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Decision No. 49352 

• • ,.. ,., ,. ... 'I' • 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE" STATE OF C~IFORNIA 

In the Matter o! the Application o! ) 
\'JII.I.IAM G. HAY and DELIA HAY, 'doing' ) 
business as POINT ARENA WATER'WORKS, ) 
for authority to discontinue the ) Appli'cation No.;' 34526 
present public utilities water ) 
service at Point Arena, California. ) 

. In the Matter of the Application of ) 
WILlIAM G. HAY and DELIA HAY, doing ) 
business as POINT ARENA WATER WORKS, ) 

,too increase rates and for an interim ). 
order increasing rates effective ) 
retroactively as of the date of thi~ ) 
application and for an order permit- ) 
ting applicant to limit water service ) 
to customers serviced as of the date ) 
of this application. ') 

Application No. 34527 

Applications of MINNIE CREMONINI to ) 
'transfer public water utility system ) 
known as POINT ,ARENA WATER COMPANY,' to) 
DELIA HAY, and from DELIA HAY to her- ) 
sell and husband, WILLI,AM HAY. ) 

Application No,. 34790 

.. , .... ,. 

':CITY OF POINT ARENA, ) 
) 

Complainant, ) 
) 

vs. ) 
) 

WIlUAM G., HAY and DELIA HAY, doing ) 
business as POINT ARENA W~TER WORKS. ) 

) 
De!endants. ) 

Case No. 5484 

';Mor::ois M. GrUpp, for applicants and defendants 
Charles Kasch, for City of Point Arena, 

protestant and complainant. 
Frank Austin and Martin Abramson, for the 

the Commission star!. 

OPINION - ... ~---~ 

V" 

'On July 9, 1953, 'William G-. Hay and Delia Hay, dding busi

·ness as Point Arena Water Works, filed Application No. 34526 to 

abandon service and Application No. 34527 to increase ra~es and 
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limit wat~r service to customers serviced as of july ,9, 'l95;~ 

Case No. 54$'4, which'is a complaint regarding'water service, was 
, " 

filed by the City of Point Arena against said William G~ Hay and 

Delia Hay, doing busine'ss as Point Are'na' Water Works, on August 19, 

1953. The'se three m:at'ters Were' consolidated for hearing 'on a single 

record and all will :be considered in this decision. PUbiic 'ne'atings 
, . ' t .'. 'f , ., I ••• ', .'''' .' .. ~ I .... 

were held at Point Arena before Examiner Cline on Monday, Septem-
, " • '.' ' ''f, • ' 

ber 14, and Thursday, October l, 1953. The matters were taken under 
.' , " • .~ 'j f" N • ; ,,' ... ' . ~ 

sub~ssion subject to the filing of briefs and the £il~ng o£la 
. ~'.' 

transfer application to be considered jointly 'With the other two 
, • Ii j:' j' , •• , ; ; ... 

applications and the service complaint. Application'No. 34790, 

requesting authorii~tion for c'ertain transfers was.. :riled October 13, 
'., ' . """",, , 

and the 'last brief 'was filed October 14, 1953. 
. '! ,"of • ',. 

~eseripti6n'of System ' 

The source of 'water supply for the system consists of a 
. i v~ (~ ,', ",_ • 

series of springs and two wells which are situated onlproperty owned 

by the Hays and a 'spring located on the Culley property. 'Th'e'water 

from the springs 1's' collected. in settling boxes and is then pi'J)ed 
, , 

into two covered wooden flumes that parallel each other and dis-

charge'into separate storage tanks. The Commission staff engineer 

est.imated that at'the t:Lme he investigated the ;system :thesprings 
. . . ; ~".:J""t \~."" ""j~ ~ .". ,:" .. ~,. -1-' r ~ . .. 

were supplYing' approximately l5 gallons per'minute to the four 
• .' '.' J' • ~,' ~ 

storage tanks which have a combined capacity of approximately 2Z6,OOO 

gallons. 

