
Dec1sion No. 49353 

:SEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE O,,!" CALlFO'RNIA 

In the Matter 0 f the Application of ) 
mE SAl.'"if DIEGO h'"ifD CORONADO FERRY CO~ANY) : 
a ,corporation" 1'01' authority to issue its ) 
p:ro:::U.ssory note in the principal sum of : 
$720"000,, a."ld to secure the paymcn t ) 
thereof 'by, a. c::hattel mortgage on a new . 
ferry vcszel" and, to use the proceeds ) 
thereof for speei:fi,ed purposes. : 

--~~------~~--~---~-~~) 

Application 
No.. 34859 

This is an application by lhe S3n Diego .and Coronado Ferry 
" ' I· 

Corc.p;:m.y for authoriz:::.tion to execute a. preferred ship mortgage .md to 

issue a note in the principal omount of $720,,000 for the pUl1>ose or . 

r1n~cing in part the cost of 0. new ferryboat. 

App11c~ t is a public utility ferrY' company engaged in the 

busi.."'les·s of trcm.sporting automobiles, passengers ond p.roperty 'by 

fcrrybo~t bctveC!C. the cities of Son Diego and Coronado upon the Bay 

of Sa.."'l Diego. It reports tha.t presently 1 t is conducting its service 

by :leons of tour ferryboats, that since 1950 there h as 'been a need 

for the use of :m o.ddi t1 on 0.1 ferryboat in i ~s operations, but" that 

it has deferred ac.quiring this add1tion~ equipment 'because of c. 
, 

:n.ovc:a.cn t then under wo.y in Coronado to construct a tube across the 

b~y, which movement, if successful, 'Would I'cSIllt ·in putting applic.:mt 

ot:.'t of tusiness. App11cont :further reports that in Janun.ry of 1952 

~ election was held under the sponsorship of the C1 ty Council of 

Coronado to detcnc.ine whother or not the ei tizcns of Coronado wished 

a tl.l'be to replace the ferrl and that o.t so.id election 1 .. 413 votes 

were cast :for the proposition ~d 1 .. 596 against it. 
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, , 

Applicznt reports th~t the popular demcnd for the tube now 

h~s decreased ~d that because the need'for additional service on 

Snr.. Die:;o Bay is so great it has concluded to tclce'the risk of'pro

viding a new vessel and has entered upon arr~g~ents to have con~ 

structed a ferryboat 242 feet in length ~d having a capacity'of 

70 vehicles. It appears that app1ic~t ha.s secured bids for the 

construct1on ond e<;,u1pping of the vessel and that 1 t will have cer

tain expenses incident thereto" all in th~ total amount of $1,,050,,000 

segrega.ted as follows: 

Contracts awardc< -
Atlas diesel generating sets 
Propulsion motors ~d controls 
Construction of hull ond 1nst~la-
tion of generating sets" motors 
:l.""J.c cont·rols. 

Sub-tot~ 
Architect's, foes 
Con tingencic s· 

TotD.l 

$ 181,,047.50 
124,,776.00 

691,914.0Q 
997 ".7'J7• 50 

45,,850.00 
, ,6,412'.50 

i±.4'50 z 000 .00 .. 

It is anticipated that the nw vessel 'Will 'be delivered 

0:1 or about March 1, 1954 .. 

. Applicmlt proposes to fincmce $.330,000 of the costs "Ni th 

it:> O'WIl fu."'lds a.""J.d to 'borrow $720,000 from B:mk of Americ:l Nati~ncl. 

Trust ~d Savings Association to complete the required payments. The 

~ to be thus borrowed ~11 be rcpr~scnted by a note bearing. inter

est at the rate of 5% per unnUlD. t.nd payable in 72 equal monthly 

insto.llments. The payn:.ent of the note will be secured by a preferred 

. ship mortgage. 

A review- of applicmlt T s l'in:mci~ stat'ements on file with 

the Commission shows its reported revenue::: cmd expenses during the 

c:llcnd.~r years 1951 anc 1952 and during the first eight months of 

1953 as folloW's: 
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Operating revenues 
Operating expenses 
Net operating revenues 
Other :tncoxo:e 
Gro ss income , 
Interest and other deductions 
Net income 
Dividends 
B<llcncc 

1951 ." 1952 

$1,241~064 $1;306,797 
1 ;-r37 • 629,.. I .. 21Q, 775 

1953 
Jan.-Aug; 

lO~,394 90,022. 
12, 312 22·,062" . 

