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Decis10n No. __ ~_~...;3 __ 2 .... 2 ___ 

BEFORE TEE PUBLIC UTILITIm COMMISSION OF TEE STATE OF CALIFOm~IA. ::. 

In the, V~tter of the App11cat1on of) 
2. A. SEEI,T,EY1 doing business as ) 
vlIOONGTON WI:> COMPANY, for.,an ) 
1ncrease in rates" a change--1,n, ) 
routing, and a certificate to ) 
operate an on-call s:pecial bus to ) 
serve sch.ool,s along his regular ) 
routes. ) 

Application No. 34607 

o PIN ION' 
,....,..~-- ... ----- .... 

Applicant operates a p~ssenger stage service in the 

Los [~geles suburb of Wilmington and'vicinity. In conjunction 

with. s~id service he :llso oper~tes. a noncertifico.ted r-t'I.JX1liary 

school bus service. 

By this ~pplic~t~on ~uthority is sought to rnisc 

single zone c~sh f~es fro~ 10 cents to 12 cents ~nd to cl1minnte 

the present two-zone tokon fa.ro of two rides for 25 cents. 110 

ch~go is proposo~ in the present 15-cent two-zone cash fare or 

in the present universnl school f~rc of 10 cents. 

Applicnn~ nlso requests Co minor reroll.t1ng end o.'b~ndonmcnt 

of a short segment along one ot its routes and: certification'of a 

route to ~c used solely for school service. Neither of snid routo 

~atters is, controvorsi~. The proposed rerouting ~long Gr~co 

Avcnu~ will proVido ~ more convenient sorviee tor residents ot 0. 

new housing projoct without depriv1ng' present patrons ot t'.deq,u~te 

servico. The school route Will primorily serve children ~ttend1ng 

tho Fries ~venue ~nd the S~1nt Peter ~~d Pnul Schools~ 

Lpp11c~nt ~ll¢gos th~t revenues hc.vo 'boon doclin1ng o.nd 

th~t the p~songcr stogo oporntions are now 'being conducte~ ~t ~ 
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loss;; that costs of fuel, 'repairs . and materials and supplies have 

-increased; that the :proposed raise in fares is needed to continue 

the operation, and th~t the volume of traffic will not be seriously 

dfected. 

:App11co.nt t s financial condition as of March 31, 1953, was 
, . 

as follows: total tangible assats $35,7'+3.5'2, total liabilities ot 

$10,7l.j.1.92. Net worth was $25,001.60. In 1952 po.ssenger stage 

opero.t10ns resulted in ~ loss of $6,12'+.77, where~s over-all result 

(includes contr2ct rovenue) was .? profit of $1,870.40. (~hibi ts, A, 

B aDd C.) 

Data presented by tho 2pplicant in support or its tare 

incre~sc, including common c~rrior ~nd school bus oper~t1ons, bk~ve 

been considered by tho COmmission statt, which has elso propared an 

indopendent study of applic~ntfs business. 

A oomp~r1son ofapp11cant f s ~d the sta!!fS est1~tes of 

results of opor~tions under prosent .?~d proposed faros 1s shown in 

the following tnbul~t1on: 

!. Undc~ Presont F~rcs 

•• R R : Item 
Revenue 
O'~rating E:<rr .. 
.Net before 

.. 
• • • • • 
• 

_. • .. - • • ~ to 

•• • 
. 

~~~~~~~~~~~~~~T.~~9~,3~%~· 

30,970 59,190 
!nc. Taxes (6,125) 

Ineol:le Taxes .-
Net Income $("'6"'":, 1~2"'2) 
Oporating 

RatiO % (e) l28.3 
Rate Base $ 6,000 
Rate o£ Return % . 

• • • 
• • • .: . 

• • 
• · • II: ••• 

81.9 98.l 112~3 
$271000 $33,000 $ 5,830 

20.1 3.0 

(Red Figure) 

(a) For 12-montn period ending 6-30-~ 
('b) For 12-month period. end1ng 10-31-5'+ 
(0) Atter income t3Xes 

3,230 150 
. 770 30 

$ 2,460 $ 120 

92.8 99.8 
$26,~0 $32,320 

. 9.3 0.'+ 

NO~E: Income tax and r~to ba-so by P.U.C. sta.t! 
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.. .. 
II. Under" Proposod·Fnrcs 

. 
~~~~~~--~~~~~~~~~~~~~~~ . 

:~ __ ~r~tc~-m~ ____ ~~~~~~~~~~~~~~~~~~~~~~~: 
.Kcvonuo .. ~I 3- 0 2, <;>3 , 0-- <j,I 0, 0 
Operating Exp'. ,O:~36 28~260 30,970 ;9,230 
Net 'before . 