One of' ap~lic'ants T wells, which is loeated in the vicinity 

of their residence ;\di'S~eharges a s~ll:~ amount of water into the 

wooden £lume' th;o~gh' a; ~~hp~ t6:-bine pump. The other well has an 

a-inch easing, i5"165 feet!'de:ep> and is equipped with a li-hp 

electric motor directly conneeted,to a deep well turbine pump. This 

well supplies approximately 7 gallons per minute through a l~-inch 
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• ',~ t'.. • '. /. 5 ;'. ; .; ~:~: I~' - ~ ., " t' \' "', 

pipeline to the 40,OOO-gallon s·torage tank or. applican~s,. which .suP- . 
. • • ".,.... ~ I .. )i'.'.~t '.... .. I I J f. J'Ii.~.. • ., ~ , ~,' t •• 1 a... _', • ' 

) I, ~ ': " .'" ~.. 'f • 

plies the high area or the city.. During the late sUmmer.,.;months this:" 
• .. ". f I I ,.~ ,~;~ .' ,': ~ ~ ..... • ....... ,. •• I I; ••• .' , ,I 

weii can be' utilized' ~nly intermittently~~duringl~the' day:.-as the· 
0, ... /', '.,. /' 7~-, .," .:,~ I., ... ·:',.,. ' ... .t";,, 

available underground water is 1imited~' "l,~'.r', , 
• • I -, ~,," ,.," ,j ....... ,: .. ."... .,;.,"~ • 

A gasoline Homelite portabJ:e .. ,~pump an~ a series of pipelin~s 
. "~ ~"I:~ ~:('.""'~f , .. · ... -:.',.i\ ~., ... I t, 

are available to divert water into any~'(o~:;.tour storage tanks a$ each 
• ., •• I I' • :.:..... ... ._ '.,,~ I.. ~, ... ,.' 

b,ecomes tull. The wate~ is distriblJ.te¢,~ro~ .. ~~he tanks. by gravity 
. '\.7 ",.'. t J 

throu~ .approximately 11,875 ree~ or pipe v~ing in si~.e rrom 3/4 to 
. ". ",' I'," J • • ,' '. • • r . . 

6 inches, to a high and a low section or the City of Point Arena. 
" ',:1", '.'~"''' " 

. At the insistence of the county health authorities app1i-, 
" • • '" I' • f • ~ ,~ • ." , , . . 

C~'"'lts Hay are now chlorinating the water, and r~cent tests show t,hat . 
.I', j ') ~ , • .' • P, • • • • '-

it meets the health requirements~" 
'", • I'~ ~~. "' • . ~" .' ... .,'..,. II I, I 

A short time prior .to the hearing, because of .. the extreme 
. ", ",' _ • • ~ ' •. I \ : :., ro'. • : I J, i~ : .\ ",' 

shortage of water, the City of Point Arena arranged for. an additional 
" ~ '" " • " .' I I • .',' ,; .:' , " . I l r 

supply of water from the McMillen Spring sit,uated on Point. Arena 
.,: ''fI' ') l" . '.~_'I~ ~,,'" I, :!L' ~ . !., ; j , "J .'. 

Creek a rew hundred yards from the st.orage tanks or applicants Hay. 
, :' .. :"1 ~,I : '. /' '.' I • ' • t, ; •• 

In order to divert the water rrom the McMillen spring to the 6~,ooo~ 
:'" :, : '\' . 

gallon storage tank, the city has. borrowed two portable gasoline 
1 r' j. . , '4 j· 

pumps from the National G'O:ard in Santa Rosa and approximately, 1,500 
I... " ~ ; • ,..... .., .11' 1" .,. I I ~ 'I:". ~ 1 j , • ,-: - ~. •• • 

feet or 3-inch fire hose from the Civilian Defense Organization. A 
.' ; ~ ',: (') '" " l'" ) i. I' j '.. • 

chlorinat.ing unit has been obtained from the county. health authori-·I 

. ,. ' .. , .. ,)., , ., , ... 

ties. The city has arranged for the instal~at~.~Xl, of the eq,uipment 
• I • ' I " ........ 

and is ~earing the expense ot· maintaining and r.~perating it., The 
, '. 

pumps are operated trom S to 12 hours per day and are able to supply 
jo ,,,,, ~ ", ., ' 

an additional 500 to 600 gallons, of'water per hour to the,stora.ge 
• ~ .. c • , • 

, ~ '. • ~\ • .' ,_ • I 

tanks. As a result of the" emergency measures. taken, by the. City, the 
~ J. • ., ,*,::" r ~ '. • • , : •• ' • 

gravity of the water shortage has been considerably minimized •. 
• - .;: t'~' , ' . , c ~ ~ • 

The system is serving approximately 135 consumers. or, ,which . . 
.' 

10$ are metered. 
" 
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Financial Re~roonsibilit:!;~i.~· 

. ~ ' .. 
,'; ' .. 

