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Declsion Nd. 4'9370

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
ABBIE M. SMITE and CLARENCE J. SMITH )
‘copartners, doing business as )
SMITH BROS. TRUCK COMPANY, to sell, )
and ALCO TRANSPORTATION CO., a )
corporation, to purchase s highway g
)
)
)

»

Application No. 3&806

common carrler operating right
between Los Angeles and Los :
Angeles Harbor.

By Decision No. 37180, dated July 11, 19LL, on
Application No. 25907, Abbie M. Smith and Clerence J. Smith
acquired highway common carrier operative rights authorizing
them to render service as a highway common carrier rqr thé trans-
fortation of property between the business district of the City
of Los Anéelos, on the one hand, and steamshlp wharves located

at Wilmington and San Pedro, on the other hend, with no service

to Intermedlate points.1

1 The rights acquired were "grandfather rights" recognized by
Declsion No. 12823, dated November U, 1923, Case No. 1871,

S. Fo Smith and L, L. Smith, doing business as Smith Brothers
Motor Truck Co. This decision rocites that Smith Brothers trans-
ported property between the business dlstrict of the City of Los
Angeles and steamship wharves located at Wilmington and San Pedro.
Decision No. 37180 (referred to supra) authorized Abble M. Smith
acd Clarence J. Smith (sellers herein) to acquire sald rights.
Under sellers' present tariff {1ling, sellers purport to serve
Trom Los Angeles (Southwest Motor Tariff Bureau, J. L. Beeler,
hgent, Local, Joint and Proportionsl Freight Tariff No. 184, Cal.
P.U.C. No. 10) which includes points othexr than the CIity of Los
Angeles, such as Vermon. It appears from our records that the
preseriptive righs irvolved, which resulted frem opcration on or
defore July 26, 1917, chould Include serviee only %o or from the
business district of Los Angeles as 1t then existed.
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By this application, Abble M, Smith and Clarence Je
Sxith seek authority to transfer to Alco Transportation Co., a
California corporation, the described highway common carrier
ocperative rights. No property other than tﬁe sald operﬁtive
rights 1s involved in this application.

The consideration to be paid by the buyer tg thg !
sellers for sald operative rights is the.sum of $7,500, payable
upon the aporoval 6f the proposed transfer by this'Commissisﬁ’
(Exhi®it B in application). The pu;chasor holds radial highway
coxxon carrlier, highway contract carrier, and city carriof ; -
permits issued by this Commission on January 6 1953. Iffhaa
five trucks, two tractors and four trailers with which it is

presently conducting operations pursuant to said permits. Tn

,he epplication it values 1ts current assets at $13,000, and

lists its current liabilities as $2,600.
| The application states that the sellers are not
parties to any through routes or joint rates with any other
carrier, | o
| It appear, that the prOpo od zale 4s not adverse to
the public interest. The tr"nsrer will be authorizod. A
public hearing i3 not necessary.‘

The action taken herein shall not be construed as a
finding of value éf the proporty here@n aupho}izod tolbe transg- -
ferrod. | |

Alco Transportation Co., a corporation, is hereby
placed upon notice that operative rights, as such, do not con-
stitﬁte & class of property which may be capitalized or used as
an element oflvalue in rate~fixing, for any amount of money in

v

excess of that originally paid to tho state as the consideration
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for the grant of such rights. Aside from their purely permissive
gépgg?t ﬁpoy extend to the holder a full or partial mqnop@}y of
a class of business over & particular route. This monopoly
rggtgre may be changed or destroyed at any time by the state,

which Is not, in any respect, limited to the number of rights
which may be glven.

Application having been made, the Commission being
fglly advised in the premises,
' IT IS ORDERED: |
(l) That Abble M. Smith and Clarence J Smith, copartners,
do*ng business as Smith Bros. Truck Company, may sell and tranv-
for to Alco Transportation Co., a corporation, the operating
rights hereinabove deacribed, said sale and transfer to- be made
upon the terms and conditions set forth in the agreement-gated
August 21, 1953, & copy of which is attached to the application
herein and marked Exhibit.B.
(2) That applicants shall file In triplicate and con-
currently meke effective appropriate tariffs within sixty days
from the effective date horcof and on not Lless than five days!

notice 1o the Commission and the public.

The effectivs date of this order shall o twenty days
efter the date hercof,.
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Dated at%\A%&&iﬁi;/7ﬂ%HQAd?Zﬁ/Cal¢forn¢a, this
THLLY. eay ot D tun i 4l 195,
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