Inc. Taxes· 7,394 3,173 (1; 559) 3,230 1,690 
Income' Taxes - 1 957' '~~'~ - 770 390 
Net Incomo ~(-4-,22~1) $ '~~37 $ 2, " O(-1,-'5~~~') ~2,460: C 1,300 
Op¢ra ting , ' . 
~t10 % (c) 117.9 81.9 9;.4 10,.8 92.8 97.9 

Rate Base C 6,000 ~27 000 033 000 0 ,. 830' 026,490 032,~ZO: 
"'" R r!f 10 1 " 7.1. -"'. 9 3 0 Rotc o. eturn fa - 2 ...,. .:; 

(Rod' F'1gt;rc-) 

(n) For 12-month period ending 6-30-~ 
(b) For 12-montll period oDding 10';;31-5'4 
(c) After income taxes 

NOTE: Incomo tcx ~nd rato b~se 'bY" P. U .e. s,te.:ff 

Tho var1~tion in school contr~ct estim~tes ~osults from 

tho acq:ctis1 t10n of actdit1on~1 bus oquipment subsoquent to tho dnte. 

or the tinnnc1el d~t~ 3ubmittod with tho ~pp1ic~tion. Tho ~~sis 

. 

ot ~pplicantts common ccrrior oporction is the 1952 revenuo ~djusted 

to the proposed fo.ro 1ncreolso, whereas st~f:f' estimntos aro 'b~sed on 

tr~!ric tron~ ~d dof1ection resulting from 1ncre~sed ~nrcs. An' . . 
opcr~ting loss tor the common carrier oper~tions is ind1eoted in 

both estimates, which loss is of!sot 'by tho operct10n of tho school 

servico. 

It is opperent th~t finn1 over-~ll rosultc oro not 

unrenson~blc. The Commission :finds th~t the proposed fcro 1ncro~se 

hes boon justified ond thct public convenionce end necessity roquire 

the route ch~go ~nd ccrtit1cction of tho school operation. 

App11c~t now has ~ joint t?re nnd trnns!er agroo~ont 

with ~lph C"'rosco,,~ city carrier not under the jurisdiction of 

this Commission, which provides tor :free trl'1ns!ors .:tlthough tho 

lntter cC\l"rier has ~ different .faro; to w1~, a single zone c~~sh '!o:ro 

of 11 cents and ~ school !:lre of ten ridec tor 70' cents, ~.S comp~.red 

With ~pplicnntrs proposod single zone r~ro o:f 12 cents cash and tho 
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present school !ere of 10 cents c~sh. This vnri~co results in ~ 

different fcre for the s~o ride, depending on point of origin. 

tpp1iccnt should adjust tho existing joint fare ~d tr~nstbr cgree-
I '." • 

. cent so ns to oli~n~te ~ discri~inetion ~rising from th~ f~o 

dir!eront1~1. This cny be CCCOQP11shod by proper tr~nsfor ch4~go 
'" or tho cstcb11snoent of sioil~r f~res. 

Lpplicent hes notified the Coooission in writing th~t 

ncticcs ~r'the request for c f~ro 1ncrc~so were posted in ~l of its 
, , 

buses nnd at tOr:linCl.ls: 

Xho ~pplicction is not opposed end ,will oe grnntcd. 

1. public he~r1ng is not dee~ed nocessary. 

o R D E R _ ... -- ...... 

Lpplicntion hnving been ~~de, the Cocoission being fully 

ndvised 1n tho preoiscs end having found the proposo~ fare to "00 

justif1ed end ro:::.sonable nnd th~.t public convenience CI.nd necos.sity . 

require the proposed routo chc..ngo ~nd new school route, 

IT IS ORDERED: 

(1) Thnt H. ~. Shelley "00, end he hereby is, authorized 

to esto.blish, on not less then fivo dcyst n·~t1ce to the COJ:l.'!l.1ssion 

~~d to the publiC, the propos~d !~res ~s hereincbovo sot forth. 

(2). ThZ'-t Z'-pp11c~nt shall post :'. su1tc.blo explnnD.tory 

:J.':>tice 0'£ Sl'ic fnre incroo.ses in its busos ci.lntinuously ~or ten d~.ys 

prior to tho ti~e s~id 1ncro~ses oeccco effective. 

(3) Thnt, upon c~ncellnticn of the token !~ros, tho sale 
• 

~nd cccc~t~ce of tokens shnll be discontinued. For n period of' 

thirty do.ys thore~fter, CI.pplic~.nt t s 'bus oper='.tors sh.";'.ll roceoo. for 

cnsh ~ll tokens presented to theQ in nuooers not oxceeding ton, 

~ne thoro~tor tor ~ period of un ede1t1o~~l SiXty deys npplicant 

sho.ll rodooo for cnsh 0.11 tokens pres~nted ~t its offices. Tokons 

J 
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presented in multiples of two shall be redeemed at the rate of 

12t cents ea.ch. Single tokens anQ tokens presented in excess of 
- •• ,.... .... ,,' I ~.. , , ' 

multiples of two shall be redeemed at the rate of 12 cents each. 

