts appllcatzon for a:
‘certificate of public ccnvenmence and necessxty to construct and
- operate a public utility gas system in the Cmtyvof Cloverda}e.
A public hearing was held before Examiner W. E. Cline at :
- Cloverdale on June 11, 1953. At the hearzng the spplzcat;on was
amended to comply with the requirements of the Commxss:on’s rules
.of procedure and o request authority to exercise the franchise
“.rights granted by the City of Cloverdale in its Orcmnsnce No.‘IB&--
The matter was takenfunde: submission upon rece;ptjof late-filed
~ exhibits on August 28, 1953. | o
The service area is shown on the map lnfroduced into
ev:dence ag Exhibit No. 1. J

vDescription of System

Applicant is renting a building apprcximately 25 by 60
- feet ,situated on approximately 2 acres of ground zn the City of
Cloverdale from N. E..Ws}pensplel_and C. A. Waltenspmel who are also
the owners of applicant. , o
ryo-At the present, time appllcant lS selling liquefied petro-

~ leum gas, ;nfandavidual containers to consumérs. It has installed
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£=34300 Amd..mis" .

a 12 OOO-gallon tank for the’ storage of liquefied petroleum gas.

In additxon it proposes to dinstall a distribution system ©o serve
lzquefxed petroleum gas ‘with &' heating value of approximately 2,500
Btu per cubic foot. “The dzstribubiOnfsystem is to consist of ,
22,&55 feetvof 2-inch pipe, 78,025  feet of L4-inch pipe, 3,000 feet
of 3-inch’pipe,'and 10,000 feet ‘0f 3/ 4~inch pipe for-service con—
nections. All the pipe is"to 'bé’coated and wrapped with two
wrappings of felt material. “Th addition to the distribution main

the applioént has the nécesééf?fregulamors-and zeters and the

.equipment'éequired for vapo%ithgﬁénd measuring the gas prior to
distridbution.

Applicant's president!"N. E. Waltenspiel, testified that
apppo¥ipotoly $15,000 has béer“spention the system.to date and that
an addational $50,000 will 'be spent 'in completing the system as
proposed. The system will be installed over a period of two or

three years. | |

' Applicant will purchase the liquefied petroleum gas for
dist rzbutmon in the system from the Windsor Fuel Company.

Demand for Service -

Mr. thllip ‘Grettier employed by Windsor Fuel Company as
an assistant to Mr. Waltenspiel "testified that he made a survey po
determ;ne the number of customers who~would desire utility servzce
 from the Cloverdale Gas Company. According to this survey about
130 customers will desire service within the first year of operation.
As there are between 500 and 800 units of dwellings and commercial.
‘and industrial buildings in the City of Cloverdale, the system will
have opportunity for further development.

No other public utility'gas company is serving gas to
consume;Q in the City of Cloverdale:. There was no, opposition to

the granping of the certificate’ of" public convenxence and necess;ty.
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Financial: Ability

The balance sheet: of Cloverdale Cas Coﬁpany as of May 31,
1953, shows current assets of $23,335, utility plant of $5,086, and
other physical assetswof‘$122797, making total assets 6£ $41,218.
As of May 31, 1953 applicant had current anddaccruediliabilitie3‘0£
$11,801, reserve for depreciation of $5,239, reserve for uncollected
accounts of $87L, and capital stock and surplus totaling $23,304.
Witness, N. E. Waltenspiel,-stéted that he and his-brother,,
C. A. Waltenspiel, will provide the necessary additional‘fgﬁds'for
the construction of the public utility plant as required. | |
Franchise. |

Applicant-also'requests a certificaﬁe'of'public convenience
and’ necessity to exe*clse the rights and privileges of a franchlee
granted by the Clty of Cloverdale, permitting the. 1nstallatlon
naintenance, and use of a gas distribuxion and transmission-system
in the streets of said city. “ |

A copy of the franchise grantéd by the City of Cloverdale,
Ordinance No. 134, is attached to the amendment to the appliéation
herein and is designated as Exhibit "A". It is of indeterminate
duratioﬁ. No fee is payable for the first five years succeeding
December 2, 1952, the date of the granting of Said franchise, but
thereafter a fee of 2 per cent of applicant's-gross annual receipts
arising from the use, operation, or possession of the franchisé is
payable to the City of Cloverdale.