In addition,.:t.9: operating .the· Point 'Arena Water Works, 

applicants William G, •.. Hay: and:.Delia Hay operate a ranch near the 

City of Point Arena and. a ceat market in.the City of Point Arena. 

Exhibit;, .N~ .• , 15, whi.ch ,.is, the statement of· net worth of William G. Hay 

and Delia Hay as of Juiy 1,.; 1953, shows curr~nt assets in the' amount 

of.' $4,244 .. 47, consisti.ng of cash, accounts receivable·,. inventory 

merchandise .and 25 head of cattle, and depreciated fixed assets in 

the amount of $42,707 •. 4$;. consisting of a store building, store 

equipcent, .. a dwelling, the Iverson Landing,.pr'operty, the home prop

erty and the water works. The depreciated water works is shown on 

the statement at $26,702.90. A real-estate contract in the amount of 
... 

$9,415.30 brings total assets to $56.,367.25. Current liabilities in 

the amount o~ .,$3,956'.Sl, a government fine of $2,700 and a $2,000 

deed of trust,.when deducted from total assets, leave a net worth of' 

$47,710.44. Exhibit No. 15 also contains the statement: 1fThere ~s 

also a definite civil liability, on the government case. The amount 

of that liability and attorney's fees is unknown at this time." 

Proposed Transfers 

The record. shows th.at prior to 1941 the water system was 

owned by M •. J. Pellascio.and George Cremonini, the husband of 
. 

Mrs. Margaret ,.Cr.emonini and the· father of Delia Hay and Minnie. 

Cre~oriini. In 1941 George Cremonini died and .his wi~ow, 
" 

Mrs. Margaret Cremonini, became entitled to succeed to his interest 

in the water system. M. J. Pellascio deeded his interest in the 

water systec to Mrs. Margaret Cremonini by deed dated January 7., 194$ 

and recorded May 4, 1948. Mrs. Margaret Cremonini died in December 

of 194$. Y~nnie Cremonini was appointed executrixoi the last will 

of Mrs. V.argaret Cremonini. On March 10, 1950, a decree oi distri- . 

but ion was· entered distributing :the estate of, Mrs·. Margaret . Cremonini, . 
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s.upposedly in aee~rdance ·wit.h .an .agreement und~r whi·ch 'Delia ·Hay was 

to ;receive the entire ,water :sys~m. Howe.ve~, ;the decree as drawn 

di.d not include ,the entire ,water system among the assets distributed 

.t¢ ,Delia.Hay, the omitted portions ~eing ~istributed to'Minnie 

Cr.emonini • 

. Both Delia Hay and Minnie' Cremonini ·testif.ied that Delia 

H~y was ~upposed to have been the owner of the entir.e water system. 

Delia Hay testified t.hat she -has converted her separa'ee property' 

interest in the water system ,into community property of herse.lf and 

her husband, William G. Hay. The record shows, and we hereby.find, 

that William G. Hay and Delia Hay, his wife, have possession and con

·trol of the water system properties herein described and at 'least 

since 195,2 have been jointly operating these properties as a public 

ut.i;li'ty water system ,furnishing and o££ering to furni.sh service 

wi.thin the City of Point Arena. 

In order to clear th'e ,title to the water system in 
, I , 

W~lliam G. Hay and Delia Hay, his wife, said William Hay and Delia 

Ray and Minnie Cremonini have filed.Application No. 34790 requesting 

authority from this· Commission for Minnie Cremonini to, execute a 

grant deed in th~ form of Exhibit A attached.to said Application 

No,_ 3479~" ,conveying the water system to Delia Hay, and for Delia Hay 

to execute a grant deed in ,the form of said Exhibit A conveying the 

water system to Delia Hay and William Hay, her husband. 

In order to assist said Delia Hay and ~illiam G.Hayin 

clearing their title to the properties, of the water system, this 

CommisSion will authox:ize the transfers requested in Application' . 
No. 34790 and will also authorize the transfer of the interest of the 

Estate of George Cremonini in said publie utility water ~ystem 

properties to the Estate of Mrs. Margaret Cremonini and the transfer 

of the interest of the Estate of Mrs. Margaret Cremonini in the water 

-5-



e 
A-34526, 34527, 3.47..90,; C-5'484 NB 

~'" ",,;,,/, ~;, ';'.',,>: ,-;."-;.,, ' 

system properties "to Delia !fay :,and(:Mi~'e:':Cr~monini, or either of' 
" , 

the!1. 'This Commission will .,alsO",·s;uthorize" M'~" 'J ~ Pellasci~"to execute 
, " • '. • f'-' 

, a quitclaim ~eed to said; wat:er,:::sy,s.t:em'·propertie'i~ in favor of said 
I ,.,1, ., I,. t 

William G .. Hay and Delia H~y "his, wir;el
; , The Cormnssion hereby finds 

that said transfers will not.,.be,-adverse:to the public interest. 

