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D<3c1sion No .. 49388 " 

BEFCRE THE PUBLIC 'OTILITIES COMMXSSION 'OF THE STATE OF CALIFomtIA 

~ 

!:l the Yoatter of the :Application ) 
or DARYL B .. DRUHE, dba BIG BASIN ) 
BUS tINES, to establish increases) 
in fares.. ) 

Application No. 3trl+19 

mEA,&~p~ 

Jerome J .. Cahill, tor Applicant.. . 
Alice Earl vTilder, for So..'"l lorenzo ValleY' 

Business and Profess1o.."'lAl ~lomen t s ·Club .. 
Charles Astrue, for the Commission's Staff .. 

.Q.F.lliI.Q.li 

.. Daryl :R .. Drul",I,e, an individual doine 'busi..'1es: as Big Basin 

Bus ~Lines, conducts a l'assenzer stage operat,ion 'between Santa Cruz, 

Felton, Boulder Creek and Bi~ BasL'1 and intermediate pOints, and 

between'Felton and Camp Evers and intermediate pOints.. He' a.lso 

operates" a -taxi cab service and a ga:rage business at Ben Lomond. 
o 

Eo seeks c.U'~hority to osto."olish increased bus fares on less than . 
statut,ory ~noticc .. l The present and Jll"oposed fn-res arc set forth in 

A!'pcndix trAit heroof". 

Public hearing ot the application ~s hcld in ~nta Cruz 

on October ltr, 1953, before Commissionor Mitchell o.ne Exnminer Lo.ke .. 

The recor,:i shows that .:tdvnnce notices of the hO:lring 'Vlerc duly postod 
, 

in ~pplicant': oporating equipme~t. In addit1onnot1ccs ot the 

hea:ing were published in nows~npers ot general circulation in the 

Q,rc~ served .:tnd were sent to persons ~nd org.:tniz~t1ons bclievo~ to 

be interested.. Evidence 'WO.s submitted 'bY' petitioner, "oy So member of 

the Comcission's statf, by po.trons of applicant's lines, and by other 

parties interested in thc proposals .. 

1 
Applic.:tnt T$ scrvi¢c'''octwcon Boulder Creek and Big BD.sin woe 
commonced in 1947; This service is per:ror~ed only for three months 
during the st.mmor .. 
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Applicant commenced operations between Boulder C~ock ~pd 
.. J 

S~~ta Cruz v1~ St~te Route No. 9 ~nd between Felton ~nd S~nt~ Cruz 
r", .• ~ I • I • 

via ~mp Evers ~nd St~te Route No. 17 in 19~9' pursu~nt to ~uthor1ty 
I. ", I 

granted by Decision No. 43035, d~tcd'June 2l, 1949, in Applic~tions 
,. • . j. . ' . 

Nos. 30020 .'lnd 30021. By said decision the Commission authorized 

Pa¢ific Greyhound lines to suspend loc~l passenger service between 

these pOints until Aueuzt 1, 1952,2 su'bj cct to th; condition ."th.:lt 

P:.cific Greyhound Lines, in tho event that Jlnl1 .R .. Druhc d,iscon-

t~~ucs or abandons the rassenger stage service authorized in Par~­

gr~,h (1) of this order, shQ.11 immedi~toly ro-ost~'bliShlo:n1 pass-
. 

cneer service the suspension of -"rhich is heroin .'luthorizod. 1f 

In this proceeding :'.pp1icant :lllcgos th.'lt for tho ye~r 

1952 oper.'ltions were conducted ~t .'l loss of $2,878.'lnd that if opcr~-
, 

tions :lre to be continued the present taros must be.incre:tsed. He 

osti~ted that the proposed r~res based upon 1952 oper.'lting condi­

tions would produce additiOnAl revenues or' $3,664 and .'l net ,rofit 

of ~PDro~te1y $785. 

Estimated results of oper~tions under vresent and proposed 

f.'lres were submitted by .'l senior enginoer of the Commissionts staft 

for a test year ending Octo~er 31, 1951+. Tho·se results ~l"e S'l.llmOa.l"­

ized 1....." tho following table~ .. 
-=---.----~---........ -~ ....... ~'--.--.. -----------? 

-In Decision No.·~7087·d~tOd April 29, 
A'l'lic.'ltionsNos. 30020 and 30021, tho 
extended until Aueu~t 1, 19~-
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TABLE NO •. 1 

(l) 

R@~nun 

?l.psengar - Ca.sh, Commute, Intorlinol.' 
- Cbo.rtcr 

Other - Expross 
- Nowpo.pers·· 

:: Company·:: Commis~ion Sta.:C'1: Eot:1.mo.te : 
: Book :: J.2...Mos. Period. Bog:to'O~ng :: 
: Reeores :: October 1 r 195;3 : 
:Year 1952;' frQgept FnroB;Pr~3ed fates: 

(Z) (:3)' C4 . 