No objection to the granting of the certificate has been

entered.

Rates | |
Applicant proposes to establish two schedules of rates,

one of which is applicable to permanent consumers and the other to

seasonal consumers. A seasonal consumer is one who is regularly
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supplied with service during a portion of the year and whose service
is disconnected for the balance of the year.

Applicant proposes a minimum charge of $1.25 per month for

both types of service. The quantity charges per 100 cubic feet for

permanent service range from §$1.25 for the first 100 cubic feet

- through four blocks to $tho for all over‘lso,éoo éubic-feeb. The
quantity charggs per 100 cubic feet for seasonal service.fange.from,
$1.25 for the first 100 cubic feet through five blocks to $0.43 for
all over 4,000 cubic feet. ‘

The base rates are based on the cost of propane being
9 cents per gallon and the effective rateg are to be adjusted as the
average cost varies from this base price. Applicant proposes to |
purchase its propane from Windsor Fuel Company, an affiliaté of
applicant, which is also owned by N. E. Waltenspiel and C. A.
Waltenspiel. Witness N. E. Waltenspiel testified that the price to
be charged by Windsor Fuel Company will reflect the costvof.propaae
at the Tide Water Associated Oil Company and Shell 0il Company
Mertinez plants which supply propane to Windsor Fuel Cdmpany and the
minimum freight rates which are established by this Commission for
the trucking of liquefied petroleum gas from Martinez to Clovérdalg.
The special conditions in the rate schedules will be modified to
reflect these charges rather than the actual‘amount'paid by
Cloverdale Gas Company to Windsor Fuel Company.

The only estimate of revenuves, expenses, rate bhase and
rate of return is that submitted by applicant. Exhibit No. 10 shows
that, based on 130 ¢onsumers, applicant will have annual revenue of
$16,130, operating expenses exclusive of any salary to officers of
the company of $l13,108, income taxes of.$982 and net revenue of
$2,040. . On an estimated rate base of $23,600 this would prddﬁce a

rate of return of 8.64 per cent.
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Inasmuch as applicant has no actual operating experiencé
at Cloverdale these estlmates must, of, necessity, be highly specu-
lative. The rates set forth in Appendmx A attached ‘hereto .are
slightly different from those proposed by -applicant, but they will
produce.sﬁbstantially the same aggunt_éf revenue. They compare
favorably with the rates which_phi§,Commissiop'has-aumhorized other
gas utilities, in similar situations,” to charge. These retes are
hereby found to be reasonable and will be authorized.

Rules and nguiations

wv ot
. £l

. Exhibit No. 3,. which is applicant's proposed rules and

regulations, has been reviewed., ... :
Tariff Sheet 37=-G listedxln the Table of Contents on

Sheet 33-G should not be included when the rules and regulations are
filed.

-

The phrase "Three miles in.all directions using Cloverdale.
as center of area" appearing on proposed Sheet 4=G, Sectiom A, should
be deleted and "Within the incorporated limits of the City of
Cloverdale® substituted therefor. Ln e

. The average month under rates on Sheet 7-G should be
"30.4" days instead of "30T days. | .. S

A tabledpf‘Standard_Average Barometric Pressures, together
with the zone applicable to Cloverdale, should be added to Sheet 9-G.

An appropriate map should be attached to<Sheet_5-G. |

The word Taverage™ should‘be inserted before the word
"monthly” in Paragraph A, Sectlon 2, Sheet 1l4~G.. )

On Sheet 25=G the following sentence should be inserted
at the beginning of Section A: "The company will install without.
Cost to applicants the following lengths of gas distfibution mains .

based upon the equipment to be used: ..."

==




Lines 6 and 7, Section A, Sheet 25-G should be revised to.
read as follows: "For’eaqh fiboi furﬁacé or circulatingfgas air
heater per 25:660 ﬁé&ﬂof ﬁaJOrffracﬁion thereof ... 20 feet."