Adequacy of Service 
V' ~. .' , .' 
The City of' Point Arena has':~£iled a complaint against 

" ' 

l'lilliam G. Hay and Delia Hay" doing business as Point Arena \,later 
"l ~ \ •. ; \, 

~lorks, alleging. that, their, supply of ·""ater is' inadequate to meet the 
, . 

~equirements of their consumers for domestic and household.~urposes, 

for fire protection, and. for, sanitation and sewage:'dispo·sal. The 

record supports these allegations of th~ complainant. 
",- .. 

For the past several years there has ~been'a deficiency in 

the water supply during the, summer and through the fall until the 

rains commence. In more recent years the City of Point Arena has 

passed ordinances severely restricting 'Che use of'water'during the 

period of shortage. 

Witness Richard R. Carey,public accountant engaged by 

applicants, testified that since 1950 'the .Hays have 'added $$,836.45 

of capital improvements to the system. This figure may include sumc 

expended on wells drilled which did not prove prod.uctive and'does 

include $397.55 spent on a storage tank not in use. These expendi

tures have not resulted. in the development of an aaequate source of 

water. 
" 

The City of Point Arena engaged Clair A. Hill, a civil 
, , ' 

engineer, to make a report on a water system for the City of ,Point 

Arena. A copy of this report was introduced.' into evidence as 

Exhibit No.9. 

Mr. Hill recommend.ed that the City deve~op a new source or 

... ,ater at the Garcia River to supply an ultimate' 400 gallons per 
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.. :' "'J , 
'" I .. : • .• 1' ..... ' : 

"'t' 

.' ~ " 
minute for distribution to consumers in the City. He estimate~ that 

. ". ' . , ~ 
' . 

the.' propC>'s~(r, pump house, pump, infiltration gallery, and, chlorinator 
• " ,", • • I ~ '. • .,., ~ 

would,co~t'$S,400 complete and ready to pump. The proposed a-inch 
, ' , j , 

main!rom the Garcia River to Point Arena, together with the 

necessary valves and safety features, was estimate~ to cost $29,030. 
" J,', ' 

The proj ect complete with overhead including' 'bonding expens.e, legal 
" • ., I 

It· .',' 

1'ees,' and engineering fees was estimated to cost $53,60;, ., He also 
" 

recommended, that City of Point Arena purchase the exis~ing tanks, 
'.' 

distribution system and services .to deliver wat,·er, which are owned by 
. . " 

the POint Ar~na Water Works • 
.. 

Engineer Hill further recommended that the sec~~~ stage of 
• ." I 

. '. 

". construction should be the installation of new mains throughout the 
," " 1,1 ,il 

City and. in .some cases new services. He also recommend,e.dth'a:t; . new 
: . " ., . 

fire hydrants should be installed and that an entire reconstruction 
• • ". 'I' ,\, \ \ .. ,., .. . • 

or the distribution sys~.em and storage, system 'from a hydraulic stand-

point should be made. .. 
". ,. ...... :", 

The City of Point Arena has investigated ways. and means of 

acquiring the system of the Point Arena Water Works and of financing 

the necessary additional improvements to effect an adequate water 

system for the City, but no other acti,on has been taken. Bonding 

limitations prevent the City of Poi~t Arena from voting a bondissue~' 

to carry out fully the recommendations rof,'Engineer Hill at this ti'me~ ... .' 
',J. 

An offer by William Hay and Delia Hay to' sell' portions of the water 

system to the CitY'of Point Arena for the s-unl' of $l5,000 ha.s been .. 

withdrawn because its terms of acceptance-'werel:not complied with by, 

the City. 

