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I ... ' ( '" : Decision No. 49259 -r 
....... ,.- .. -,~ .. , ......... , ... 

'·BEFORETHE'·PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
" , 

; . ":. :Application of CLOVERDALE GAS .COMPANY ) 
. ~;to su'pply the City .or.·Cloverdale with ) 

metered,·gas and to,:es~ablish rates, ., )'. 
. therefor. ". .. - ) , 

Application No. 34300 
(Amended) 

. , . 

, N.E. Waltenspiel, for applicant 
::;E'.--J-. Throndson,' for' 'Empire Gas Service, Inc., 
'--·~~:'interested. party.' . 
. William W. Eyers, fo~.the Co~issio~ staff • 

o PIN ION -------

On Ap~l 2$7 1953, applicant filed its application tor a: 
" .', , .... ,;,::,:; , , 

'certificate of public convenience and necessity to construct and 
," j • • .1 I ~r 

" . ope:r.'Cl.te a public utility gas system, in the City of' Cloverdale. 
. I 

A public hearing was held before Examiner W. E. Cline at : 
• , .~' • I ,. • • • • : •• ; , , 

:', , . . Cloverdale on June 11, 1953. At the . hearing the application' was 
, j I~ • I • " :': ... , 

amended to comply with the requirements of t~e Commission's ruleS 
, I , .. , t 1 

.of procedure and to request author~ty to exercise the franchise 

.. ' .. rights granted by the City of' Cl~verdale in its Ordinance No .. 134 •. 

The matter was taken under s~bmission upon receipt: of late-filed 

exhibits on August 28, 1953. 

The service area is ,shown on the map introduced into 
:"',,} 

evidence as Exhibit r:o.' 1. /' 

. De.scription of' System 

<.' ,"'" Applicant is renting a ouilding_ approximately 25 by 60 
: . :~,:" 

., feet .situated on approximately 2 acres of ground in the City of 
""' •. 1 '.. , .... 

Cloverdale from,N. E. Waltenspiel and C. A. Waltenspiel who are also 
... '! ~'. , 

• ,I. r' f"', 

the ,o~~rs:, o~ applicant • 

.. " : T ": .At the present, .ti,meapplicant is selling . liquefied petro-
.' ..... , , " ': I,. ,1 . . 

leum gas.in ,individual .containers to consumers. It has installed . 
.• 1 • "'. , 

",r., ,i' . 

'. 
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a l2,OOO~ga11~n tank £or"the:"storage of liquefied petroleum gas .. 
:. , , , , . 

In addition it proposes"t'o:'install a distribution system to serve 

liCl.uefied . petroleum' ga's::with a,:i heating' ·V'alue of approximately 2,500 

Btu per cubic foot. ':"The d1'stribut:ion'system is to consist of 
. , 

22,455 feet of 2-inch pipe, :':g~:025'~ ,f'eet of' 4-inch pipe, 3,000 feet 

or 3-inchpipe,and 10,oo6"feet :ol' t3/'4;"inch pipe for' service con

necti~ns. All the pipe 'is"to :be"coated ,and wrapped with tYlo-
• J,,'r •• ~ ... , . 

wrappings of felt material ... · .. In addition to the distribution main 

the appli~ant has the n~cessary ,'regulators and. meters and the 
'''',. 1-. 

,equi~~ent required for vaporizfng~and measuring the gas, prior to 
,I • 

distribution. 

Applicant'S presi"den"t1t,'N ... E' .. Waltenspiel,. testified that 
• r • :. 

approximately $15,000' has b'e'eri>'s'pent"'"on the system, to date and that 

an additional $50,000 Will 'be spent' in completing the system as 
.. :. I' ", 

proposed. The system\~ill be installed over a period of two or 

three years .. 

Applicant "will: purchase'· the' liquefied petroleum gas for 

distribution in the system'from the'Windsor Fuel Company. 

Demand for Service,':; 

Mt-. Ph:tiii~··j Greu.ner' employed' by Windsor Fuel Company as 

an assistant to Mr.: Waltenspfel;,testi:fied that he made a survey to 

determin~' the numb~r of custome~s' who;"would desire utility servi'ce 

from the Cloverdaie Gas Company. According to this survey about 

130 customers will desire service within th~ first year of operation. 

As there are betwe'en 500 and 600 units of dwellings and commercial. 