After the word "portion” on lime 5, Section B, Sheet 25-G,
add the phrése‘"fédug;;d to render service." | -

Lines §+aﬁér£6,‘3aragraph 2,'Sec£;9n C, Sheet 25-G, should
be revised to read‘ég fglléws: "f6f eachlf;qgr furnace or circula?:
ing gas air heater per 20;500 Btu or méjor fracyiéﬁ'ﬁhereof .1; @573_
J The first paragraph of Section F, . Sheet'2§eq'shoulé be |
deleted. N | -

Conclusion
i The Commission has considered the request of applicant for
a certificate of public convenience and necessity to construct and
operate a public utility liquefied petroleum gas system and is of
the opinion that it should be granted. / ,
" The certificate issued herein is subject to the following
‘provision of law: | '
" That the Commission shall have no power to authorize
the capitalization of this certificate of public '
convenience and necessity or-the right to own,
operate or enjoy such certificate of public con-
venience and necessity in excess of the amount
(exclusive of any tax or annual:charge) actually
paid to the State as the consideration for the

issuance of such certificate of public convenience
and necessity or right. ‘

The Commission is also of the opinion that applicant should
be granted a certificate of public convenience and‘negeésity to
exercise the right, privilege and franchise granted to applicant by
Ordinance No. léd‘Of the City of'Cloverdale. Such certificate is;
granted subject to the following provisions of law:

1. That the Commission shall have no power to

auwthorize the capitalization of the franchise

involved herein or this certificate of public

convenience and necessity or the right To own,

operate or enjoy such franchise or certificate -

of public convenience and necessity in excess

I L
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of the amount (exclusive of any.tax or annual
charge) actually paid to the Stateror to a
political subdivision thereof as:the considera-
tion for the grant of such franchise, certifi-
cate of public convenience and necessity or right.

That the franchise involved herein shall never
be given any value before any court or other
public authority-in any proceeding of any
character in excess of the cost to the grantee
of the necessary publication and any other sum
paid by it to the nmunicipality therefor at the
time of the acquisition thereof.

. i

IT IS HEREBY FOUND AS A FACT’that public convenience and '

v H
[0 ol [

Aécessity will require the constrﬁéiion and operation of a public
utility liquefied petroleum gas sysiéﬁ‘within the incorporated
limits of the City of Cloverdale ané the exercise by applicant of the
right, privilege and franchise granted to applicant by Ordinance
No. 134 of the City of Clqverdale.
| 1. IT IS HEREBI CRDERED that a certificate of public coﬁ-
venience and necessity be and it is hereby granted to Cloverdale Gas
Company t¢ construct and operaté a public utility gés system fo?‘the
distribution and sale of liguefied petréleum gas within the inécfpo-
rated limits of the City of Cloverdale. |
2. IT IS HEREBY FURTHER ORDERED that a certificate of public
convenience and necessity be and it is hereby granted to dloverdale '
Gas Companylto exercise the righﬁs and privileges granted by the
City of Cié%érdale by Ordinance No. 124 adopted December 2, 1952.
3. IT IS HEREBY FURTHER ORDERED that Cloverdale Gas Company
shail: | |
" fuer the oiective aame bt shis orders1p
conformance with the provisions of General
Order No. 96, four copies of the schedule of
rates attached hereto as Appendix A, together
with four copies of rules and regulations and

all forms pertaining to rates and service used
by applicant in the conduct of business with
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its public utility comsumers, acceptable to
this Commission, and tariff service area nap,
and, on not less than five days' notice to the
public and this Commission, make said rates,
rules and regulations effective for all
liquefied petroleum gas service rendered on
or after the effective date of this order.

Notify this Commission in writing of the
date on which public utility service is com- —

menced in The system for which this certifi-

cate is granted, within thirty days after the —
commencement of such service.

The authorization herein granted will lapse if not exer-

cised within one year from the date hereof.

The effective date of this order shall be twenty days after

the date hereof. ‘
Dated. at X ad i, 4 y California, this L7 -

day of /%QZTfﬁL/Z)A/ ,&&953.
N

4

3.

N fR;es?dent‘x
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APPENDIX A
Page 1 of 2

Schedule No. G=1

GENERAL SERVICE - PERMANENT

APPLICABILITY

Applicable to propane gss service to all consumers for residential, com-
merclal,-industriel and other uses. , ‘

"y
WL R

,
D gt '
TERRITORY L L S AL CVARIPN

) .. The City of Cloverdale.