The financial resources of applicants 'Wiiliam G. and Delia 
',' 

Hay do not appear to be sufficient to justify requiring them.to 

extend their mains to the Garcia River in or~er to obtain an 

adequate supply of water for the system and to carry out the other 

recommendations ot. Engineer Hill. 
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The dity;~i; Po;int Arena itsel:r' however,'"has pointed ,the 
• ~ " - 1 + • • ' ... ,' • y" jI. • ' 

way to a supplemental," '"i'£ not c'ompletelyadequate" source of water 
.. ", I I , ,..... .. • ~ ; I' j • , ' • 

which it is economically f'easiole tor William G .. Hay and D~lia Hay to 
:. ". • .j' I. 'I I. ,~ .. '" " I , ' 

acquire, namely, the McMillen spring at Point 'krena, Creek •. ; ,This, s1.1:P-

plemental'source'of water'is required for'the system during,the dry . 

month~' oi' the year.';" Appl:t"cant's Hay 'have the primary ,responsi~ility, . 
:- .... ;' , .' 

,f' . • ... +-.- " 

for furnishing water to the" 'consumers in the City of Point Arena. 
" . , . . . -

They cannot expect the City of Point Arena 'itself to cont~~ue I~~ish-
to .' • 

ing them water from the McMillen spring to augcent their, ·supply., 
". I ., •• 

,', 
The'Commissiori staff engineer testified that the exp~~i-. 

ture of $2,000 to $2,50d'would be requ'ired to:.install ,a pump and . 
• , I • 

• I " '. I 

I!lains permanently to connect the' McMillen springl:to the existing" 
'~ .. '~: - ., 

system. No evidenc~ '~as 'introduced regarding the value of the, ' 

McMili~n' spring. The" 're'cord does show that Mr.. McMillen prefers to . ..-,' ' , . 

furni~h water to the 'City rather than to the Point ~ena Water ,Wo~ks. 
. .,..... , 

Said applicants Hay'will be required to supplement ,their, 
• • d. 

wat'er' sup~iy with water !rom the McMillen spring. Ii' they are :unable 
, • \' 'I., . , ....... 

to acq~re this supply by negotiation with the owners, they can 
", : ,.,~. . ":'" 

exe:-cise the right of condemnation as, a public utility. 

.: . 
The ComIniss10ri: stafi~' engine'er recommended that· applicants 

, " 

" , 
Hay make, the following improvements; in: the system which can be made 

'; ',. ' 

, ",' t· 

with only a moderate outlay of capital': 
l • '. 

1.. The roofcovers for the 40,OOO-gallon and 
65,OOO-gallon storage tanks which were removed 
by a windstorm should be restored. 

,. , , " , 

2. The applicants should fence in the spring area 
located below their residence. 

3.. The spring.located on th.e Culley property 
should be cleaned out. 

4. ~he small well should be sealed to protect it 
from surface runoff .. 

The record shows that the small well has already been 

sealed'to protect .it from surface runoff. A.pplicants Hay have ma,de 
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no objection to,c~mp;y~ng.with the other recommendations and will be 

ordered to do so .• 

Prior to commencement of chlorination of the water supply 
. , I 

most ot the samples tested by the County Health Department showed 

contamination and some samples showed gross contamination. Appli

cants have rec~ntly begun chlorinating the water and the tests since 

that time have been satis·factory. 
. 

The water is being chlorinated by carboys which is an 

inefficient method of chlorinating. Both witness Long (the county 

sanitarian) and the Commission staff engineer recommended that auto

matic chlorination units be used instead of carboys. Witness Long 

testified that automatic chlorinating machines would cost approxi

mately $600 each plus perhaps an additional $200 to install. Two 

such machines would be re~uired to service the system. 

The chlorination of the water supply should be continued on 
'\ I, t', 

a permanent and efficient basis. Applicants William G. Hay and 'Delia 

Hay will therefore be required to install an automatic chlorinator on . .' 

their present system and also one on the McMillen spring.s~pply when 

a.cquired. 
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Proposed Rates' " 

The rate schedule for water service now applied has been 
.' • ' ,j 

in ef'f'ect si~~~ O~tober 23, 1932.-

The tab.le beiow ~ets forth 'applicants' present, and proposed 

rates. 

Metered Rates 

Quantity Rates: 

First 400 cu.£t. or less 
Next 6qO cu.1"t. per 100 cu.ft. 
Over 1,000 c.u.ft. per 100 cu.1"t. 

Y~nimum Charges: 

For 5/S x 3!4-inch meter 
For 3!4-inch meter 

· ...... ,., . · ...... . 
For l~inch meter · ....... . 

