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Dec¢ision No.

so505 ‘CRIGHEAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Ir the Matter of the Application
of TEE RIVER LINES, ~INC., a
corporation, for authority (1) to
i1ssue note, (2) to execute mortgage
upon vessel, (3) to .assign contract
for construction of vessel, and '
(4) *o enter into a contract to
exceute note, mortgage and assign-
ment. ’ '

“Application
No. 34826
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The River Lines, Inc., opplicant herein, is a ‘California
.cbrporation engaged in the transportation of property by water on
San Froncisco Bay and on the Sacramento and-San'Joaquin rivers =nd
their tributaries. It has'filed this applicetion for authorization
to issue 2 note in the principzl amount of $180,000 and to execute a-

proferred mortgege, an assignment and 2 contract.

The purpose of the proposed transaction 1s to finance fhé
cost of additional equipment. Applicqnt reports that prescntiy it
uses seven oil barges In its 6perati5ns md that 4t has found it
neeessary to acquire still another barge in order to handle the oil
tonnage which is offered to Lt. It therefore is about To enter into
a contract with a ship bullding fim for the cdnstruction of 2 welded
stecl barge capable of carrying both bulk petroleun and dry caigo,,
it being its intention to transport bulk oil from the San Framcisco
Bay area to points on the Sacramento River and to carry dry cargo on
the revum trip. The ﬁew barge will have an overall length of
approximately 200 feet, 2 beam of approximately 40 feet and a éEpth
of cpproximately 10 feet, and will cost $180,000.
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The applicaﬁion shows that applicant has entered into .on
agreament with The Anglo Californic National Bank of San Frenmeisco
wder which said bank agrees to loan the sum of not % excocd | |
$180,0od:, the sun to be représmted by a2 note payable in &0 eqﬁﬂ
monthly installments with interest at the rate of 4% pei- annwun,
payzent to be secured by a prefer:jed moxrtgage on the harge and by an
assignment of its right, title and interest in the contraet for the
construction of the barge. Applicant reports that it will be unable

to mect the construction cost of the mew equipment without dorrowing
~sald sum.

Exhidit A filed In this proceeding shows spplicantts
assets, lisbilitics and net worth as of August 31, 1953. A sumery

of the same is as follows:

Assets

Cﬁzrrcn'c assets -
Cash » $lgl »,047.81

Accounts receivable 3:.328.64
Total current zssets $ 214,376.45
Property and equipment; less reserve 1,112,152.31
Investment sccurdities 321.00
Deferred debits 42,656,65 "

Total ' $1,369,506. 41,

Liabilities and Net Worth

Notes payable $282,666. 68

Accounts payadble ‘ 73.,557.12
Total liabilities ‘ $ 356,223.80

Copital and surplus - '
Capital stock 460,330.00
Surpluz and other credits 2.952

Total capital wnd surplus o 1.013,282. 6]

Total : 1,369 !' 506. 4]

A review of applicant!s financial statiments shows 1ts ro-

ported operating revenues for the year 1952 in the amount of

$1,232,327 and’ 1%s net income at $72,565, after meking provision of .
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$50,594 for incomeé taxcs, and for the first cight months of 1953

operating revenucs of $80L,044, with profit of $46,589 before provi-~
sion for income tuxes.

Upon‘the basis of the réprescntations nade in this procced-
ing and upon 2 review of applicant's fin#ncial reports, it appears
T us that applicant will heve need for the funds to be obtained
through the issue of the note for the purpose of finoneing the cost

ol the new equipment and that on order should be entered granting
its request

QRRER

The Commission having considered the zbove entitled mattér,
anc being of the opinion that a public hearing is not nccessary,
that the application should de granted, as-herein‘prOVided, that the
money; property or 1abqr to be procured or paid for by the issue of
the note herein authorized is reasonably required by applicant for
the purpose specified herein, and thet such purpose is not, in whole
or in part, reasoncdly chargeable to opcrutzng cxpcn ses or to income;
the,efore,

IT IS EEREBY ORDERED as follows:

1. The River Lines, Inc. is authorized té issue a prom-
issory note in fhe principal amount of not exceeding $180,000 for the
purpose of financing the cost of a new barge and to execute an agree-
ment with The Anglo Celifomia National Bank of San Franeisco, a
preferred mortgage and an assignmont of its right, title and ianterest
in the contract for the construction of said barge, all as set forth
in this proceeding, which documents shall be in, or ~ubstantially 1n,
the same form os those filed with the applicatlon herein.
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2. Vithin 60 daoys after exercising the suthority hercin
granted, The River Lines, 'i‘xmc. shall file with ?he'CommiSSion a éopy
of the note, a copy of the mortgage and 2 copy of thé "ascignmen‘c as
executod, together with a statcmmt show.t.ng the purpose for which
it expended the procceds received through the issuc of s.*id note.

3, The authority berein grented will become effective when
The River Lines, Inc. has paid the fee prescrided by Section 1904(Dd)
of the Public Utilitics Code, which fee is $180.00.

po
Deted at San Francisco, California, this _//— day of
November, 1953.

President

UBLIC UTILITIES COMM'SSiC\ ¥
__ STATE OF CALIFORNIA