RATES

—Per Moter por Month
- .Commodity Charge: - Bage Rate Effective Rato

, Fimt 100 cuoft- or 1033 ‘“ereevnaave $1035 31-35
7 Next 500 cu.fve., per 100 cu.fte ... 70 .70
Nex'b 149,400 cu.ft. » per 100 cu.f't. oo 043 '4\3‘
Ov‘m'.' 150 ’000 w-ﬁo » Per 100 cu-ft- 'R -40' -40

iy ‘
=+ The above effective rates are based on the following
fuel clause snd a cost of propene of 9 cents per gallen.

Minimum Charge:
Por meter per month seeeeceeeveoss $1.35

SPECTAL CONDITIONS

l. For gas used in excess of 100 cu.ft. per month, the rates in effect at
amy time vary with the aversge cost of propame delivered to all plants generating
gas served under this schedule and shall be determined from the above base rates
by adding or deducting respectively 1 cemt for each 0.32 cent that such cost of
Propaxe is above or below 9 cents per gallon. Change in rate to be to the
nearest 5/10 cont.

. <. When & change in the price of propane occurs, the Company shall submit
to the Public Utilitles Commission, within a period of fifteen days, an Advice
Letter and appropriate tariff scheduwles setting forth the new effective rates and
acceupanied by an affidavit of such change in the price of propane. The new rate
shall be effective on all regular meter readings taken on and after the thirtieth
day following such change in the price of propane. :

3. The phrase "cost of propane” as used in this tariff when applied to
propane purchased from Windsor Fuel Company shall not exceed the f£.o.b. rofinery
price of propane to Windsor Fuel Company plus the charges for trucking and
Gelivery based upon the minimum froight rates established by this Commission.
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Schedule No. G=2
GENERAL, SERVICE - SEASONAL

APPLICABILITY

"'".-A;bj:'ifc':éble- to propane gas service to &ll seasonal copsimers 'i‘or.i'ésﬁéﬁfiélf,
cozmercial, Industrial and other uses.

TERRITORY

" The City of Cloverdale.

RATES

S | Per Meter per Month
Commodity Charge: ‘ Bage Rate Effective Pate

First 100 cu.ft. or 1eSsS. .c.eaeccannces m"gg $1.gg. o
Next ' 300 cu-ftt:’ per,loo cu-ftc esove '78 .78‘
Nexct 600 'eu.ft.; por 100 cuefle cevee .58 ‘ .58.
Next 1,000 cu.ft., por 100 cu.fte .eece. ’52' . 2%
NQDC@ 2,000 cun'ﬁo’ pe!' 100 Cu.ft. wesnas .43‘ ‘.43,7
Over 4,000 cu.ft., per 100 cu.fbe cecee ¢ - '

The above effective rates are based on the followinz
fuel clause axd a cost of propane of 9 cents per gallon.,

Mindmum Charge:

Per moter por mOBtE ceescscecess $L.35

SPECIAL_CONDITIONS

1. For gas used in excess of 100 cu.ft. per month, the rates in effect at
any time wary with the average cost of propane delivered to all plants gemerating
gas served under this schedule and shall be determined from the above base rates
by adding or deducting respectively 1 cent for each 0.32 cent that such cost of

propane is above or below 9 cents per gallon. Change in rate to be %o the near—
est 5/10 cent.

2. When a change in the price of propane occurs, the Cempary shall subwit to
the Public Ttilities Commission, within a period of fifteen days, an Advice Lettor
ond sppropriate tariff schedules setting forth the new effective rates and accom~
ponied by an affidavit of such change in the price of propsme. The new rate shall

be effective on all regular meter readings teken on and after the thirtieth day
following such change in the price of propame.

3. The phrase "cost of propane” as used in this tariff when applied to pro-
pene purchased from Windsor Fuel Compary shall not exceed the f£.0.b. refinery
price of propane to Winmdsor Fuel Company plus the charges for trucking amd * ° -
delivery based upon tbe minimum fireight rates establisted by this Commissien.

Le A seasonsl consumer is ome who 1s regularly supplied with service for a .
portion of the year and whose service is discontinued for the balance of the yeax.