,and industrial bUild:t:r;gs in the City of 'Cloverdale:,. the sys'tem will 

have oPP~rtunity for' i'urther development~ 
No other public utility" gas' company. is serving gas to 

consume;~ in the City of' Cloverdale,~. There was no" opposition to 
, 

the granting or the certir:t'cate" of"public eon,venience and necessity. 
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A~ 34300 Amd~NB' 

Financial: Ability 

The balance sheet~of' Cloverdale Cas Company as of'May 31, 

1953~ shows current asset.s' of' $23,33;, utilit1 plant of $;,086, and 

other physical asset'S' of' '$12',797, making total assets of' $41,2"1$. 

As of May 31, 195:3'; applicant had current and" accrued :liabilities of 

$ll,80l, reserve for deprec'iation of' $5,239, reserve for uncollected. 

accounts of $874, ar..d capit'a1 stock and surplus to~aling $23,304~ 

Witness, N". E. Waltenspiel" stated that he and his, brother.,. 

C. A. Waltenspiel, will provide the nece~sary additional" ~ds'for 

the const'ruction of the public utility plant as required. 

Franchise. 

Applicant·also'requests a certificate of public convenience 

and" necessity to exercise the rights and privileges of a'franchise 

granted by the City of Cloverdale, permitting the. installation, 
, 

maintenance, and use of, a ga's distribution and transmission system 

in the streets of said city.' 

A c'o'py of the franchise granted by the City of Cloverdale, 

Ordinance-' No. 134, i.s attached to the amendment to the application 

herein,and'is designated'as Exhibit "A". It is of indeterminate 

duration. No fee is payable for the first five years succeeding 

Decembe:- 2, 1952, the date of the granting of said franchise, but 

thereafter a fee of 2 per cent of applicant's gross annual receipts 

ari;sing from the use, operation, or posseSSion o£the franchise is . 

payable to the City of Cloverdale. 

No objection to the granting of the certificate has been 

entered. 

Rates 

Applicant proposes to establish two schedules of rates, 

one of which is applicable to permanent consumers and the other to 

seasonal consumers. A seasonal consum,er is one who is regularly 
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supplied with service du:r:ing a portion of the year and whos~ service 

is disconnected for the balance of the year. 

Applicant proposes a minimum charge of $1.25 per month for 

both types of service. The quantity charges per 100 cub1 .. c tee.t for 

permanent service range from $1.25 tor the "first 100 cubic. feet 

through four blocks to $0.40 for allover l$0,600 cubie·ree~. The 

quantity charges per 100 cubic teet for seasonal service.range.£rom. 

$1.2; for the first 100 cubic feet through five blocks to $0.43. tor 

allover 4,000 cubic feet. 

The base rates are based on the. cost of propane being 

9 cents per gallon and the effective rates are to be adjusted as the 

average cost varies from this base price. Applicant ~roposes to 

purchase its propane from Windsor Fuel Company, ar~ affiliate of 

applicant, which is also owned by N. E. Walt'enspiel and C. A .. 

Waltenspi~l. Witness N. E. Waltenspiel testified that the price ~o 

be charge~ by Windsor Fuel Company will reflect the cost of prop~e 
, . 

at the Tide Water Associated Oil Company and Shell Oil Company 

Martinez. plants which supply propane to Windsor Fuel Company an~ ';he 

minimum freight rates which are established by this CommiSSion for 

the trucking of liquefied petroleum gas from Martinez to Cloverdale. 

The special conditions in the rate schedules will be modified to 

reflect these charges rather than the actual amount paid by 

Cloverdale Gas Company to Windsor Fuel Company. 

The only estimate of revenues, expenses, rate base and 

rate of return is that submitted by applicant. EXhibit No. 10 shows 

that, based on 1:30 consumers, applicant will have annual revenue of 

$16,130, operating expenses exclusive of any salary to officers of 

the company of $l3,10$, income taxes of. $9$2 and net revenue of 

$2,040.· On an estimated rate base of $23,600 this wou+d produce a 

rate of return of 8.64 per cent. 
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I. , .' ~ , " 

Inasmuch as applicant. has no .actual ,operating experience 

at ,Cloverdale "these estimates must, of. .necessity, be highly specu-
• • , ,'-; , r 

lati ve,. The rates .set forth in Appendix. A at:tachedhereto .,are ' 
, 'r , • , , 

slightly different from .those p~oposed,.by 'applicant, but they will .. , ., 

produce· substantially the ,same amount of revenue. They compare 
. ,i·, • • , . 

favorably. with the rates which this Commission has authorized other 
• I .... , ,,_. • 

, . 
gas utilities,. in similar $i tua'!jio~; to cha;g~:. These r<:.tes.are 

hereby found. to be reasonable and will be authorized. 
'. '. .' .... 

