
Deeision No., 49374 
-----

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF' CALIFORNIA 

In the Matter ot the Application ot ) 
CATALINA ISIAND STEAMSHIP LINE .. a. ) 
eorporation, tor an order authorizing) Application No. 34730 
a temporary sU3pension ot its passen- ) 
gel' and freight operations. ) 

-----------------------------) 

Gibson, Dunn & Crutcher, 'by Woodward M. Tatlor, 
tor applicant. George E. Shibley, by M1tChelleyy, 
f or In to rna tional Longsho,:oemen t s and Warehousemen's 
Union, and Marcu!l L. Ro~rts, in propria persona, 
protestants. Cl?de Thomas, interested party. 
Otto B.'L1ersehor California Public Ut111ti$$' 
COmmission. 

OPINION' .... - ... _- ..... -

By Decision No. 47828, dated October J4, 1952, in . 

Application No. 33697 (52 Cal. P.u.c. 80), the Catalina Island 

Steamship Line was authorized to' temporarily sU3pend all freight 

and passenger opera,t1ons between Wilmington, Ca.lifornia, and. 

Santa Catalina Island, California, tor a per10d to end not, 

later than April 30, 19.5.3. In tho instant application the 

Catalina Island Steamship Line again re~uests authority to 

temporar1ly ~uspond all operations until April 30, 195L~. 

A pub11c he~r1ng was held by Examiner Sypbers 1n 

Los Angeles on Oetober 14, 19.53, at whieh time eVidenee wa:J ' 

addueed and the matter submitted subject to tno tiling, or 

'briefs W1thm seven days after receipt or traX'lSeript. Seven 

daY3 after receipt ot tra~cr1pt would extend the t1me to 

November 11, but that day being a holiday the f1nal date tor 
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ti11ng briefs' 'beeam~ November 12, '19$3.' Br1et~' were' tiled OJ'' the 

applicant ¢n November 10, ~nd by the InternationAl tongsh6rcmen t 3 
I ' c , 

and Wereb.ouzomen'z Union on Nov'~mber 12', 19.$3.' The matter 1snow 

ready 'for decision. 

At the hearing thl3 testimony presented bj'1;ho C,e.ta11na 

Isla.nd SteB.IlWh1p tin~ disclosed. the results of~' the temporary 

suspension grantod oy Decision No.'47828, supra. The vice prosi

dent"testified that the suspension commenced on Novembor 3, 19.$2', 

and service 'was resumed on March 16, 1953. D1.?-ring t1l1!J period 

paz~ongor traffic was handled by the Harbor Water Taxi Company 

and oy United AirLines, and treigr.t was transported ~ the, 

City ot Avalon. In the opinion ot this vdtne:r.~, the company 

gained certain benerit~ from this suspenzion, including (1) tho 

saving ot winter operating losse~, (2) a condition which enabled' 

the company to make a definite and early announcement as' to the 

inauguration of zteamer ~erv1ce for the following summer, 

(3) the curta1ling of a downv;ard trend in revenues, '(4) a tem

por~ry s tabil1 ze. t10n or wage CO:i ts, arid <;$) '/ a.n alleged public 

rea11zation of the need ot ,the zt~am.sh1p·11ne 'to operate;at a 
., \. 

profit. He further testifiod that the objective of the newly 

requested suspension 1c to benefit further the .financ1a.l 

condition of the company_ He pOinted out that the bulk of the 

'businoss amount1ng to oetween 75 and 89 percent of total pac:en-

-gers carried occurs during the five summer months, Mar through 

September. It,has b~en the pa~t exporience of the operation 

that during the winter months the revenues decrease materially 

and t~e com,an~ piles up huge operating losses. Ho rurther 

observed that in pact years there hAz ~een a downward trend or 
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pas :::engers evenf¢rthe summer-month period, bu~ ~~1s. trend was. 

check~d in 1953. From April 25 until Augu~t 31, 1953, the com-, 

pany ce.:rr1"d 181,Sl.;.4 ;paS3engers as compared to l77~674 pe.s,sengor3 

for the same period in 1952. This rovers·al 0 f the downward: trend 

was, according to this Witness, attributable to the tempore.iry 
t ", • 

i'11nt.er suspen:;19n. In his op1nion, if the company ~s not per-

mitted to temporarily susp~nd, the old established ~~~nds of 

decro~s1ng revenuos and 1ncrea.:ing coots will again como into 

being, and this will eventually load to a permanent $us~ension 
"j. • 

of service. 

A ce:-tified public accountant preoented and explained; 
• • j • ~ • 

a statement showing a sUmmary of profit and loss information 

tor the year ended August 31, 1953. He testified that this 
~ . I • . 

statement 1J:.cludos results of c'perat1ons obtained from daily 
" ....... ' 

:::teamer seM1ce tor 171 days, SQptember 1 through Oetobe~ 12, 
'~l. ,", 

1952, and April 2$ through Auguot 31, 1953; the oper~~1on. of 

the company-ovmed small boat, the Descanso, for 61 days from 
, ," , 

April 24, 1953; and complete ouspens1on or ~erv1ce tor 133 days . . 

The statement 
" ,-

. sho~ a net income during th10 period and und~r tneze conclition~ 

T.he vdtness eot1m&ted that it there were a year-
r , ,...;. 

round steamer operation there Vlould have been a net lo:~ or 

over $164,000. 

