
Decision No. ___ 4_9~3~5 __ 7_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STA~E OF CALIFORNIA 

In the matter of the application or ) 
PACIFIC GAS AND ELECTRIC COMPANY for ) 
an order of the Public Utilities ) 
Commission or the State of California) 
granting and conferring upon appli- ) 
can~ all necessary permission and ) 
authori ty t.o carry out the terms and ) 
conditions of a written agreement ) 
entered into by and between HERON ) 

:, !·ULLS, !NC. 1 dated· September 1$, 1953) 
(Exhibit '"An hereof). ) 

(Electric) 

OPINION AND ORDER 

Application No. .34$14 

In this application Pacific Gas and Electric Company re-

quest~ authority to enter into a special agreement dated September 1$, 

1953, wi'th Heron Mills, Inc., located in the community of Central v· 
Valley:, in the County of Shasta, California, near Shasta Dam. Said :/'" 

agreement provides for the supply of all electric energy and :service 

~y Pacific to Heron at a rate schedule competitive ~~th a rate sched-

ule offered Heron by the Shasta Dam Area 'Public Utility District •. A 

copy of said.agreement is' attached to this application and marked 

"Exhibit ,A. tT . 

The application states that Pacific now is, and tor some 

time has been, furniShing and supplying electric energy and service 
• I 

to Heron for the operation of the latter's machinery and apparatus 

originally under and in accordance with Pacific's :f'iled Schedule 

P-15(b) which schedule was superseded on November 10, 1952, by filed 

Schedule A-13. 

For the approximate 12-month period ending with the 
. 

September 10, 195)1 meter reading date, the bill of Heron amounted 

to $$,155.01 under Schedule P-15{b) for the period September 23·, 

1952, to November 10, 1952, and,under SChedule A-13 from November 10, 

1952~ to September 10, 195.3. The application further states as a 
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comparison t.i:iat, had Paci.f'ic charged for said electrical energy a."ld 

serVice so furnished to Heron during the said approximate 12~month 

perioa at and in. accordance with the rate provisions of said contract, 

the billings' of said serVice would have aggregated $4,,906;40; 

The contract states that Heron shall pay Pacific. for 

electricity and service furnished in accordance with the following 

rates and conditions: 

"Demand Basis: = For installations with connected loads 

aggrogating more than 40 horsepower and ~dth demands exceeding 

20 kilowatts: 

First 
Next 
Next 
All excess 

I , .. ~ , • 

50 kWh per kw of billing demand at ~ 
100 kwh per kw of billing demand at . 
100 kwh per kw of billing demand at * 

kWh per kW of billirig demand at ~ 

TTMONTHLY .. MINIMUM CHARGES: 

;02 per kwh 
;00$ per kwh 
~006 per kwh 
;003 per kwh 

TT$l~OO per kilowatt of billing demand but n?t less than 

~20:00: 
,.. , 

The maximum demand meter to be installed and maintained on 
Customerts pre6ises by Pacific~ Said demand meter shall have an 

integrating interVal of not to exceed 30 minutes but this intervai 

may Oe rcd~ced to 15 minutes or any standard interval of lesser 

duration as the character of the load may warrant. Billing demand 

shall be taken as either the maximum demand occurring during the . 

current month or 75% of the mayjJnum demand cccurring during th~ 

eleven months immediately preceding, whichever is greater; MaY~um 

dem~~d may be ~stimated or. deter.nined by tests to be made by Pacific 

when mutually agreeable to both parties: 

~POvJER FACTOR: 

~?acific may require Customer to maintain, at its 

expense, suitable power factor corrective equipment t? maintain a 

load power factor of at l,ea.st $5% la.gging during periods when the 



, 

A-34Sl4 AH 

der:land is at or %'l~ar its m~um. The power facto·r may be measured by 
,'" • /l, ... 

a permanent meter installation installed and maintained by Pacific on 
'. ~ ,I. '. t • • I " 't ...... '." .~'." 