Rules and Regulations 
,l,"t' ',Y " , . , . ~ " 

Exhibit No.3,.. whic.h is applicant's proposed rules and 
.' . 

regulations, has been reviewed., ...... ; .. 
. ,~ ~ ~ : ' 

Tariff Sheet 37-G listed"in the Tab,~~. of .Contents on 

Sheet 33-G should not be included when the rules and regulations are 

filed. 
", .. 

The phrase '"Three miles i.n .. all directions using Cloverdal~. 

as ~enter of area~. appearing on proposed Sheet 4-G, Section A, should 

be. deleted and .~W~thin the incorporated. limits ~£ the City of 

Cloverda1e~,. subst,i t ut ed . "there! or. 
. ~ . ,,',' 

• ~. I', f, 'i , , '..;. ~ /"",,", 

" The average month under rates on Sheet 7-0 should be 

',~, \,'. 

t, A table. ?~, Stand.ard, Average Barometric Pressures" together 

:with the zo.ne.appli,cable to Cl.overdal,e, should be added. to Sheet 9-0.' 
, ~ . , . , .. ." , 

An appr,opriate ID:ap should. be attached to. Sheet $-G. 

The word "average~ should be in.sez:ted. before the word 

"monthly" in Paragraph A, Section 2, Sheet. 14-0 •. 

On Sheet 25-Gthe:.folloWing sentence should be insert.eel 

at the beginning of Section A: "The company will install without. 

cost to applicants the .following, lengths of gas distribution mains. 

based upon the equipment to be used: " . . . 
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.,...... ,J 
, :'. 

Lines 6 and 7, Section A, Sheet 2;-G should be revised to 
, , 

read as follows: 
, 

nFor each floor furnace or circulating gas air 

... 20 .f'eet." 
,', . ~. 

After the word nportion~ on line ;, Section B, Shee~ 2;-G, 
. -'" ~\:,. .. ': . 

add the phrase "required to render service." 
'. • .I; r~ j ... I.·~ : • 

lines 9 and 10, Paragraph 2, Section C, Sheet 25-G, shou14 
, " 

\, t. 

be revised to read as follows: "For each floor furnace Qr circulat-
",I I '. -

ing gas air heater per 20,000 Btu or maJor fraction thereo.f' ... 
T '1,: 

The first paragraph' of Section F, Sheet 29~~ should b~ 
deleted. 

ConcluSion 

The Commission has considered the request of applicant for 
. " ~ ~ " " ~ 

a certi.f'icate of public convenience and necessity to construct and 
, \.' " : ~ 

operate a public utility liquefied petroleum gas system and is of 

the ~p1nion that it should be granted. 

";:;::'" " The "certificate issued herein is subject to the roll?~ng 
," 

provision'of law: 
, .,;, ':: ~ I 

, That the Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience and necessity' or'"the right to O'WIl, 
operate or enjoy such certificate of public con
venience and necessity in excess of the amount 
(exclusive ot any tax or annual~'charge) actually 
paid to the State as the consideration tor the 
issuance of such certificate of public convenience 
and necessity or right. 

The COmmission is also ot the opinion that applicant, should 

be granted a certificate ot public convenience and nec,essity to 
" 

exercise the right, privilege and franchise granted to applicant by' 

Ord.inance No. 134 of the City of Cloverdale. Such certificate is 

granted subject to the follOwing provision~ ot law: 

1. That the Commission shall have no power to 
authorize the capitalization' of the franchise 
involved herein or this, certiticate of public 
convenience and necessity or the right to own, 
operate or enjoy such franchise or ,certificate 
of public convenience ::and. necessity in excess, ',"' 

" " r' , 

~ 1, 
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'. ~~ ;' ',. \ .,.. 
of the amount (exclusive. of a:ny" tax~ or annual 
charge) a.C'tually paid to the Stater.or to a 
political subdivision thereof as;··th~ considera
tion for the grant of such franchise, certifi
cate of public c~nvenience and necessity or right. 