Flat Rates 

Per Meter per Month 
Present Proposea~ 
Rates Rates 

$1.50 
.25' 
.15 

l.50 
2 .. 00 
3.00 

$ 7.50 
l.2; 

.75 

7.50 
10.00 
l;'.OO 

Per Service ~er Month 
Presen~Proposea 
Rates Ra~es 

For all users . . . . . . . . . ~ . . . . .. . .. . . . $1.;0 $ 7.50 
Results of Operation 

'. -., __ .... __ ._ •• ' .. ,I •. _, _~ • __ •••• _ 

Wi~n~ss Carey estima'Ced that the gross revenue required to 

produce a reasonable return on a depreciated'rate base 01" $26,000 
, '. ; ,', f 

would b~ $6~932. In, making this estimate he a.J.lowed $3,2;2 for oper-

ating eXpenses, $2,440 for wages for Mr. Hay, $1,040 for return on 

$26,000 at 4 r per cent per year, and $200 additional expense to bring 

the system up to date.. His EXhibit No. l4 showed $3,128.09 of gross 

revenue a:t present rates for 1952. No estimate of gross, revenue was 

made for 1\l.ture years a.t present. or at proposed rates. On the baSis 

or these estimates applicants proposed 400 per cent increase in rates 

is obviously unreasonable. 

Wi;tness Carey' on cross-examination testified' that in com

puting the $26,000 rate base he added additions made in 19;0, 1951 
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.. ,.~ : " .. - : ." 

and 1952 t.o the amounts set forth as of January 1, 1950, in the 

annual report. of Point Arena Water Works to the Public Utilit:i.es 

Commission for the year 'ending December 31, 1950. He stated that he 

made ,no;:' investigation'-regarding the amounts set forth;."in the 1950 
• " • I I 

annua-l~ report., that he- knows nothing concerning the orig;nal cost of 
, . : ~ 

properties installed'prior to January 1, 1950, and that he has made 

no ins'pection of the ,physical properties to determine their present 

~ondit:i.on •. In computing:l,addit1ons, he ,may have inc1ude~ wells drilled 

which did":not, prove productive. He, 'included one storage tank which 
.', ......... . 

is not ,,1n:~use in the system. 
. 

" The Commission staff engineer submitted a depreciated rate 

base': of -"$23,000 based fon:,~n estimate of original cost. He estimated 

:that an 'SO 'per cent increa'se in rates would produce gross annual 

revenues of' $5,630 and that aft'er deducting operating eXpenses of 

$2;705; wages' for owners of $1,350, and income taxes of $362, the net 

revenues'would be $1,213." The annual rate of return on the $2),000 

rate~base would"be 5.27~per cent. We hereby adopt the estimates, of 
. " ' 

the Commission statf engineer and find'that the rate of return of 

5.27'percent is reasonable. 

The'City of Point Arena has interposed no objection to an 

eo per cent increase in rates. 

The rates set rorth in Exhibit A attached hereto will pro-
, 

duce the amount of revenue required to increase gross revenues SO per 

cent. They are hereby found to be reasonable and will be authorized. 

Accounting 

The record ind1ca~es that applicants' records are inadequate 

to permit a ready determination of their investment and results or 
, 

operations.. They hereby are placed upon notice that they are 

required to set up and maintain a record of their r~venues and of 

their expenditures, the latter segregated between fixed capital and 

-11-
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operating expenses. They Will be expected to file promptly their 

annual reports. 

Limitation of Service and Abandonment 
.. ' . 

The record shows tnat no water system other than that of 

applicants Hay is available to furnish water service to, the consumers 

within the existing limits of the City of Point Arena, and that an 

additional source of water is available to applicants Hay from the 

~J!e..¥.illen spring. We hereby find that the request of applicants Hay 
f 

for authority to limit water service to the customers served as of 

July 9, 1953, and for authority to abandon service is not, in the pub

lic interest and should be denied. In order to meet their public 

utility obligations applicants Hay must take a positive approach to 

the service problems with Which they have been and are now confronte~ 

o R D E R - -'.- - ... 
The above-entitled application~and case having been con

sidered, a public hearing having been held on Applications 

Nos. 34526 and 34527 and on Case No. 54$4, it having been determined 

that a public hearing is not required on Application No. 34790, the 

~tters having been submitted and now ,being ready for decision, 

The Commission hereby finds as a fact and declares that 

(1) William G. Hay and Delia Hay, his wife, doing business as Point 

Arena Water Works, by reason of their owning, controlling, operating 

and managing the water system heretofore described in the opinion 

her.ein in the City or Point Arena are a public utility subject to the 

jurisdiction, control and regulation of this Commission,(2} public 

interest, convenience and necessity require that said'public utility 

water system continue to be managed, operated and controlled by said 

William G. Hay and Delia Hay, his, wife, (3) the transfers authorized 

herein are not ad.verse to the public interest, (4) the improvements 
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in the system herein re~uired are necessary in the public' interest 

and when such improvements are completed further adjustments in the 

rates may be warranted, (5) the increases in rates and charges, 

authorized helrein a.re justified and th~,t present rates in so far as 

they differ from those herein prescribed 'for the future are unjust 

and unreasonable, and (6) the granting or the requests of applicants 

Hay 'to limit service'and to abandon service would be adverse to the 

public interest; 'therefore, 

IT IS HEREBY ORDERED that: 