Customer T s premises or may be determined by periodic tests 'by Pacific •. 
, ',," i • 

Should Customer fail to correct the power factor within a reasonable 
-,,' ' 

time after notification, Pacific may discontinue service ~til the· 

installation of power factor corrective equipment has been made. 

"PRIMARY VOLTAGE DISCOUNT: 
, ~,. 

"When Customer agrees to take service at the pr~ry line 

voltage of 12,000 volts and £urnis~es and ma~ntains its own tran~: 

formers together ~dth their protective fuscs, switches and other . . 

substation devices r~quired7 a discount of 4% will be allow~d , . 

on min~um bills and energy charges. Pacific will, at its opt~on, 
" 

either install primary metering e~uipment or will estimate the deliv-
~ •• r •• ' 

ery at the point of connection with its primary line from th~ read-. . .., 

ings of its meters installed at or near the. low voltage terminations 

of Customer T s transformers. ft 

The contract states that Pacific has agreed to meet the 

rates of the Shasta Dam Area Public Utility District's General Power 

Schedule P-l. The contract also provides that in the event of an 

increase or decrease in the District's General Power Schedule P-l 

or if and when said Schedule F-l is superseded by some· other schedul~ 

of rates for general power service by the District l then Pacific·, 

shall be entitled to increase or decrease the said contract rates 

commensurately there~dth. 

Pacific alleges that the consummation of said agreement 

in accordance with its terms will enable Pacif"i.c to retain Heron 

as an electric customer, and that the .f'urnishing and supplying of 

electric service by Paciiic t~ He~on at and in accordance with the 
.' 

rates, terms and. conditions contained in said agreement of 
,:1, ,'. ',' 
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September 23; 1953; Will not, all things considered, constitute a 

burden upon Pacif:1.c f s other' electric customers. 

lhe contract is not transferable to any successor or 

assignee of Heron without the written consent of Pacific. 

The term of this agreement is for a period of five years 

effec'Cive on September 23, 1953:, and. the agreement is to continue in 

. efioct until the expiration of th~ term, and therea.f'ter until termi

nated. by thirty days' written notice given by either party hereto to 

the other of a desire for such termination. The agreement further 

provides that at all times it shall be suoject to such changes or 

modifications by the Public Utilities Commission of the State of 

California as said CommiSSion from time to time may direct in the 

exercise of its j'uri,sdiction·. 

Recognizing the CommissionTs continuing jurisdiction over 

the subject matter of this agreement, applicantTs request herein 

r~ll be granted upon the premise that the rates charged under this 

agreement ~hal1 not be per.mitted to burden or prejudice other cus-. ' 

tomers of Pacific. In the determination of reasonable rates and 

charges tor electric service furnished to ¢ther customers , allowance 

will be made for revenues which would be received if the applicable 

filed tariff were charged for service, rendered to Heron. However, 

the entitlement, granted Pacific by the contract, to increase or 

decrease the rates c'ont'ained in said contrac'tcommensuratelywith an 

incr~ase or decrease in 'the General Power SChedule P-l of Shasta Dam 

Area Public Utility Di:strict or a superseding schedule" may not be 

exerCised ;,y Pacific without the prior authority of this Commission. 

The Commission having considered the request of applicant 

and being o£ the opinion that the application should be granted under 

the aforesaid conditions and that a public hearing is not necessary; 

therefore, 
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IT IS HEREBY ORDEReD that Pacific Gas and Ele'ctrie C,ompany 

be and it is authorized to carry out the terms and conditions of the 

written agreement with Heron Mills, Inc., dated Sept-ember lSI 1953, 

and to render the service described therein under the terms, charges 

a..."ld conditions stated therein, provided,. however, that Pacific Gas 

and Electric Company shall obtain further authorization from this 

Commission for a:n.y change in the rates or conditions applicable to 

service rendered under the contract. 

The effective date of this order shall be twenty days 

after the date here~.· . 

~ecl at!~A~M~<!-'4 
d~y or ~6df1~~~~ ,1953. 

, l 


