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, 4'9SS6 'Decision No. " ____ 'w:_' '_'_ 

...... 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC LIGHTING GAS SUPPLY COMPANY, ) 
a corporation, unde~Sections 1002 ) 
and 100, of the Public Utilities ) 
Code tor a certificate that public . ) 
convenience and necessity require ) 

. the exercise of the, rights and privi-) 
leges granted by Ordinance No. 2641 ) 
of the City of Glendale. ) 

Application No. 34690 

Oscar c. Sattinger, for applicant. 

OPINION, ...... _....w_....,~ 

Pacific Lighting Gas Supply Com~any in this ~roceeding 

asks for a certificate of public convenience and necessity to 

exercise the rights and privileges of a franchise granted by the 

City of Glendale, Los Angeles County, by its Ordinanco No. 2641 

adopted July 16, 1953, permitting the applicant to lay and usc 

pipe and appurtenancos of not cxccoding26 inches in diameter. for 

the transportation of g~s 1~, upon, under,along, ~nd across certain 

designatod streets of s~id city as set forth in det~il in thc 

ordinanc~. A public he~r1ng was held bofore Ex~inor C. E. Cronsh~w 

on Novemoer ~, 1953 in Los Angelos. 

The tr~nchise roferred to, ~ copy of which is ~ttachcd to 

the npp11cnt10n ",nd: dosigno.tod ns Exhibit ItA,n is for e term of' 

25 ye~rs ond WAS gr~~ted by the City of Glend~lc o.nd is ~imilnr to 

~ Broughton Act type of frnnch1se. A fcc is p~ynblo annu~lly to 

the city eqUivalent to two per cent of'tho gross nnnunl roceipts 

o.rising frotl the usc, oporl:'.tion or possession of the fr~nch1sc but 
. " 

not less thnn onc-he~ cpnt por ~nnum per inch o~ di~moter per 
I "I 

11na~1 foot of' pipc1il'),c mn1nt~1nod Under said :trC\nchiso. 

"' , " 
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The costs incurred by npp11cnnt in obt~ining the !rc.nchise 

arc stated to hnve been $~50.98, wh1ch docs not include tho $,0 

filing fcc with this Commission and the expense of public~t10n o~ 

notice of tho hc~ring of, $7;4!O,. Tho tot~l cost 01' tho trnnchisc 

and certific~to, o.ccord·ing to the ro cord " is $608·.03. 

The now Fr~nch1se Ordinnnce No. 2641 supersedos a provious 

fr~nchiso gr~ntod by Ordin~cc No. lt~3 which w~uld expire in tho 

ye~r 1956. 

Applic~nt st~rted its business operntions ~s a public 

utility on J~nuary 1, 1953, by ~cquiring all of the properties end 

nssets o.nd' assuming ~ll the li~bilit1es of the PacifiC Lighting,G~s 

Supply Comp~~, c. Nev~dc. corporntion. Included in the prop~rties 

th~t c.pplic~nt obto.ined from ~b.o Pacif·ic Lighting Gos Supply Compt'-nY' 

Wo.s FrD.!lch1sc Ordino.nco No. '1483 of the City of' Glendale,wh:1.ch: 

franchise covered a gas pipeline not to exceed 26 inches in 

diamet~r, located in the public streets of the City of Glendale, 

wi thin three-fourths or n milo on oi tho:t: side of Sa."'l Fernando Ro~d. 

Portions of the pipeline sit~oted in the ·City of Glendale end 

covered by Frnnchise Ordin~nco No. 1483 woro horetofore sold by 

one of npp1icnnt t s predecessors in intQrestto Sou.thcrn C~11:f'o:t":nio. 

Go.s Co~pany ~nd Southern Counties Gn~ Company of' Cnlifornia as 

tC!l2.nts in cOr:J.tlon, \on th r'on undivided. three-fourths interost in 

Southern C~li!orni~ Gns Comp~ny ~nd ~n undivided one-fourth interest 

in Southern Counties G~s Comp~ of CIl1i:f'orni~. 