116,709 . 118,,084 
_. 1.,.702 

-1~1""'6,;;"7~0~9 116, .3SZ 
70,00Q . 70,000 

fl "A6, 702 @ 46• 3S2 

- . 
7.3~6.36 
25,000· 

~ 487.6;6 

Included in the operating expenses arc deprec1at~on 

charges of $115,766 during 19'51, C129,984 du:r1.ng 19·52 ;meL $73;2$9 

during the first eight months of 1953. 

The finmlc1o.l position of app1ic~t as of August 31; 1953, 

as indi C.:lted in its billancc sheet as of that <late, is shown be10ow: 

Assets 

Current assets -
Cash . ., 
Mater1bls znd· supplies 
01i1crcU.J:"rcnt Olssets. 

, To.tal"cU.rrcnt assets 
Due from ~ff111<lted companies 
Net investment in property :md equipment 

Li:;.1211i tiS s ond C:;1pi ttl1 

Current liabilities 
Deferred credits 
Capital -

Cotmlon s to ok 
SUrplus; .. 

Totru., capi t~ 

Total 

Totcl 

$ 250,000 
1,.027,80Q. 

$ 281,635 
460,000 
744,517 

~.i§6,153 

$ 201,869 
6)483 

1,277,000 
# 

A1l1 of app11c~t's outstznding stock is held by City 

Trnnsi t Sj'stcm.s, 'Which cl.so hold.s the outstcnding stock of S:m Diego· 

Tronsi t SysteI:l. 

Upon consider~g this opplic~tion ~d the rin~c1al state

ments, it ~ppears to us th~t appli¢~t ~ll ,have need for th~ 
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,j)roposed borrowing in order to acquiTc the additional equipment and 

that on the 'basis of past rcsul ts of,opcr.:.t1ons '1 ts, earnings should 

'be sufficient to en~'ble 1 t to 'service the proposed ,no,to. We are of 

the opinion that the money, property or "lo.'bo'r, to bC"procured or paid 

for by ~'-le issue of the note here1n author1zed is reasonably reqUired 

oy ~pplic~t for the purpose specified herein and that such purpose 

is not, in ~ole or in j)~rt, rco.sonllbly cho.rgeo.ole to, o,pcrat1ng ex-

pcnses or to income .. 

Accordingly, an order 'Will be entered gronting the applica-

tion. 

Xhe Commission haVing considered the a~ve entitled matter, 
, . 

:md being of the opinion that a pub11c hecr-'mg is not necessD.ry :me. 
th.D.t the applic~t10n shoUld be granted, as herein provided; there";' 

fore, 

" , 

IT IS HEBEBY ORDERED as follows: 

1.. The SQI). Diego and Col'ono.do Fer:ry Compeny IllD.Y issue 0. 

promissory notc,on or before M~rch 31,1954, in the pr1ncip~ amount 

of not exceeCing :;;:720,000, for th0 purpose of f1nancing in part the 

cost of t.."le ferryboat to which reference is :naee in this proceeding, 

otld:c.ay execute :l preferred ship mortgage, ~hich note and preferred 

ship mortgage shall be in, or substontially in" tho smne forms as 

those filed in this proceeding .. 

2.. The San Diego and Coronado Ferry Company shall file 

m tb. the CommiSSion eo rel'ort, or r0ports" as req,uirod 'by General Order 

No. 24-A1 'Which order ... insofar as D.:&:lplicable, is made a part of this 

order. ", . ." , 
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.3. Tho au tho ri ty herein gran ted 'Will become eff ecti ve 'When 

Ttl.c S~ Diego 3nd Coronado Ferry Com.pany has paid tho tee prescribed 

by Section 1904("0) of the Public Utili t1o,s Codo1 which fee is 

~~720.00. 

Dc.ted at Son Frcncisco, Californio,,, this r7! f 
November" 1953. 

-
da~ o! 

. Comm1s~~'ers , 
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