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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF .CALIFORNIA

Application of YOUNTVILLE WATER COMPANY )

for an order authorizing and permitting ) .

it to discontinue and abandon all water )

service to its customers, to voluntarily )  Application No. 34648
wind up and dissolve, and to distridbute )

its assets to its stockholders on such )

dissolution. )

4

= Edward M. Jaffa, for applicant.

Hayward C. McDonald, for the City of Napa;
Andrew G. ragiani, for Ted Burton,
interested parties.

Phillip S. Finnell, in propria persona,
protestant.

Verner R. Muth, for the Commission staff.

OPINION

By Decision No. 19065 dated December 1, 1927, in Case
No. 2195, the Commission determined that William Joseph Hotchkiss,
one of applicant’s predecessors in intefest waé operating a publié
utility in the unincorporated town of Yountville and vicinity.
Further, by Decision No. 38816 dated April 2, 1946,‘in Appliéation
No. 26976, the present applicant was authorized to acquire thé pub-
lie utility water System and make improvements by the issuance of
its corporate stock and was direqted to file revised schedules of
rates. These rates were based upon the assumption that the'appli-
cant would serve approximately 75 customers. It is alieged that the
public utility service has been operated in accordance with the flat
zmonthly rétes.fixed in said Decision No. 38814, no meters ever ﬁaving
been installed. The flat rate for residences is $1.50 per month.

Publi¢ hearing was held on Octcber_28, 1953 in Yountville
vefore Examiner Rowe. Evidence, both oral and documentary, was

adduced and the matter was duly submitted for decision.
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In 1950 the residents of Yountville organized a water

district known as the Yountville-Napa County Water District which
installed a water dlscrmbutmon system in Younvville and vicinity and

arranged with the Cicy of Napa =o sell water through said system.
S2id system has been in operatzon since the middle of 1952,

At the time of the_hcarlng al} bup six of applicant’s water
customers had changed to‘the disﬁriét Qater'system and are now-
obtaining water from the City of Napa. Notice of the requést for
ayandénment and of the hearing was publisped.on Qctober 22, 1953 in
2 newspaper of general circulation published in Napa and a liké
notice was'mailed on,Octobey 21, 1953 to each of applicants régaining
customers. | |

Only two of said customers appeared. One of the two did
not protest the granting of the application but through his repre~
sentative stated that he had purchased his property wmth‘the
undg§§;anding he had brivate wate? r;ghts. A like statement was .
madé 5} the second customer presgét who said he prgpestgd the grant-
ing of the relief sought. B |

This latter customer has been receiving water at the total
monthly rate of $L.50 and has been using this water at'his own.
residence and at another house on his property which he rénts 0

theré. This customer also has used the water at the flat rate for
irrigating his garden, watering stock, and for other purposes. He
has wells on his property which are sufficient for his needs, except
that during some years the supply from such source is inadequate
during the summer months. This customer, by layingya pipeline on his
own property for 300 feet, coul@ connect with the line now‘laid by
another customer %o connect with the city system albng a private

lane adaoznlng his property at a cost of approximately $1 per foot.

If satlsfactory arrangements cannot be made for the Joint use of the
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pipe in this lane a .connection of approximately 1200 feet would be
required at the same cost per foot.

Should applicant be compelled to serve this one customer
the rate to him would necessarily be subject to revision in keeping
with the cost of rendering the service. Consequently, even if the
application is denied the six or less remaining customers could not -

be assured that they would continue to enjoy the present rate

stmcture .

Ordinance No. 906 of .the City of Napa provides as follows:

"Mevered or measured rates for water furnished or supplied
consumers outside the corporate limits of the City of Napa are
hereby fixed per thousand gallons as follows, to wit:

First 2,500 gallons at the rate of eighty cents
Next 7,500 gallons at the rate of fifty cents
Next 90,000 gallons at the rate of thirty-five cents.