Ever since the trons!er, Southern Co1iforni3 G~s Company 
i 

~nd Southern Counties Gns Compcny of Ccliforni~ h~vc opcr~tod the 

pipeline so tr:'Insfcrred ~s port of' thoir fccili ties, Ilnd Ilppliccnt t s 

predecessor in interest retoined the bolo.nce of s~1d pipeline in 

the City of Glondo.le, which is now owned by o.pplicont. 
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Sinco Fr~chisc Ordin~ncc No. ltr83 covers the entire 

pipolino, ~11 corporntions c,once~l?-0d have now obt",ined new frM-
I" 

chis,~s :trom tho City of Glerldcle cov~n·1ng the p~rt1culc.r portions 
" 

of thepipcl1no which o.rc opcr~tcd by o3ch of the corpor~tions 
:>, ~I 

involved. In ~.cCJ.uiring FrC',nchiso Ord~t'.ne:e No. 262+1 of tho City of 
,1,11'-<' :' 

Glend~le, applic~nt ~groed to tormin~te its interest in Fr~nchiso 
• J, ," I I 

Ordin~nce No_ 1483 of the City of Glond~lo. 

The ~nnu~1 pcymont under tho ole tr~nchiso w~s ~pproXim~to-
-: .,. " . ' 

ly ~~ per mile. Under the new :f'rnnchise the payments ~e es-timated 

to be npproximntely $6,0 per mile. ,This utility, or its predecessors, 

for many ye~rs heve opernted ~ pipeline for the trcnsportnt10n of gcs 

through the City of Glondn10. Tho Southern Cclifornic Gas Company' 

distributes gns in tho City of Glend~le; however, since nppl1ccnt is 

tr~nsporting g~s ~nly for wholcsnle t~rough the City of Glendcle, 

it will not be competing with the So~thern Cclifornic G~s Compnny. 

No ~bjoction to the gr~nting of' the roquested certif1c~to has- boen 

entered. It is the Commission's opinion thet the requosted 

~uthority should be gr~tod. .... 

Tho certifico.to of public convenience tlnd necessity heroin 

gr~nted is subject to the following provisions, of lc;w': 

1. Th~t tho Commission shell h~vo no power to nuthor1ze 
tho ccp1taliz~ti~n or the fr~nchise involved herein 
or this certi!1c'c.te ot public convenience Md nocossi ty 
or the right to own, opor('.to !)r enj'oy such i'r-nnchiso or 
certif1cnte of public convcnienee c.nd nocessity in excoss 
ot tho ~ount (exclusive of ~ny t~ or ~~~l ch~rge) 
actu~.lly pc.id to tho State or to ~ 1'011 t1cc.l subdivision 
thereof es tho c~nsidorction for tho gr~t of such f~cn-' 
chise, c:crt1ficc.te of public convenienco ~d necessity:· 
or' right. 

2. Thnt the i'rcnchise involvod herJin shell nevor be given 
~ny value before nny court or other public cuthority in 
~.rry l'roceed1ng oi' eny charnctcr in oxcess ot the cost, to 
the grc.ntce ci" the noccssnry pub11c~;tion o.nd c.ny other " 
sum p.1ld by it to the municipality therefor o.t the time. 
o!' the noquisition thereot. -
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o R D E R ..... - -- ....... 

The above-entitl~d application hav1ng been filed, a public 
. 

hearing having been held, the .. matter having been ;;:ubmitted and now 

being ready for decision, 

IT IS HEREBY FOqND AS A FA~T that public convenienco and 
• 1,< 

necessity requ1re the exerciso by applicant of the right, priviloge 

and franchise granted toapplic~nt by Ordinanco No. 2641 ot the 

City of Glondale. 

IT IS HEREBY ORDE~~ that a ccrt1!icote of pub11c conven

ience ~.nd necossity is grMted to Pad.fic Lighting Ga.s Supply .. ' 
Company to. exercise tho rights and ~rivileges grcntod by the City 

ot Glendale, Los Angelos ,County, by Ordinance No. 2641 ~doptod 

July 16, 195'3. 

The: effective dt\tc of this order'sh~ll be twenty d£l.yS 
,.1. ~ r' 

~ftor the d~to horco!. 

~?tOd ~:t:r4.(! ~tZ:-I:;//O';>"'" , Ctl.lifornic., this ,,1 y.e! 

:~ss1ono~s 


