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49323 Decision No. ____ _ 

BBFORE THE PUBLIC' UT!L!TIESCO~crSSION OF THE STAXZ OF CALIFORNIA 

In the Matter of the Application of ) 
ATKINSON TRANSPORTATION COMPANY, a ) 
California co~orat1.0.n? tor an ) 
order" granting permissl.on to abolish ) 
use of- tokens and institute a straight) 
10-cent cash fare" and to increase ) 
school commutation ,taros. ,) 

._. :,1:. ,! , ." • 

OPINION ...... ----.- ...... 

Application No. 34681 

tlopplicant operates a passenger stage service in the Watts 

area of the City Of Los }.ngeles and Vicinity. It is applying for 

authority tO,increase its tares by elimination of the present 

token rate of three for 25 cents, charging inste.'~d ';ox straight 

lO-cent cnsh f~re. It also proposes to -increo.so . 'the ;'~:hool taro 
. ..... \ ' 

from $2.40 to $3.00 tor a 4O-ride school ticket b~~k, or an incre~se 
P.". ' I. 

from 6 cents to ?t cents PCI' 'ride. Free tro.nsfers on (I,ll"Of' its 
, ", ~ 

local lines ~nd tho jOint tro.nsfor agreement with South LOs 'lJQgelo~ 
/." ' 

Tr~nsport~tion Comp~nY' will be continuod. 

!~ justitic~t1on for tho proposed fcre incroase applicant 
. 

~11egcs thet present revenues ~re inadoqu~to to moot opor~ting costs, 

provide n rc~son~ble return, ~nd render ~n ~deq~te servico to ~he 

public. 

Finnr.ci~l st~toQcnts filed with the ~pp1ic~tion show 

~.p!,lic~t' s condi tior., ,t'.s of June 30, 1953, to be =ts follows: 

tot~l ~ssots $181,766_03, tot~l 1i~b11itics $178,180.30, net 

worth $3,585.67 represented by ccpitnl stock 0'UtstMd1ng of $23,500 

~.nd !'\ deficit ot $19, 91lj..33. For the siX':'month poriod ending 

J'I.L."le 30, 195'3, the opcrntin.g loss w~s $16,0>+0.39. 
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l~ppliec.ntrs c.nd tho COXDmission st~f!,fs estimcted results ot:: 

0~rnt10n under present ~nd proposed teres ~c ~s follows: 

I. Under Proscnt F~res 

Revenue 
Opor~t1ng Expensos 
Not bofore Income Tcxes 
Income T~os 
Net Income 
Operntlng R~.tio % (e) 
R:"I.tc B~se 
:a~te· of Roturn % 

II. Under ~oposcd F~rcs 

Revenue 
O~or~ting Expenses 
Net before Income T~os 
Income Texes 
Net Income 
Opor~ting Retio % (c) 
R~t~ Bro,so 
R~te o!.Roturn % 

l.p'011c~.nt (0.) 

$241,680 
280,l820 

(~:i1) . . 2 . 
$( 1 .), 

11 .2.: 
$l53,400: 

$2;9,880 
281.1l+O (if,) 

$(21 2 ) 
10 .. 2 

$15'3,l.roO 

(Rod Figure) 

P. U ,C. St:'l.ff. (b) 

$235',570 

2~480 (1 ~O) 

$(' ) 
10 • 

$128',900 -
$245',190 
25'.:bZ.?~ 
(~~) 

$(a1 
1020 7 

$128,900 

," . 

(2.) 12 months ending Febru~ry 12, 1951+ . 
(Exp~ndcd to 1 yenr by st~rr frem 6 monthsf 
opcrc.t1ng experienco.) 

(b) 
(c) 

12 months ending October 31, 195'4 
~fter income· taxes 

The stnf'f'ts figures c.s to 1ncre~sed revenue considered 

tr::-.ff'ic trend ~nd deflection, while I1pplic~t hc.s not allowed for 

deflection. Comp~ ropc.ir estimc.tc is higher :-.nd contcins recondi­

tioning old L~nd1er equipment not now in usc; st~f! ostink~tc is 

b~sed on new Diesel equipment now in service. L s~l~ry o~ $12,000 
-

~nn~~lly wns deducted from ~dministr~tion ~nd supervision expense by 

the CoI1JJllission's s't."ff, the reCipient not being c.c.tive in th.o 

business.. Ton buses recontly"~cqu1rod by ~pplicC'.nt from Lo.ndicr 

Tr~nsit Co., Inc. (Decision No .. 48153) ~d not now used in tho: 

bUSiness were ~xcluded from dcproc1nt1on oxpense on~ r~to b~se. 

