
Decision No. ___ _ 
" '. "~ I I I', 

BEFOP2 THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter ot the Application of ) 
RAILWAY EXPRESS AGENCY, INCORPORATED,) 
a corporation, for authorization to ) Application No. 34760 
close its ,express office at Lompoc, ) 
California. ) 

Eugene M. F:r1nce and Dudley A. Zinke by Dudley' 
A. Zinke, for applicant. 

Carl B. KaEPler, for the City of Lompoc, The Lompoc 
Valley hamber 01' Commerce, Johns-Manville Products 
Corp., Moore-Mercantile Company, Hooos Brothers, 
Beattie Motors and Ray P. Stalker, protestants. 

E. A. MCMillan and A. I. lawrence? for the California 
Sta~e Legislative Committee, Brotherhood of 
Railway and Steamship Clerks, Freight Handlers, 
Express and Station Employees, interested parties. 

o PIN ION 
~---""""'iIIIIiIIt 

Applicant requests authority to close its express office ,. .... ~ . . . 

at Lompoc, Callfornia", and to discontinuc express service at said 

point. As ,j?-Stification for,,:this request, the appli~ation contains 

tha allcgati'on:: that thevolu:me- of express business ho.ndl'ed there 

is not sufficient to justify the maintenance ot service; thntthc 

caintcnance of. said office and the furnishing of service has 

resulted in.financ1al loss to applicant and that fin::.ncial loss 

will cont1nue~unlcss the office is closed. 

Public b.c,~ring was held in Lompoc on November 12, 1953, 

before Ex:lminer ~Ro:wc, ,.l.t which time evidence, both oral and 

documentary, was add.uced and th.e matter wn.s duly subm1tt.cd for 
decision. 

," According ,to the evid.cncc presented oy applicant there 

has been a substantial reduction in the number of express shipments 

~ndlcd at the Lompoc agency office resulting primarily from the 

deactivation of Camp Cook. This sharp reduction was explained 
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by the pr0s1dc~t of the local C~mber of Commerce by the greatly 

overstocked condition of merc~~nts in the arc~ who had purchased 

upon the assumption that Camp 'Cook would .continue in operation. 

He ~nticipatcs 0. return to the expross company business enjoyed 

prior to the activation of' Camp Cook as soon as tho' stocks of 10c0.1 

merchants have been reduced to o.n amount justified by the . 
pc~nent population of Lompoc of apprOximately 6,500 poople. 

Onc witness for applicant who was supcrintond0~t of 

~pp11c~nt's Northern Californio., Oregon end Nevada division 

testified thlt an aver~ge of 591 Shipments per month Wo.s ho.ndlcd 

in the Lompoc office in 1951, 761 per month in 19;2 tmd 286 per-
I 

month in 1953. The average revenue derived from collect shipments 

received,and prcp~id shipments originating in said office per 

month in"1951 was $2177, in 1952 $2050 and in 1953 $824. The 

total overage expenses per month amounted to $5'63 in 195'1, 

$602 in 1952 and $43; in 1953. An additional expense incurred in 

Surf was sought to be attributed to the cost of opcr."ting the 

o.gency at Lompoc. This ~s a monthly payment of $100 to the 

Southern P:J,cific l"re·ight Agent as compensation for handling the 

L01:lpoc exprcs.s carried between the two points in 0. Southern Po.eifie 

COmp.:ln7 freight co.r. The need for some payment for this serVice 

appc~rs justified but the insistence ot the witness t~t ~hc $100 

figure is rigid and inc~pablc of being modified With the docreese 

in volume of business cannot be accepted. 

Southern Pacific Company was not ~ p~rty to the 

proceeding. In view of the fact that Southern Pacif1c,as well 

as other po.rticipat1ng railroads, suffc~by rc~son of the reduction 

of r~venuc at Lompoc, the joinder of that r~ilroad would havo beon 

helpful. The witness above referred to admitted that applicant. 

h~d lost no money due to the opero.t1ons at L01:lpoc. According to 
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the contr~ct 'between ~pplicant ~nd the Cl~ss I r~ilro~ds the 

e~ress revenue is used first to p~y ~gency expense and then'only, 

does rcm~ining revenue go to the r~1lro~ds. Such payments ~re 

design~ted Express PriVilege P~yments. This witness st~ted t~t 

it ~s his understanding t~~t the ra11roeds ~d 'been losing money 

tro~ the express operation throughout the n~tion but he ventured 

no,esti~te of the amount of such loss. 

Exhi 'b1 t 3 WOos cn a tter.lpt to show an overall 10,s$ 'by 

the Lompoc office oper~tion for the months of June to Octo'ber, 

inclusive of the prescnt year. This document set forth the Lompoc 

expense, the Surf expense for Lompoc traffic ($100) and the 

cvero.gc paid to the railroads in this are~ for the first six 

months of 1953. Tho total of these three :lI:lounts exceeded the 

monthly revenue on the Oover~ge 'by the sum of $166. This method 

of computing loss to .lpplicant Ir.:ty not 'be acccpted for- the re~son 

t~t applicent is only required to pay to the ~derlYing r~ilroads 

the .:lmount of revenue remaining after ell ot ~pplicant f s cxpcn'ses 

have 'been fully paid. 

In the a'bsence of a shoWing that the revenue received 
, 

'by c.:pplicant at Lompoc hzts reached 0. SUl!l less tMn the expense 

to a~plicant tor handling this express serVicc, the allegation 

of fi~nc1al loss to D.p~l1cant has not beon su'bst~nti~tcd. Any 

losses to the r~ilro.'lds so far as the present record is concerned. 

arc entirely speculative ~nd applicant's burden of proof in this ' 

rcg~rd has not been met. Any loss to. the railroads must be proved' 

~nd their loss,especially tb.D.t of Southern Pncif1c,could best be , 

presented by that carrier which has the 'best ~ccess 'to its. own 
records. 
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The highway common carriers operating into Lompoc are 

not in a position to give an cquivo.lcnt'scrvice ospecially in 
'. I :'."" \r' intcrstate COtlmcrcc. The serVice offercd'by' Greyhound is only for 

I c· . r,., .. ) "._ . . 
emergency shipments and does not involve any pickup and delivery of 

parcels 'and is also subj'cct to we1iil't': and 'Size litl1t.:.tions. P~rcol 
, " f' t" •• • , , , 

post with its recent weight and sizc'limitations is also iMdequo.te 

to' :::loet the need tor the"'servicc now :f"urnished by applicant. 

The request to ooPCrni ttcd" to abandon express.', service 
" 

in LOJ::lpoC should not be grantc'd du? to the 'iMdcquo.te shoWing and 
because the evidence indicates that the severe reduction ot 

revenue at that otfice is temporar.y. .!, l' 

o 'R ~ ~ E. 

Applic~tion to abandon the otfice and service in Lompoc 
• ,.; ~~ . v. '\ h~V1ng been filed, public hearing thereon haVing, boon' held, 'tho 

~ttcr hnving 'been duly suocitted for deCiSion and' bo.sed\upon·th~ 
I I' • '" evidence of record and upon the concluSions and ~1nd1ngs set forth 

in the preceding opinion, 

IT IS ORDERED th.:lt Applictltion No. 34760 'be, and it 
hereby is, denied. 

The effective date of this order shall bo twenty days 


