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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORVIA

In the Matter of the Application of

MERCEANTS REFRIGERATING COMPANY
O0F CALIFOPNIA, a corporation

for an order authorizing (1) the
dissolution of Modesto Refrigerating
Co., a California public utility,
and the dlstritution to Merchants _
Re’rigcrattng Conpany of Califomia
of the refrigerated warchouse business
and properties now owned andoperated
by said Modeste Refrigerating Co.,
md (2) the assumption by Merchents
Refrigeorating Company of California
of the indebtedness of sald Modesto
Refrigerating Co.

Application
No. 34744
(First Supplemental)
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FIRST SUPPLEMENTAL OPINION AND ORDER

By Decision No. 49134, dated September 29, 1953, the
Commission authorized Merchants Refrigerating Company of Califozniu,
pursuant to its application, to'acqu;re all the outstonding shares
of stock of Modesto Refrigerating Co. TIhe application then before
the Commission indicated that at a later date Modesto Refrigerating
Co. would seck suthorization to dlstrzbute 1ts properties to Mer-
chants Refrigerating COmpany of Califﬁxnla and the Commission in its
decision stated that upon the filing of a supplcmcnt“l application
for such authorization it would enter 2 further order penmifting the
distritution and the assumption of indebtedness to complete the

transaction.

- On Octoder 27, 1953, Merchents Refrigerating Company of
California and Modesto Refrigerating Co. filed, in the &bove e
titled proceedxng, a supplemental application in which authorization
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s sought for the transfer of the propertics of Modesto Rr»frigcrutinp
Co. and the refunding of certain outstanding liabilitics. It appears
that Modesto Refrigerating Co. is indebted to Santa Fe Land Inprove~
nent Company in the amount of $747,146.84, represented by three
promissory notes 1ssued during 1946, 1950 and 1951, under authord zam
tion grantéd by the Commission, and that 1t is the intcmti’ori of both
companies for Modesto Refrigerating Co. to refinance the indebtec’ne s,
prior to the transfer of the properties, through the issue of one new
note consolicdating the present several notes, sald mew note to be
poyable in monthly installments of $4,166.67, or more, with interest
at the rate of 43% per annum. The application shows that following'
this refinanéing Mocesto Refrigerating Co. will be dissolveé. and its
assets cistridbuted to Merchants Refrigerating Qompany of Califomia,
subject to the outstanding liabilities.

- The Commission has given consideration to this supplemental
application and is of the opinion thot 1t should be granted, as
herein provided, that the money, property or labor to be progqured or
' paid for by the Lssuc of the notec herein authqrized is recsonably
required by Modesto Refrigerating Co. for the purpose specificd here-
in, and that such purpose is not, in wholc or in part, reasonably

chargeable to operating expenses or to Income; therefore,
IT IS EEREBY ORDERED as follows:

1. Modeste Refrigerating Ce., on or before December 31,
1953; nay issue its promi sory note in the principal amount of not
execceding .9747,1A6.64, for the purpose of refunding outstanding in-
debtedness, and may execute its third supplemental deed of trust,.
which note and supplemontal deed of trust sholl bé in, or cubstan-
tially in, the same form as the Jdocument filed in this proceeding as
Exhibit A.
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2. Modesto Refrigerating Co., on or before Decembder 31,
1953, in winding.up and dissolving its affairs, may distridute its
assets to Merchants Refrigerating Company of Califormia.

2. Merchants Refrigerating Company of Califonpia, in ac-

quiring such properties, shall assume all the outstanding long-term
indcbtedness of Modesto Refrigerating Co.

4. On not less than five doys! notice to the Commission and
to the public, applicants shall supplement or reissue the tariffs ﬁow
on file with the Commission, insofar as they nome rates, rules and
regulations governing warchouse operations of Modesto Rcfrigerating
. Co., to show that Modesto Refrigerating Co. has withdrawn or conceled
nd that Merchants Refrigerating Compony of California concurrenfly
hzos adopted or established as its own said.rates, rules ond regula-
tions. The tariff f£ilings made pursuant to this order in all respects
shall comply with the regulations governing the construction and

filing of warchouse tariffs set forth in the Commission's Genersl
Order No. 6l.

5. Modesto Refrigerating Co. shall file with the Commi s~
sion a2 report, or reports, as required by General Order Neo. R4-A,
which order, insofar s oppliceble, is made a part of this order.

6. The autherity herein gronted will doecome effective upon
the date hereof. "

Dated at San Froneisco, Californiz, this 14Z1L Aay of
November, 1953. .