"Provided that, applicable to all consumers outside of the
corporate limits of the City of Napa using over 100,000 gallons.of
water per month, metered or measured rates are hereby fixed per
thousand gallons as follows, to wit:

First 100,000 gallons at the rate of thirty'cents
Next 100 OOO'%allons at the rate of twenty cents
All over 500,0 O gallons at the rate of ten cents.

"And provided that, applicable to all customers outside of
the corporate limits of the City of Napa, the monthly minimum charge,
applicable to all metered or measured service will be as follows:

3/L-inch service.
l-inch service
l-inch service
la~inch service
2=inch service
23-inch service
‘3-inch service
L=inch service
S5«inch service

Service provided in this manner by the City of Napa appears

0 be superior to that now furnished by applicant. The pipes of the
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latter are in poor repair and the pressure is only approximately
30 pounds as compared with 100 pounds in the mun;cipal system. Also

A

the reservolr from wh;ch applicant's water comes is filled in to a
substanxzal extent and the sp;llway requ:res repexr.

Accordzng to che testlmony of the bookkeeper of applicant,
*t suffered a net fmnancial loss of $832. LS for che fiscal year
ended Nay 31 1953, and $161 L2 for the perzod June 1, 1953 to
July 31 1953. These f;gures do not include any charge for super-
vxslon, except to the exzent that supervxsmon 1s included in labor
expen e and clerical salaries; nor do they 1nclude any charge for
_egal expense, for account;ng serv;ces for the preparation of tax
returns and the annual report to the Comm;ssion, for office rental
and property taxes all of which were pazd or furnished by the com-
pany stockholders.

‘ / After a careful revmew and conszderatmon of the entire
reeord the Commxssion is of the opmnion and finds that public
convenience and necessity no longer require that applicant continue
its public utzllty water service. The evidence Shows that, under
existing cond;t;ons, appllcant cannot continue to supply water to
the present consumers except at a substantial financial loss and to
nsist that this be done is ¢learly unreasonable. It is a well
xestabllshed principle in law that the State cannot compel the
contlnued operat;on of a public utility at a loss, and therelfore
lepplicant should be relieved of such public utility obligations as
exist regarding the service of water to its remaining six customers.
The sole protestant having stated that durmng the present
year hls wells have been adequate and the only other customer not
be ng located adgacent To the ¢ity system having now laid a pipeline
connecting with said system, thirty days appear to be 2 reasonable

time to enable the customers to secure water from other sources.
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The request to be permiﬁted to voluntarily wind up and
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corporation appears to be misdirected as this Commission ceases to

have jurisdiction over the“é%plicant's corporate structﬁre, simul-

taneously wiﬁh its Beiﬁg réiieved of its public uzility status.
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Application for dﬁthority to-discontinué éﬁblic utility

water service having been f{ied, a public hearipg héving been

held, the matter having been dﬁly,submitted and\the Coﬁmission being

now fully advised in the premiseé,

1.

IT IS ORDERED that:

After the effective date hereof Yountville Water -
Company be, and it is hereby. authorized to abandon
and discontinue the further deliveries of water as
a public utility to its consumers, thirty days
after giving the hereinafter described notice.

Within twenty days after the effective date of this
order, said Yountville Water Company shall notify
each and every consumer served by it as of Qctober 28,
1953 of its intention to discontinue water service as
authorized herein.

on'-or before the termination ofﬁsaid'thiétj.daysf
notice Yountville Water Company shall refund -all -
deposits which customers are entitled to have refunded.

Yountville Water Company within thirty days after -
ceasing deliveries of water as a pubdlic utility shall °
notify the Commission in writing thereof and of its
compliance with the provisions of this order.

Upon compliance with the provisions of ordering
paragraphs l-to 4, inclusive, Yountville Water Com-
pany shall stand relieved of all public utility
obligations. o




Except as granted by ordering.paragraphs

1 to 5 hereof, inclusive, Application No. 24648
be, and 1t is here’ny denied, |

The .effective date of this order shall de the date
nereof.

Dated at%%ﬂj//éx/pw/ California, this D77
day of %jﬁﬁﬁf/ﬁf/ 24/ s 1953.. :
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Commigeipners