319 
:305 

El&rnsqs . 
Ropc.1r: & Servie!rlg'- Equip. M!:I.1nton.oneo 

- 'Hree. & !1lbeo 
$ 1,086 

m 
168-

66 

$ 1,080 
410 
l70 
60· 

- Ught, Hoot &: Powor 

Drivorfs WAges 
:'uel - Diesol 

~ - GasoJ.jnc 
Oil 

- Tools 

~r 'l"ro.rl3portAt10n Exponzo 
St:ltion &: Tcrm:iluU. Expo%l3C 
T:.ri!t T Trottie & Advortis:tng 
msllrmleO,. Injt:rrios & Do.mo.gos 
orrieo·Exponoos - Salarios 

- Aceounting 
-logo.l 
- Other 

Dopree1c.t1on Expo%lSO 
Toms - S:to.to 'J1, ~po:rta.tioXl 

- Fuel - D1os01 
- Fuol - Gc..zol:Ulo 
- Po.:yroll 
- V~hielo Lieo~o & F003 
- Property &: .othor 

Ront::: - ot.f1eo" ote. 
- Bus . 

SubtotaJ. 

Mr. Druho - AllO'.r"...ll.CO 0.3 B'U:3Dri vor 
. - AllOWOoneo os Mccho.nie 

- .A.llO'\tmllCO a.~ M-:n.:.gor 
SUbtotc.l 

Totgl EXj20ns~ 

Het cm .... mMne Raw'nne 
WTllt 1Jlg Wio 'c,oreont) 

lneomg I~X9S 

(Rod riM?) 
* CommissionSta££ Ezt~to 

-:3-

,),476 
2$S 
946 
lO3 
U.5 
90 
90 

1,149 

336 
,94 
262 

1,343 
'32 

$1;3,909' 

$ (a, 796). 

:1.25.2 

-

~~5,lOO 

$(4 1 850). , 

147.3 

-
-

3,,600' 
430 
650 
100 . 
150 . 
90 
50 

1",50 
400 
350 ' 
250· 
260 
980· 
390 
w· 
300 
JSO 
190 
20 

3.30· 

$15,180 

C(~) 

117 •. 7 
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It is clcarly cpparent that applicantfs oDorations arc 

bcing conduct'cd a'c a loss und.cr thc !,rcscnt faros. The circum­

stances and conditions o.ttending this opel':ltion cast extrome doubt 

as to whether the 1ncre~sod feres sought by o.~plico.nt would permit 

hi~ lonz to continue te render the present ~ervico or whether such . 
!o.res would be in the public interest. 

AccordL~ to finAncio.l statements furnished ,by o.pplico.nt 

1"..1s assets c.nd lic.bilities o.S of December 31, 1952, arc shown :lS 

follows: 
'l'A:sIE NO .. 2 

.. _ .. ; ... -' 
BALANCE SHEET 

DeqombOT 31: 1952 

F:i.xcd ~sots: 
Cost of Co.r.rior Oporo.ting Property 

I.o~Z! Rosorvo for Doprocio.tion 
Co~t or Non-Co.rrior O;po:ro.ti'o.e:; 

PropOrty & Eq,ui:pmont 
I.o~::: Ro::orvo for Doproc1:lt1on 

Toto.l Fixod Aoocts 

CtlrX'ont.A:;sotc: 
~h:1n Be..Dk 
Crod.itC~ Account 
Accounts Roee1~blo 
Sorvico Sto.tion Invonto17 
Propo.id. lns1.lro.nco 

T oto.l C'U..'""l'Ont. Assots 
'l'oto.l Assot3 

$10;,691.97 
6,596,25 

$lO,312m 
3,297.01 

L1ABIHlTIES AND NET WORTH 

Eo.uiptlOnt oM. tong-Tom Obligc.t1ono 
. Notos Po.~blo 

i1.cco'Cnts Po.y.l.blo 
Otbor· Curront c:ad .t..eeruod Lio.b1litieo 

TotoJ. ~b:Uitioo 
D. R. Druho's Net. Worth (Dof':toit) 

'l'oUl: L:fAb1llt103 and. Not Worth 

~:; lw oq,ui:plXlnt listod o.t oost to o.pplico.nt. 
Ori~ coot figuros not 4~~blo. 
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It is to be noted that appli~ant~s liabilities exceed his 

asse:ts. His deficit is ~1,450... According to the balance sheet less 

than one third of his assets, or ~4t095, is shown to be carrier assets. 