(y.) That arry jo1rJ.t fare and transfer.r agreement entered 

into 'between applicant and any other carrier or ,carriers shall 
, , 

provide for a uniform fare and tr~nsfcr privilege in aceordance 

With the fares as authorized to be charged by this COmmission. . , 

(5') That th.o c.uthority to increase to.ros as herein 
.. 

granted shall expire unless exercisod within sixty days from tho 

effective d~te hereof. 

(6) Th~t the route description appearing in paragraph (1) 

of the order in Decision No., y.332l.t- on Applicction No. 30l.t-27 '00 

~nd it" hereby is e.mendod to re~d o.s follows: 
. . 

From Neptune Fl~ce ~long Pier A Streot, W~tor'Stroct, 
Av~lon Boulev~rd, Sepulved~ Boulevard, Pcn~c Avenue, 
231st Strc~t, [.nchor Avenue., 229th Streot, Grece 1l.venuo, 
223rd Stroot.1 r.v~.lon Eoulov::-.rd, C."'!.rs.on Streot, Mnin S:troet 
(Wilmington ~oulov~rd), Sopulvodo. Boulevard tOl tv.~on 
Boulov~rd; nlso,.from Lvo.lon Boulevo.rd along [.ncheim . 
Boulevcrd, F1gueron Stroot 1 Pnpecto Streot, ~in Stroo''t' 
(Wil:n1ngton Boulov~d), ITQII Stroet, Noptune L.vonue, 
Lomitn Boulov~rd to Lvnlon Boulovnrd; cl~o, from Lv~lon 
Boulev:"I.rd C'.long Denn1 Street, Neptune l.venuo, ItOfT. Street 
(Pneific Coast Highwny) to Lv~lon Boulcv~rd • 

.. :':. (7) Tht.'.t 0. certific~to of public c'on:venioncc nnd nece$-

zity be·,~nd it hercby is, grcntcd to H. L. Sholley, cuthorizing him 

to establish and oporcte n service as ::-. ttpnssenger ztc.go ·corpor~:tio!"J.n 

~s defined in Soction 226 of the PubliC Utilities Code, for the 

tr~nsport~t10n ot school children, when en route to or from their 

respective schools, ~long C'. route as horoin~tor described. 

(8) Th~t in providing 'service pursu~t to the certificnto' 
,-

herein grnnted, thero shnll '00 compli:'lnce with the follOWing $ervice 

rO gul,".t ions : 

(~) Within thirty dnys nfter the effective dcto horeo!, 
<'.pplicc.nt sh~ll file ~ written c.ccepto.nce of the 
certi!1ccto heroin grcnted. 
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(b) 

(c) 

Wi thin six~y d~ys c.f.tor the o;:!e.~tive .date hereof, 
~nd upo:o not loss tnC'.ll :f1vodC\y:s;t llotice to tho 
Coc:l1.ss1on c.nd tho public, ~pp11c~nt sh:t.ll ost~b
lish. the service heroin :!utb.or1zed .:u'l.d. filo in 
trip11c~tc, ~nd conc,urrontly .~o otroct1:i

i 
t~rir~s 

and time schedules sctisf~c~ory to tho Co 5s10:o. . . . 
Subject to the cuthor1ty of this COmmission to 
cb,('.ngc or ,modify such. D.t .o:p.y 'time -R.· A. Sholloy, 
doing businoss ~s W1lmir~ton Bus tinc, shall con
duct s.'l1d pc-$'scngor st~ge ,opor",t1oris ovo~ a.nel along 
tho follOWing doscr1bcdFoutol 

SCHOOL ROUTE 

Commencing ~t th~ intorsection or 237th Street 
':,..nd Ca.tskill l.vcnue, tbcnco along Cctsk111 f.vonu¢3 
223rd Stroot, Gr~ce 1:/onuo,'229th Stroot, . " 
f..nchor l..vonuo 231st Street, Pc.ne.mc. l.vonue 
Sepulvad:: Bo~cvcrd, :Sruming Bouloverd, Do-lor.as 
Stroot, ~.ckmQ ~vonuo, 246th Stroot, Seagrove 
!~vonue, Lom1t~ Bo,llovnrd'" l .. vc.lon Bo~overQ, . 
Pacific Coast Highw~y Frios ~vonue, "V' S~root 
No.:ptuno l.vcnu¢~ '-rG" Str¢ot to its 1ntersection: ~ 
·~th MeDon~ld ~vonuo. ' 

J .. :pplicc.nt is o.uthorizcd to turn its motor vohiclos 
~t termini ~d intermediato pOints, in eithor 
dir¢ction, ~t intorsections of stroets or by 
oporCtting ~ound :l. block. contiguous to suell 1nter~ 
s~ctiOllS., or in ~ccord3ncc wi.th loc",l tr~.t·fic 
rulcs~ . 

The. offoct1~c d:lte of this order sM.ll bo t"l/onty dCiYS 

cttcr tho d~te her~ 

Dated at .. ;~.~ ~///&..-/'" , .c"Utorlli~, this __ I/);;..~ _:#. __ _ 

. . Pi'O 51do%ll .. ' 

./L-I 
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