Th~ te~t1mony aloo di~closed that the Catalina Island 

Ste~hip Line 1: a wholly owned nubsidiary or the Santa 

C~talina Izland Company. This l&zt-~~ed company operates 

various concossione and attra~t1ons on the island of Santa 
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Catalina, among them a bird park and a casino. The profit and 

los~ statement shows thE>. t tor these, two attractions the S'Wn or 

$83-7$09 was chargod to the st~3.ln:Ihip company.. Of this amount 

$50,000 wa.o for rental of the top floor of the cas1no and the 

balance was for the operation of the bird park. 
, 

Additional testimony favoring the' suspension 'was pre-

'sented by a businessman of Cata.l1na" who is president of the 

Ca'talina. Island Chamber of Commerce, e. second 'businessman, who 

is a mem'ber or the City Councilor the Cit1 of Avalon, and a 

third bus1nessman, who is cha1rman of the C1tr Council and 

:r.a.yo'r of the City or Avalon. These witnesses testified that 

business on the island did, not sufter during the temporary sus

pension last season, and that, in their opinion" business would 

not surfer if a second 3uspe~ion were granted. The members or 

the City Council of Avalon stated, in addition, that the city 

is v~lling and able to take over the transportation or freight 

it the suspension is granted. 

Test1mony in opposition to the application was pre

sented by two bus1nessmen of the City of Avalon, who pointed 

out tho difficult1es of riding 1n wa.ter taxis and also the 

ditt1cul t,ie 3 to tb.e c 1 ty it, the transports. t10n of tre1gh t, were 

suspended. The ~re~1dent of the Int~rnational Longshoremen's 

and Warehousemen's Un10n presented testimony to the effect that 

the present application tor su~pension tend3 to 1ntluenc~ pend

ing laoor negotiations. He further obsorved that the expenses 

,'of the 'bird park a.nd the casino should not be charged to the 

steamohip company~ and th.9.t water taxis are not a sa.tisfactory 

substitute tor the steamer. During the course or the hearing 

~~cus L. Roberts w1thdrew his prote3t to the application. 



" . ' 

Exhibits presented include "Exhibit l, a. resolution or 
.. ,. 

the Avalon'Chambe~ of Commerce approving the propo~ed $u~pen-

oion; Exhibits 2 and )1 excerpt$ from minutes or meetings 'or 

the City Council of Avalon; and Er~ibitz 4 and $, resolut1o~ 
I"" ~ : 1:\ ,".,' 

of the City Council approving the propo~ed ~uspens10n and 
~. '''' ~ ~ .. 

indicating the v~llingnesz of the Council to operat~ a rrei~~t 

and transports. t'1on service during the period of the :uspen3ion. 

Ex.b.1bi t 6 is 8. lett'!>r from John M .. Forline, the la.bor repre,

sentative of the Catalina Island Steamship tine, and Exhibit 7, . ' 

is an affidavit by Gordon Giblin, President of the Inter:na.t,1onal 
. 

Longshore::nen's and Warohou::Iemen' 0 Union, and 8. l~~.ter from 

John M. Forline to the Marine Engineers' Beneficial Association 

No., 79, Inc. 

It ::Ihould be noted that by Application No. ~738, 
Bryan Bayly, doing busineos as Harbor Water ~axi Company, re

quested authority to transport froight during the period of the 
~ I} • 

suspension, if any be authorizod. Howover, at the hearing th1~ 

applicant withdrew its application. 

After a considera.tion of this record and of the briefs 

tiled herein, we are of the opinion, and hereby tind it to b~ in 

the public interest t¢ permit the Co.ttLlina Island Steo.msh1p Z,ine 

to temporarily suspend operations for a ~riod not to extend:! 

beyond April 30, 1954. 

The principal issue in this matter is the public 

interest, 'and trom the eVidence in this record it appears that 

there will'be transportation for passengers and tor freight 

during the period of the suspension. The water taxis and air 

lines which handled the pa.csenger.serv1ce during the previous 
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suspension are still in opera.tion, and responsible ot1'1cia'J.:s lof 

the City 01' Avalon~ on this 'record, 1nd1cated~ the city would iaga1n 
I' ....... 

handle the fre1gh t. In th1:l decision we mAke no a tt'empt to in-

tluence or settle an,,!! labor negot1a tiono now pending. 

ORDER ... ~ --~ 
""'\' I'· ' 

Application a3 above entitled having 'been f1leo.,·· public 
. "'; \~, , " 

hearings having been held thereon, the Commis'sion being fully ad-

vised in the premises and finding it to be 1n the public interest, ~ 

IT IS ORDERED: 

(1) Tha. t the Oa tal1na Isla.nd Steamship Line 'be, and it 

hereby is, authorized to temporarily suspend all treight and 

passenger operations between W1~1ngton, California., and Santa 

Catalina I:land, California, for a. period to end not later than 

April 30, 1954. 

(2) That the Catalina Island Steamship Line :lha11a.dvise 

this Co:rmnis:lion and the public by not 1es: than five dayst notice 

ot the date when the above-authorized temporary suspension shall 

co=mence, and by ~im1lar notice a.s to the date when the service 

shall be resu:ned. 

The effective date of this order shall be twenty dayo 

a.tter the d.atl~ hereof. ( 

Ds. ted at ~!I/,~ /l A' / /1/ / /'l r,/ , 
,.tJ11/~ day of '-f7~) .i' /I///t.1! IA~ , 

California, this 

, 19$;3. 