As to :'iabilities ap'Oarently a""proxima:tely ~:;9, 000 ,repres,ents carrier 
t" . J.:..,~. 

obligations. As to the balance the rec,ord affords· no~i~for the /' 

distribution of the liabilities between carrier and nonc~rrier. It 

appears therefore that applicant's financi'al condition insofar as his 

ca.-rier operations are concerned is procariou~. 

It is also to be noted that applicant's equipment ~nd long-

term obligations ~ounting to $7,76) represent ~m~unts due P~Cifi~~ 

Greyhound Lines as the balance of ~e, 663 for the purchase of two ~~~~_._ --­

Since 1950 applicant has not retired any portion of ,this. debt, nor has: 

interest been paid thereon.) The note payable we und~rstand' repres,ents 

an amount due Pacific Creyhound Lines for pa:rts for equipment and for 

:onies advanced to pay for'applicant's public ~iability and property 

damage insurance.4 

As heretofore indicated, it is apparent that applicant can­

not continue to provide adequate service under the present fares. Th~ 

proposed. fares represent an over-all increase of 39 percent, which,if 

cluthorizcd 1 would not produce a profit to applicant but.woul~:opera.t~ 

only to reduce his losses.. His dc·bt would ne.vertheless i,ncrease .. 

We cannoT.. sit idly by while conditions such as applicant is 

con.!'ro%{-tcd with pr(::vail. It is evident that applicant's ability to 

ronder service has been dependent to ~ large extent upon the financial 

)According to applicant, PaCific Greyhound Lines has waived p~yment'of 
int~rest. 

4Applicant f spublic liability property damc.gc insurance costs for 195·1 
were *1,149. This amount was adv~nccd by Greyhound •. Applicant pays 
t.he money b,ack by permitting Greyhound to retain the 0ntir0 proceods 
of interline tickl:lt sales. During 1952 the interline tickct 5,alos : 
amount.;:d to $760.. The differonce between the amount o! the inf>'I.lra.t\ee 
a.."ld the amount of the interline'tickets we understa...,;d was included 'in 
the amount of "notes, payable·." 
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assistance. accorded .by Pacific' Greyhound. Greyhound f s interest in this· 

operation apparently is motivated'by,its desire to avoid shouldering 

the co~on carrier obligations from· which it was temporarily relieved. 

It is eq~ally apparent that there is little or no expectation and 

certainly little'chance of Druhe being able to~provide adequate and 

dependable service on a compensatory basis·. The Commission feared this 

at 'the time 'substitution of Druhe's service for Greyhoundts was author­

ized. This is clea.,rly evidenced by the 'temporary nature of the author­

ity"'granted Greyhound. Druhc is at the point where he must make up his 

mind whether he will allow the service to revert to Greyhound now or 

take the steps necessary to conduct a compensatory oper~tion without 

disturbing the pr~sent service. So f2.r as this record indicates, there 

s~ems to be no chance thD.t the service as provided by Dr1Jhe COon 

su.ryive.. It is cl~c.r thD.t neither the public interes.tnor o.pplicant's 

in~~rest would be served by gr~nting a 39 percent increase in the 

fo.res. Such ~n incr~ase in light of the service offered would produce 

an ~~oasonable fare structure.. The former patrons of Greyhound (the 

,resent patrons of Druhc) should not'be penalized by the arrangements 

which permitted Grcyhou.~d to transfer its common carrier rights and 

obligations to Druhe on a temporary basis. The experimont obviously 

h~$ failed. Druhe may choose whether he,will nb~ndon servic~ or 

~:t~e:npt. t.o continue it. In tho circumst:lnccs, the proposed fa:t'c in­

crease must be denied. 

Upon consideration of all the facts and circ~:tances of 

record we are of the opinion and hereby find that the increas~s in 

far-:s proposed by applicant have not been justified. The a~plic:ltion 

will be denied. 