I· "" 

2. That the franchise involved herein shall never 
be given any value before any court or other 
public authority·'in any proceeding of any 
character in exc:ess or the cost to the grantee 
of the necessary· publication and any other sum 
paid by it to the municipality therefor at the 
time of the acquiSition thereof. 

o R D E R - - - --
',. . t~{: 

I~ IS HEREBY FOUND AS A FACT' that public convenience and 
, ,.. 

, " 
, I 1 f 

necessity will require the construction and operation of a public 
I .... 

utility liquefied petroleum gas system within the incorporated 
" '". 

limits of the City of Cloverdale and the exercise by applicant of the 

right, privilege and franchise granted to applicant by Ordinance 

No. 134 of the City of Cloverdale. 

1. IT IS HEREBY ORDERED that a certificate of public con

venience and necessity be and it is hereby granted to Cloverdale Gas 

Company to construct and operate a public utility gas system for the 

distribution and sale of liquefied petroleum gas within the incorpo

rated limits of the Ci ty of Cloverdale., 
, . 

2. 'IT IS HEREBY FURTHER ORDERED tha.t a certificate of public 

convenience and necessity be and it is hereby granted to Cloverdale 

Gas Company to exerc~se the rights and privileges granted by the 
:.. 'i ',t 

City of Cloverdale by Ordinance No. 1~4 adopted December 2, 1952. 
"' ..... , 

. , . , . , . 
Shall: 

IT IS HEREBY FURTHER ORDERED that Cloverdale Gas Company 

a. File with this CommiSSion, within thirty days 
a!ter the e!rective date of t~is order, in 
confor.oance with the provisions of General 
Order No. 96, four copies or the schedule of 
rates attached hereto as Append~ A, together 
with four copies of rules- and regulations and 
all forms pertaining to rates and service usod 
~y applicant in the conduct of business with 
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its public utility consumers, a.cceptable to 
this COmmission, and. tariff service area map, 
and, on not less than rive days' notice to the 
public and this Commission, make said rates, 
rules and regulations effective for all 
li~uefied petroleum gas service rendered on 
or after the effective date of this order. 

·'b.. Notify this Cocmission in writing of the 
date on which public, utility service is com
menced in~the system for which this certifi
cate is granted, within thirty days after the 
commencement of such service. 

The authorization herein granted Will' lapse if not exer-

cised within one year from the date hereof. 

The efie'c'ti ve date of t his order shall .be twenty days after 

, Cali.fornia,this 
day of 

' . . ' 
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AYPLICABn.m 

APPENDIX A 
Page 1 of 2 

Schedule NO. G-1 

GENERAL SERVICE -~ 

Appl1ee..ble to propane g83 service to all cou'Umers for res1dent1al, com
mere1"8l·~'"1nd.ustr1sl and. other USElS. 

, "'}", 

TERRItORY ~ YI~ •• ~,' .... ).;.~J. ,.,.",,' ',", 

:; lhe City of' Cloverdale. 

~., 

,Pommodity Charge: 
,.':oJ. 

F1r:st 100 eu.ft. or less ••••••••••• 
';~ 'Next 500 eu.ft.,. per 100 cu..ft. • •• 

Next. 149;,400 cu.ft., per 100 eu.ft. • •• 
Over';', 150,000 eu.f't., per 100 eu.ft. • •• 

,>.):.~ 

$1.35 
.70 
.43 
.lJJ 

" :/ The above' etteet1 ve rates are based on the folJ.owixlg 
1"uel clause and a cost o£ propo:c.e of 9 cents per gello:c.. 

Per meter per month •••••••••••••• $1.3S 

SPECIAL CONDITIONS 

1. For gas used :1n excess of 100 eu.:t:'t. per month, the ra.tes in efi"ect at 
any tilne vsry.. with the a.verage cost of propane del1verl)d to all plants generat1xlg 
gas served tmder tbis schedule @d ob.alJ. 'be determined trom the a.bove base rates 
by adQixlg or deduct:1.ng respectively 1 cent tor etlch 0.32' cent that such cost of 
proptme is,' a'bo~ or belo'W 9 cents per gtillon. Cbe.nge in rate ~ be to the 
nearest 'silo cent. ' 

~, ,~ ...... 'I: 

. 2. When a cb8:o.ge in the pr1ee of propane occurs, the Comp8l'lY shall subu1t 
to' the Public Utilities CommisSion, witbin 8. period of fifteen days, en .Advice 
L~tter e:ad appropriate tarift schedules .sett1rJg forth the new effective rates anti 
a.eccmpanied.: by' 8;Q a.tt1do.V1t of such cb.lmge in the price or proPI'llle. The new rate 
shall be ettecti ve on all ~g\:Ilar meter re~~ taken on and after the th1rtieth 
day following such. c~e in th& price or PXOOptme. 

