
Dec1 sion No.. 49273 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~~IA 

In ,the Matter of the Application of ) 

MEaCHA..1\J'TS REFBIGEP.A...'TIJ:NG COMPANY 
OF CALI~O?NIA, a corporation 

for an order authorizing (1) the 
dissolution of Modesto Rei"r1gerat1ng 

.. 
) . .. 
) .. .. 
) 
.. .. Co., a Cal1:fom1a public utility, 

~d the distr1~tion to MerChants 
Rc!rigcrating Company of Cali:f'o mia : 
of tnc refrigerated ~arehouse business ) 

) 

and p::ooperties now o\lIlcd andoperatcd .. 
bY' said Modesto Refrigerating Co., ) 
:m.d (2) the a.ssumption 'by Mcrcl:len ts 
Refrigerating Compan.y of California 
o! the indebtedness of said Modesto 
Refr1gcrat~g Co. 
----.-.------- ...... ---~~-- .... ---

.. .. 
) .. .. 
) 
.. . 

Appl1c." tion 
No. 34744 

(First SUpplemental) 

FIRST SUPPLEMENTAL OPINION ~ OEDEB 

By Decision No. 49134, dated Sept~oer 29, 1953, the 

Commisaion aut..1.orized Merchants Refrigerating Co:lPony of CD.lifo:rn.ia, 

pursuont to its applic;;:.tion, to acquire atl the outstcnding sharos 

of stock of Modesto Refriger~ting Co. Tno ~pplication then before 

~e Commission indic~ted th~t at a l~ter dAte Modesto Rcfriger~ting 

Co. would seck ::luthorizo.t1on to distribute its properties to Mcr­

chmlts Refrigerat1ng Company of Cal1!o:rnio. and the Commission in its 

decision stated that upon the filing of a5Upplcm~til app11c~tion 

fo::- such authorizc.t1on it 'W'ow.d enter a further order permitting the 

dis tri btl tion and the o.ssumption of indcotcQncss to cOt'lplctc the 

trmlsaction • 

. On October 27, 1953, Mcrch,~ts Refrigerating Compc:ny of 

Californio. tine Modesto Refrigerating Co. filed, in the ~~bove en­

titled proceeding, a supplemental application ,in which ~uthor1zation 
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is sought for tho tr~s:f'cr of the properties of Moeesto R(~frigcrc.t1ng 

Co. ~e the refunding of certain outst~ding liabilities. It appears 

that Moeesto Rc!rigcr~ting Co. is in<!ebtcc. to Santa Fc L:m.e Improve­

~ent Company ~n the amount of $747,146.64, represented by three 

pro::lissory notes 1ssued cur1ng 1946, 1950 :mel 1951, under nuthor1z.:l-
. . 

tion gr:mtcd by the Commission, end th<lt it is the intent1?n of both 

cOI!l.p~ies for Mo<:".esto Refriger~ting Co. to rcfin~ce the :tnde'bte<'.nes~ 

prior to the trcm.sfer of tlie p~operties, 'through th0 1ssue of one new 

note consolieating the present sever:ll. notes, s~d new note to be 

pc.yab1e 1n monthly inst:lllments of $4,166.67, or more, with interest 

at the r~tc of 4t% per ~um. !no app11cc.tion shows that following 

this rcf'inencing Mocesto Rc!r1gcret1ng Co. 'Will 'be eissolvc<! ~c its 

assets d1striOutec to MerCh~ts Refrigerating Company of California, 

zubj cct to the ou tsttmding 1ia'bi1i tics • 

. The Commission has given consideration to this supplcmcnt:JJ. 

applicc.tion and is of the opinion thc.t it shoule 'be grcntce, as 

herein provid.ee.:r tb.o.t the money, property or labor to be pr:>curoe. 0 I' 

po.id for by thei s~c of the note her~in authorized is rec.sonc.'bly 

required 'by Moe.es'tO Refr1gcro.t1ng Co. for th€ purpose specified here­

in, and tho.t suc.."'lpurposc is not, in whole or in ptlrt, rc-c,sono.'bly 

chargco.ble to operc.ting expenses 0 r to l.."'l.come; thorcf'vre, 

IT IS· HEP.EBY ORDERED as folloW's: 

1. Mode$to Rc:f'r1eoro.ting Co., on or 'be:f'ore Dccem.'bcr 31, 

1953, :t:l.:l.y issue its promissory note 1.."'1 the p:r1ncip~ W].ount of not 

excecaing $747,146.64, for the purpose 01" rC~"'l.ding outst~ding in­

d~btec.ness, 2ne:nay execute its third supplcmtnt~ ceed of trust, .. 

which note end s'.tpplemcntDJ. dCE:d of trost sh::.ll 'be in, or su'bstM­

ti;!lly in, the S<lI!lC fom as the <.10CUl'llent filed in this z,rocccding as 

Exhibit It.. 
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2. Modesto Refrigerating Co., on or before December 31, 

1953, in ~nding.up and dissolving its affairs, may ~stribute its 

assets to MerChants Refrigerating Company of Calitor.nia. 

3. Merch~ts Retr1gcr~ting Company of Califor.nic, in ~c­

quiring such properties, shall Q.sswnc all the outstonding long-tem 

indebtedness 0 f Modesto Refrigoro.ting Co •. 

4. On not less than !'ive do.ysl notice to the Comm1s~1on ~.l'(' 

to· the public, o.pp11ccnts shall supplanant or reissue the t~rit!s now 

on file 'With the CommisSi9n" 1nso1"3r .:lS they nc.me rr~tes, roles·. an~' 

regulations govcming 'Warehouse operations of Modesto R<::f'rigerat1ng 

., Co., to show that Modesto iRe1::r.:L.gero.ting Co. ho.s ~ thdrc'W.n or c.:'nce1ee 

end tb.o.t Mcrch~tz RC!'rigcro.ting' Com.p~y of C~1f'ornia concurr<m.tly 

ho.s adoptee or estcb11sh.ee as its o'Wt'J. s:>.i~.· rates, :rul~s :?nc' regula. ... 

tions. The tenf! filings made pursuc.nt to this oreer in .:lll respect:; 

sh~l comply 'With tho regulo.tions governing the constX'llct1on ~e 

filine of wnr.Chouse tariffs set forth in the COmmission's Generel 

Or~e:r No. 6l. 

5. Modesto Rcfngerc.t1ng Co. shD.ll file 'I.;i th the Commis­

sion e report, or reports, ~s req.u1rec. by Generol Or~'.cr :r-ro. 24-A, 

whiCh oreer, 1nsof~r ~s ~ppliccble, is ma~0 ~ p~rt of this ol'Ger. 

6. The authority hore:in gr~t¢<: ~11 b,",come erf'~ct1vc upon 

the c1.:.te hereof. 

Datec: at Son Frcncisco, Colifomia, this 3dt:L flay or 

November, 195;;. 
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