Based upon the evidence of record and the conclusions' and 

findings set forth in the preceding opinion, . 
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APPENDIX: "A If 

PRESENT FARES 

: 

BE'I'WEEN 
.:> ': 

~ ~ 
0 0 
0 (:) 

~ ~ § ttl 'E M 'g . :;l ttl M 
~ 

Q Co:> M C) fa ~ § ~ M 404 Co:> .tV 

~ M Q 0 ~ J:: ~ r..:I ] <:) .$ .s ~ "ti- d 'B ~ 0 8 ~ s:: a eo ,..( . d J:: 
~ ~ ..-i - 0 +> W M ~ ~ ~ )(: (f.) (;Q t&, X Q IX:! 0 , -

$ $ $ ~ ".. $ $ $ $ $ 'til 
Big Tree3 OW .25 

RT .50 

Felton OW .. 30 .. 20 
RT .60 .40 

Mt .. , -Herman OW .. 25 .20 .20 -RT .50 .40 .~ -
Ca:p Evers OW ~- .20 .. 20 .. 20 . -RT e .40 .40 .40 

Brackc.ey OW .30 .20 .. 20 .20 -RT .60 .40 .40 .40 - , 

Be!:. .Lomond OW .35 .20 .20 .20 - .25 .20 
RT .70 .40 .40 .40 .50 .40 

Br,ookdale ' OW .40 .. 20 .20 .. 25 .:30 .20 .20 RT :.80 .40 .40 '.50 .. 60 .40 .fJJ --
BoULder Creok OW' .45 .25 .20 .25 .30 .20 .20 .. 20 RT .90 .50 .40 -.50 .60 .40 '.~ .. 40 
China Grado OW .55 .40 .. 35 .40 .40 .:30 • .30 .25 .20 RT l.lO .SO, .70 .80 .80 .60 .. 60 .50 .40 -
BiZ'Baoin OW .90 .. 75- .70 .75 .75 .70 .6S- .60 .5$ .45, RT 1.80 1 .. 50 1.40 1.50 1.50 ~.40 1.30 1.20 1.10 .90: 

o - No pa.scf!lngers Yill 00 transportod locally between Santa. Cruz aM 
Camp Ever= OIl Stato Routo No. 17. 

OW' - One Way 

,.. RT - RO'U%ld Trip 

10-ride family script books will bo sold at n lO% roduction on faros 
of 30 cents or more be two on dosign.'ltcd points. Limited to usc 'Wi thin 
30 dIlys. 

APPEWDC "A" 
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PROPOSED F AF:ES 

BETWEEN 
+3 
d) 

~ ~ 
~ 0 
~. Q 

~ ~ ~ 
ttl 'E "C:S C') f.o 4'), c;.) d f.o 0 g ~ 0 ~ Sot 

JJm ~ 0 0 0 .§ 1-1 ~. 0 ~ = ~ "'l ] ]J 0 .$ oS :x: 
~ ~' ~ 'E. 0 0 § boO 

'"'" 
.. fa ~ t: 0 :a of"I ..... r2 

., 
~ ~ ~ x tf,) IX) ::t. Q Q:I ~ Co) 

$ $ ~ $ ... $ ... ~ $, ,. 
V Q ... ' ... Big Treos OW .:35 

RT .70 

Felton ~ ./J:) .30 
RT .80 .60 

Mt. Ho:"tlan OW .35 .30 .30 
RT .70 .60 .60 .. 

Camp Evers OW Q) .. 30 .30 .30 
RT Q .60 .60 .60 

BrQ.ekrloy OW .1.0 .30 .30 .30 
RT .80 .60 .60 .60 

Bon Lo%:lond CM .50 .30 .30 .30 .35 .30 
RT 1.00 .60 .60 .60 .70 .60 

Brookda.lo OW .55 • .30 .. .30 • .35 .40 • .30 .30 
RT 1.10 .60 .60 .70 .SO .60 .60 

Bo'Jldo:, Crook Cfil .. 60 .;)5 .30' • .35 .40 .30 • .30 .30 RT 1.20 .70 .60 .70 .So .60 .60 .60 
China Grado OW .75 .55 .50 . .55 .55 .40 .40 .. 35, .30 -RT 1.50 1.10 1 .. 00 1.10 1.10 .80 .SO .70 .60 -
Big B4::in OW 1.20 1.00 .90 1.00 1.00 .90 .85· .80 .75 .60 aT 2.40 2.00 1.80 2.00 2.00 :'.80 1.70 1.60 1.50 1.20 

e - No po.=songors will 'be trll:lCportod loeolly betweon Santa. Cruz anc1 
Cmnp Evers Oll Sts.te Rou'tA;) No. 17. " 

(JJ - One Wo::r 

Rl' - RO'l.md 'l'rip 

10-ride ramuy :eript bOob 'Will be sold. at 11 10% reduction on £tJ:ro~ 
or 30 cents oX' more bot .... een c1osigna.tod points .. Limited. to u:::o 'Wi thin 30 da.ys. 

Er-.'D OF APPENDIX "A" 



IT IS HEREBY ORDERED t~t tho cbovo-cntitlcd application be 

and it is hereby denied. 

This order shall occomeerfective twenty days a£'tor the d3te 

hereo£,. 