1. William G. Hay and Delia Hay, his wife, are hereby 
directed to continue to mana'ge and operate the public 
utility water system heretofore described, in the 
opinion and findings herein. . 

. 2. The Estate or George Cremonini is hereby authorized 
'to transfer its,interest in and to the properties 
of the public utility water system herein described 
to the Estate or Mrs. Margaret Cremonini, and the 
Estate or Mrs. Margaret Cremonini is hereby author
ized to transfer its interest in and to the proper
ties of said public utility water system to Delia 
Hay and Minnie Cremonini, or either of them. 
M. J .. Pellaseio is hereby authorized toexeeute a 
quitclaim deed to said public utility water system 
properties in favor of William G. Hay and Delia Hay, 
his wife. lI.1nnie Cremonini is authorized to trans
fer her interest in and to said public utility water 
system properties to Delia Hay by means oi the 
execution and delivery of a grant deed in the torm 
o! Exhibit A attached to Application No. 34790. 
Delia Hay is hereby authorized to transfer her 
interest in and to said water system properties to 
William G. Hay and Delia Hay, his wire, by means of 
the execution and delivery of a grant deed in the 
form of Exhibit A attached to said Application 
No. 34790. Copies of the documents by which the 
transfers authorized herein are efrected shall be 
filed with this Commission within thirty days after 
the date of execution and delivery. ' 

3. William G. Hay and Delia Hay, his wife, shall, within 
three months atter the effective date or this order 
ae~uire the supplementary wa~er supply available at 
the MCMillen spring on Point Arena Creek together 
with the necessary easements and rights of way to 
enable them to connect said supplementary water ' 
supply to their eXisting system, or institute con
demnation proceedings for the purpose of acquiring 
said water supply together with,said easements and 

" 
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rights of way, and within thirty days after said 
acquisition of property or a.ft.er the institution 
of' said eondeomation pX"oceedings, .f'ile 'With this 
Commission copies of documents -by which said 
properties were acquired, or :copies of the plead
ings filed to inst.itute condemnation proceedings, 
as the ca.se may be. 

4. Within three months !rom the date William G. Hay 
and Delia Hay -have the legal right to do so they 
shall install -e.he necessary pumps, automatic 
chlorinator, mains and otber equipment necessary 
to chlorinate the water and, to 'connect said sup
.plementary supply of water to their existing pub
lic utility water system, and within t.hirty days 
after the installation of said improvements, 
noti.f'y the Commission in writing of the complet1on 
of said installations. 

5. William G. Hay and Delia Hay, his wife, shall within 
three months after the effective date of this order 
make the f'ollowing other improvements to the water 
5yst.em described herein, and within thirty days 
after the installation of said improvements, notify 
the Commission in writing of the completion of' said. 
installations:: -

a. Install an automatic chlorinator to chlor
inate their existing wat er supply. 

b. Restore the roo! covers for the 40,000-
gallon an~ 65,000-gallon storage tanks. 

c. Fence in-the spring area located below 
their residence. 

d. Clean out the spring located on the Culley 
property. 

6. William G. Hay and Delia Hay, his wife, doing bus
iness as Point Arena Water Works, are hereby 
authorized. to file in quadruplicate with this 
Commission after the effective date of this order, 
in conformity with General Order No. 96, the 
schedules of rates shown in Appendix A attached 
hereto, together with ~les and regulations and 
tari£f service area map acceptable to this 
Co~~ssion, and, on not less than five days' 
notice:to the public and to this COmmiSSion, make 
said .:rates, rules and regulations effective for 
all water service rendered -on and af'ter January. 1, 
1954.. 

7. William -G. Hay and Delia Hay, his w1re, shall rile 
with this CommiSSion, within .f'orty ~ays after the 
effective date of this order 7 four copies of a 
comprehensive map, d.rawn to an indicated scale not 
smaller than 300 feet to .. t.he inch, delineating by 
appropriate markings the' various traets of land 
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and terri~ory served and the location or the 
various public utility properties of the water 
system,herein described. 