3. The pbrsse "cost of propane" as 'tlSed in t~ tar1.f! when applied to 
propane purchased !rom W1ndoor Fuel CompaDY 3hall not exceed. the f.o.b. refinery 
price of propane to 'Windsor Fuel Compa:ay plus the charges tor truek1ng. aM 
del5.very based upon the m1nimum freight rates e~tabllshed by this Commission. 
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,S,cbed~ No. C-2 

GENERAL _SE::;,:RV'I--=-CE;.::: = SEASONAL 

A.PPI.ICABlI,ITY 
. . 

, . :,,1""':' , , .... ' , > I %, J ... '1' (.' _ •• 

.. Applies.ble to propane ge..s s.~.~ee .,to all seasonal COrlS'l.2IIlers f'orres'1cienti4l" 
eomme~" 'industrial and. other .?ses .. 

TERRITORY . 
" ~ , ~.' 

.. ~ ... -~ CitY' of Clove~e. 

.. ,~.>',:I 

. - Cotamodi t7 Charge: 
~'f~, "."",~. ;';~ ':"",.,"":": 

F~t 100 eu.tt. or le5s .••••••••••••• 
• I "',,' " .iI" ,t 

Next 300 cu.t:t.:, per'·,lOO eu.ft. • •••• 
Next 6OO'cu~tt~;'p&r 100 cU.ft •••••• 
Next 1,,000 ea~rt~;. pe~'lOO eu .. ft. • .... . 
Next 2 ,,000 eu~ft .. , per 100 eu.ft. .. .... . 
Over 4,000 cu.rt., 'J>f'J%' 100 eu.rt. • •••• 

EMe I:tat, 

$)..35 
.93 
.78 
.;8 
.52 
.43 

EU,ct1n ~ 

$1.35·. 
.9:1 
.78 
.58 
.52". 
.43 

The a.bove ett&etive ra.tes are .bMed on the tollow1l:2g 
fuel.clause and 8. cost or propane of 9 cents· per gall~. 

Per meter per month ............. 

SPECIA'L CONpmONS 

1. For g8:J used. :1n excess of 100 eu.tt. per month, the rates 1n effect a.t 
o:rq time vtJ:t:'7 with the a.verAge cost. of proplXOG'd.el1vered to all plants generat1ng 
gs" served. una.er thi:J schedule and shall be detemined from the above base ratez 
by sdd1llg or d.educt1:lg respectively 1 cent 1:or each 0.:32 cent that s~h cost of' 
prope.rl.e is above or belo'll 9 cents per gallon. Chlmge .in ·rate to be to the near
est 5/10 cent. 

2. 'Wben a ebarlge in the price or propane occurs, the Compa;cy 3h6ll su.'tmit to 
the Public Utilities Comm1ss1on" v1th1n a period of' £i£teen days, an Advice Letter 
a..M s.ppropr1ate taritt sehedules $~tt1ng forth the new ef!'eet1ve ra.te~ encle.eeom
ptrn1ed. by an e.i"fid.avi t of' such che:cge in the price of propane.. The Xl.e'll ra:te shell 
be ef'f'eet1ve on all regular meter read.1ni;s taken on and a!ter the thirtieth d..9y 
rollo~ such ebarlge 1%1 the price of' propa:o.o. 

3. The pbrS!le Iteost of propane" as U3ed in tbi.s t.ar1£f' when applied to· pro
pane purchas&c1 from Windsor Fuel Comp.arJy' :;,h1Jll not exceed. the f.o.b. re:tine:r;y 
price of' prop8lle to W1nd.sor Fuel ComPallY' pl'US the ch8rges tor tru.c:ld.ng and. .: ' . 
deliver,r based i%p021 the m.i%UJnum i":I!'eight rates esta.bl~hed by this ~sion •. 

4. A se830nsl con3TJD1er is one who is regu.l.a.;rly supplied. 'With semee"':f'or 8. 
portion ot the yeor 8l:ld. wooe service is d.1ccont1nued. for the baJ..o.mceof the yelJZ. 