Und~r operating t~cs, the st",i'f ost~~te is highor t~ npp11c~t!s 

ostim~.te bocr'.use tho staff included tho 21% Los ,!.ngolcs City 
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Franchise gross. receipts, tax,. in, the amount, of $2, ,00 under present 

taros and $2,600 under proposed" fares, (although it 'does not appear 

as an expense item on company books)? and provided.tor known 

increases in fuel ~nd motor vehicle taxes .. 

Although an operating loss is indicate&, the deticit 

will not, according to statt estimates, exceed the depreCiation 

reserve required. Consideration has also 'been given to expectant 

additional patronage f'rom several nev,housing projects to be served 

by ~pplicant and to improved public relations. Applicant 3nd tho ' 

CO::ll:lission r s staf'f are of' the opinion th:?t applic~t "till also 'bo' 

eole to increase its revenue 'beco.usc of' s~id t6.ctors. Xho 

Commission tinds thct applicant's proposed to.re increase has 'boon 

justified. 

Notices of the proposed tt!.rc incrco.se h~vc beon posted 

in ttll of applicnntfs buses since Octobcr 20, 1953. ThocppJ:icetion. 

is not opposcdand will be granted. A public hccring is notdoemed , . 

ncccsscry. 

o R D E R _ ..... _--- ....... 

Applic~tion hcving boen m~de, the Commission being fully 

~dviscd in the promises end hcving found the proposed f~O to, be 

jus til'iod ~.nd re ns one. "ole, 

IT IS OBDEEED: 

(l) Th~t Atkin~on Tr~nsport~tion Comp~y be, nnd it 
hereby is.;, ~uthorizod to estnb11sh, on not loss than,' five dcys r 

notice to tho COmmission end to the public, the proposod tnros ~s 

horei~bovo set forth. 

, (2) Thnt cppliccnt shall post in its busos ~d tormi~~ls 

c suitcblc expl~n~tory notice of sc.id t~~e incronscs continuously 
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tor ::\t lenst ten dc.ys before the effective dcte of the ft>;re 

eh~os.,. 

(3) T!~t, upon cCl.ncellction of tho token teres, tho 

s~lc ~nd nccoptancc of tokens sh~ll be discontinued. For n period . 
of thirty.dnys thorenfter, ~pplicnntfs bus operntors s~~ll redeem 

:tor c~sh ell tokens presented to· thGm in numbers not exceeding 12" 

nnd thoronf'ter !or:CI. period of' ~n o.dd'1tien~1 sixty d~ys ~pp11c~nt 

sh::l.l1 rodoom for c,o.sh o.~l tok"ns presented ~.t its o1'f1ces. Tokens 

prosonted"in multiples of thJ:-eo :::;h~ll be redeemed t'ot th.o rate of 

8-1/3 'conts, ancn •. Single tokenS ruld tokens prosented in'execs!; of 

::lultiplcs ot throe sheJ.l bo rodocm~d at the r~to of 8: cents e(.'.ch. 

(4) Th~t ~y jOint fero nnd tr~nsfer ~greement, ontered 

into betwoon ~pp11c~nt .~d ~y other co.rr1cr or c~r1crs sh~ll 

provide ~cr ~ uniform f~re ~~d tr~nsfer privilege in ~ccordnnce 

with the 1'~ros es c.uthor1zed to be chargod by this Commission. 

(5) Thnt the ~uthority to incro~so 1'nrcs cs horein 

-grnnted shnll expire unloss exercised Within sixty d~ys from the 

e!fective d~tc horeo!. 

The effectivo 'dnto' of' this ordor sho.ll bo twonty d~ys 

niter tho 

C~liforn1~, thi~ 
~: .. 

I/) - ' 


