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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE' S'I'Al'E OF CALIFORJIA 

In the Matter of the Application 
of TEE P.IVER LINES, ·'INC., a . 
corporation, for authority (1) to 
issue note, (2) to execute mortgage 
upon ve~sel, (3) to· ·assign contract 
tor construction of vessel, and . 
(4) to enter into a contract to 
execute note, mortgage ~d ass1gn­
ment.. . 
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, App11cction 
No. 34$26 

The River Lines" Inc .. " ~pplie~t herein, is 0. California 

.corpor~tion engaged in the tronsportation of property by :wc.ter on 

Sa."l Fronei seo Bay Dlld on the So.cr~cn to and· S~ .J oaqu1n ri vcrs :?.nd 

their tributn.rics. It hn.s· 'filed this. :lpplicn.t1on for 'o.uthori,zation 

to issue a note in the principcl amount of' $180,,000 8nd to execute <l .. 

preferred mortgage, an essignm~t ~d 0. eontrn.ct. 

. The purpose of the proposed trons~ction is to fin:mce the 

cost of additional e-quipment. Appliccnt reports th3t presently it 

uses seven oil bo.rges in its opernt1ons end that; it ho.s found 1 t 

ncccss~=y to ~cquire still ~other bo.rge in order to handle the oil 

tonnage which is offered to it. It thi.:rofore is ebout to enter into . 
:l contrc.ct "With ~. ship building finn for the construction of :! welded 

steel 'barge capable of carry-".ng both bulk petroleum Dnd dry cargo, . 

i'tt "oeing its intention to tr~sport bulk oil from the San Fr~c1sco 

Bay ar'Z:l to points on the S:lcramcnto Riyer Me to carry dry cargo on 

the return trip. The new b:lrge will b.c.vc an overall length of 
.... ) 

app:rox=.m~tely 200 feet" a beam of .:1.pproximatc1y 40 fcet::md a c'!eptb. 

of o.pprox:Lmately lO feet".::md 'Will cost $180:,000. 
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The o.pplication shows thot o.ppliecnt h:.s entered into',en 

o.grccmcn t with The Anglo Col1fom1c. No.tioncl Bmlk of S~ Frcncis'eo 

under which said ba.."'Jk :lgrees to lO$ll the sum of not to excGc:e 

$180"OOO~ the sum to be represented by a note payable in 60 eqU:ru. 

m.onthly installments mth interest at the rat~ of 4~~ per m'Jllut'l" 

pa~ent to be secured by a preferred mortgage on the b~rge ~d by 'an 

~ssignmen t of its right" ti tlc ::md1nterest in the contr:l.et for the 

constructi¢n of 'tlle bo.rge. App11c~t reports that it will be unable 

to ncct the construction cost ot: the new eq,uipment 'Without 'borrowing 

said sum. 

EXhibit A filed in this proceeding Shows ~pplic~tls 

assets, l1o.bi11 tics ~d net 'Worth. os of August 31" 1953.. A sur.lmc.ry 

of the scme- is as follows:' 

Cu.rrcn.t c.szets -
Cash 
Accounts receivable 

Total ~rrent ~ssets 
Property and equipment; less rcs~rvc 
Invcstncnt securities 
Deferred· debits 

1iQRilit1cs gnd N~t Worth 

Notes p oya"ole 
Accounts ,ayable 

Tot~ liabilities 
C:l:pi tal .::m.d surplus -

COlpi tal stock 
Surplus 2l'J.d other credits 

~otal c:lpi tD.l CllQ. surplus 

Totol 

To:tD.l 

$l31,,047.81 
83,328.64 

$282,666.68 
73.557.12' 

$ 214,,376.45 
1"112,,l52.;1 

321.00 
42;656.65 

$1"J69. 506,;,;4J,. 

$ 356,,22,3.'80 

1.013.282.61 

$): .. 362 . .506. 41. 

A review o! applic~t' s finoncial stctcrnents shows its re­

ported operating rev<:nucs for tho yc~r 1952 in the amO'lmt of 

$1,2327 327 ~d' its net income at $72'" 565" after tleking proviSion of . 
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$50.1594 for income taxc:s~ and tor the first eight months of 1953 

oper~ting revenu6s of $SOl~044~ ~th profit of $46~589 befor.e proVi­

sion for income ~es. 

Upon the basis or the reprcsentc.t10ns mo.de in this proceed­

ing end upon a reView' of c.pplicantts financial reports, it 3PIH.~~rs 

to us th:lt app1ieont 'Wi1~, have n coo. for the :fUnds to be obta1n~ 

through. the issue of the note for the purpos~ of fint::neing the cost 

of the new eq,uipt:le:'J.t and thc.t en order should be entered gr.mting 

its re-quest. 

The Commission having considered the c.bove entitled m~ttcr, 

ond being of the ol'inion th~t c. public he~ring is not necessary, 

thc.t the c.pplic~tion should be granted, c.sh~rcin prOVided, that the 

:loney~ property or labor to be procurt.'d or p aid for- by the: issue of 

the'note herein authorized is reason~bly required by a,p11c~t for 

the p':lrpose spec1fiee her0in, ond th~t such. purpose is not, in 'Whole 

Or in part~. reasono.bly chc.rgco.b1e to operating cX!)C%lses: or to income; 

t.i.ereforc, 

IT IS HEREBY OBDERED o.s follows: 

1. The River Lines, Inc. is authorized to issue a prolll­

issory note in the principal amount of' not exceeding $lSO~OOO for the 

purpose of financing the cost of a new barge and to execute· <m agrec­

::::lent 'With The Anglo Califomia No.tional B:mk of S:m Fr.mcisco, a 

preferred mortgage :md an assignment of i ts right~ title and int.erest 

i..." the contr.::.ct tor the construction of said b~rge, o.ll as set forth 

in this proceeding~ which documonts sholl be in, or 'subst.mtially· in, 

the s=mc fo~'c.s those filed with the o.pp11catio~ herein. 
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2. W1 thin 60 days :::.!'tcr cxerc1 sing the au tho r1 t y b.0rci.n ' 
" ,\' "". 
'.' " ", 

grmlt£:d, The River LinBS" Inc. shall .file With. the Commission :l copy . . . 
of the note" Do copy of the mortgage ~d '(l copy 0'£ the assignment as 

execu.tGd" together with. a stat~ent shoWing the purpose for 'Wh1ch 
, " '. I: . ,', ; 

1.ti:xpended the proceeds received through the issue of sc.1d not~. 
- 'I ',(' ,",. ',' " 

o I. ~ 

'3~ '!he authority herein grl!nted will become ef:£'ectiv(: 'When 

The River tines" Inc. ho.s paid the fee :prescr1b«t by Section 1904(b) 

of tnc Public Utilities Code" which tee is $180.00. 

'" eo. S F C J!O I!' .!f:.. ~at at an rancisco"~i.l.orn1a,, this _tL do.y of 

Novero.ber" ,195.3. 

c::2. ~.?:?:--- ~. 
Pre s1den,t -~ 
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