S. Application No. 34526 is hereby denied .. 

9. Except to- the extent granted by this order) 
Application No. 34527 is hereby cten1ed. 

The effective date or this order Shall be twenty days after 

1_ -. this ____ a.,:;.,;, .... 'I_, _~_v __ 
day or 

-. ~. . -. 
~ 

"# II' ;.00,: ...: 

:!l, 

~ 

.~ ~ 'If, 

6: .. 
• ,, 1 , ... '; . • • :. 
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• - )':" h, ".1, 

Schedule No. ·1 

GENERAL METER:.""D SERVICE 

APPLICABnITY 

Applicablo to ~ll mo~ered WAter 3er.vice. . .,. , .. 

Within the oxisting incorporated li:nits or the CitY' or p.oint AronIJ., 
I~end.oeino County.. . ,. . 

RATES -
Qurultity Ratos: " . 

First 400 eu.!t. or le~s •••••••••••••••••••••••• 
Noxt 600 eu.!t., per 100 c'J.!t: ....... ~·.~·.::·H .... 
Over l,Ooo cu .. !t., per 100 cu.!t·. '~ ....... :.':~ ~ ~ •• " • 

Minim"m Charge: • ~ ., I .; 

For 5/S x 3!4-ineh meter • "." .............................. .. 
For 3!4-'1::tJeh meter •• ..•.•. ' •. ~ _ •.•• " . " . " .....• ,. 
For ~ . l~ineh meter • ... \;., .•. ' ........... III •••••••• . . ,-
For l.-1/2-ineh meter ••. ~ •.. '. e' ••••••••••• " ...... 

For 2-irich. meter •• :: ~'~' ....... M: ••••• III ••• ;: 
..' ........ , 

'.!'he 1I.inimum CMrge will .en.ti tle the consumer to 
the q,ua.ntity or W3.ter which that mi:linn,m 'charge 
will purch.:l.'3e at tho Quantity Rates. 

'. I / •• ~ 

,For Moter 
, ESr ~.onth. 

$2.70 
.4$, 
.27 

~2 .. 70 
3.50 
5.50 
7.00 ' 

10.00 
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APPLICABnITY 

AI%N.DIX A 
Page.2 of 2. 

Schedule No. 2 

FLAT RATE WATER SERVICE -_ ...... ==;.;.;,.;-=--

Applicable to all ~~ter fUrni~hed on a flat rate 0&513. . }. . 

Within the existing incorpora.ted limits of the City or Point AreM, 
Y.endoeino County':' . 

, , ..... ;' . 
P..ATES 

For eac.h. single family reSidence, includ.ing premi~es 
no~ e~~e~~ 10,000 square teet 'in area: . 

For 3/4-ineh service connection ••••••••••••••••••••• 
Fo~ 'X-~nch ~ervice connection ••••••••••••• ~ •• : •••• 
For eacll··a.d.ditional single !'o.mily re:ndencc ',. 

zituat'ed6:n the :same premises .......................... . 
'.' ~ I. • • • 

~or each duplex or multiple family residence, including 
premises"n6t exceedix;lg'lO,ooO sCiuaro feet in aroa: 

• ,," ',' '. i· 

For !ir~t two. ~sid.enti4lil%lits ..... ~ ................ . 
For, each' add1tio·tW.· residential unit in 

excess of 'the -fi~st two .................................... . 
" •• If. 

For each additional 100 ~quare feet of area of premises 
inCXCCS3 'or tho 10,000" square feet provided for 
ll%ld.er Items 1 and 2;' . acove •.••. II ........................ • . . ' 

For ea.ch store or shop having no other plumbitlg fixture:l 
than la.vatorie~ andtoilot:: ..... ~ ........................ . . , 

For ea.ch bar, ccte or service station •••••••••••••••••••• 

SPECIAL CONDITIONS 

Per Service 
per Y.onth_ 

5.00 

2.00. . 

2.70 

;'.50 

1. All service not covered by the a.bove c1<l.z:1fications -.dll ~ 
f~hed only on a. metered b~is. 

2. Meter, may be inst.lllea a.t option of utility or cu,tomer for fl"b¢v1tJ 
clflssifieations in. which event service thereai'tl:lr will b(J rendered only on 
tho 'oasi:5 of Schedule No.1, General Metered ~rv:i.co. 


