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Dec1s1on No. 4.9397 
• 11". 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

, 

In the matter ot the ~pp11c~tion of ) 
PACIFIC GLS tJID ELECTRIC COMP1~ '~nd ) 
SO'OTEERN C1J,IFORNIA EDISON COMP1..NY ). 
tor :In order of the Public Utilities )' .. 
Commiss1on of the State ot C~lirornia ) 
granting and conferring upon appli- ) 
cants all necessary permission and ) 

Ap,11cntion No. 29071 
(2nd Supplemental) 

~uthority to cnrry out in accord~nco ) 
with its terI:lS ~nd conditions an ) 
electriC intercM.nge ~grcement, d~t.ed ) 
Dccem'bel' 31.1.1947 \.Exhi bi t "1',." harcof),) 

(:;1.e ctric) ) 

OPINIO~ AND ORDER ON SECOND SUPPLEMENT!.L j~PPLIC!J,T!ON 

... 

. .' 
In, tbis second supplement"-~ petition, filed November 13, 

1953, Pacific Go.s and Electric COl:lp~ny and Southern C~.lit~rniQ, 

Edison Co~p~y request authorization to carry out two o.gree~ents 
( 

w~~ch are related to the power interc~nGe o.grcement of 

Doce~bcr 31, 1947. Said interc~~ngo agreement was suboitted in 

the origi~l application filed February 9, 19~ and authorized 

by Decision No. 41276 dated }t~rch 2, 1948. Two ~~end~tory 

,,-grce~cnts dated April 10, 1951 and MCy 9, 1951, res,octively, 
.. 

wcresubmittod in the first supp1emcnt~1 applicntion filed 

June 18, 1951 ane! :lutb.orizcd by DeciSion No. 46073 dat'ec'" August 12,., 

1951. The two D.greoments for which o.uth:oriz.~t1on is now requested 
are: 

, _. . ", 

A letter argeooent between Po.cific ~na Edison, dated 

June 8, 1953, a.s o.oendad August 19, 1953, effecting 

reviSion of certo.in of the chnrges p~yablc by Edison 

and/or Pacific under said interch.:"\ngc .":I:grcoment,; o.nd 
.,' ,,- " 

2. IUl ~ereement between ?o.cif1c and Edison, dated . . 
" 

September l'+, 195'3, making proViSion, aI:long ether 

things, tor payment by Edison in o.ccora~nce with said 

-1-



e 
A. 29071 (2nd Sup.) AF 

interchange agreement for 1nterch~ngc power delivered 

over the Herndon-Academy 220 kv transmission line, 

the s~le by Pacific ~nd purchasc by Edison of the 

Herndon-Academy line, oper~t1on of said line for an 

interim period pending its sale, the operation or 

the Herndon termi~l facilities by Paciric, and 

payment by Edison or ann~l fixed and operating 

costs or's~id line and terminal facilities. 

Under the letter agreement or Juno 8, 195'3, as amended 

by a further letter agreement dated August 19, 195'3,'Pacif1c 

nnd Edison agreed upon the following changes in the charges 

payable under the interc~~ngc agreement of Dccc~ber3l, 1947, as 
a~endcd, namely: 

1. To increase capacity e~~rges applicable to 

emorgency generating capacity from $1.25 per kw 

to $1.5'0 per kw. 

In this respect applicants state that the 

1947 interchange agreement, as amended, contemplates 

that the SupplYing company will have the benefit 

of its lower cost facilities and the recciVing 

company will be assigned the higher cost facilitiez 

for serVice thereunder. Except for minor periods 

of spill, 0.11 power excho.nged under said agreement 

has becn that gcn¢r~tcd in steam-electric plants. 

Accordingly, in studies ~~de to arrive at adjustcd 

increased ch~rges, considerations were limited to . 

stc~m costs. Annlyses m3de by Pacific tor cost of 

c~pacity supplied from typical steam-clectr1¢p~~nts 

on its system show that such costs, which ranged 

from $61 to $92 per ~ prior to December, 1947, 
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r~nged from $11~ to $145 ~cr kw during' the period' 

191,.8 to 195.2.. By'reason or such increased costs', 

p~cir1c concluded t~t the incre~se in the 

capo.ci ty ch3rge from $l.25 to $l.50 per kw was 

fUlly justified. Edison made ~ chock of the 

re~son~blencss of the sa1dincre~sa~ capac1~y 

charge and as 0. result concluded thnt s~1d 2, 

cents per kw 1ncre~se ,in C3pocity charge wns 

proper. 

2. To 1nclude'a running m~1ntcn~nco chargo of 

$0.0002 per k110w~tt hou:r' on all energy 

delivered ~dcr the 1947 ~gr€omcnt ~s emended. 

The interch:lngc .'lgreement, prior to Juno 8', 19,3' 

did not, contain the value of the running mainten~nce 

charge. However, energy exch.?ngcd between P.:\C1t~c ' 

and Edison heretotore hns included ~ running , 

ma1nten~ .. nce charge 01" $0 .. 0001 per kilowatt hour 

to compcns~te tor normcl we~r end tear of the 

gcnc~~t1ng eqUipment'for eo.ch kilowatt hour or 

electric energy produced. Applico.nts stcte that 

::1.0 increase in the running ma1nteno.nce chn.rge to 

$0.0002 per k11owo.tt hour is justified by the 

tact thot mninteno.ncc, mo.terio.l ~nd labor costs 

involved havo more t~n doubled since the or1gino.l' 

basis 01", the' charl~c was established. , 

·Copies of th~ 1c~tero.greornont between'Pacific and Edison, 

·dated'June 8, 1953, ~nd the a~cnd~ent d~tcd August 19, 19,3 are ' 

attached to the second supp10mentol ,,"pplic~tion ~s, Exhibit flD:" ,and 

nro mode a port hereof by reference. A cl,,"use 1nsa1d ~greom¢nt, 
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as o.:lended,· provides th..~t· i,t shAll not bcco:le effective until 
, ,. 

Q,utnorizcd 'by th.is Co:tm:liss:1:'on. 

The ~greeoent d~ted September 1~, 1953 mckes provision, 
.o.mong other things, for:; 

1. The purc~sc by Ee1son and the sale o.nd 

conveyance by P~cific on or before July 1, 19~ 

of said Horndon-Ac~dc~ trans~ission linc,at a 

price equal to Pacifiers actu~l cost of a.cquisition 

and improvement of the rights of way and the 

acquisition, installation and improvement of all 

f~ci1i ties consti tuti'ng said trCl.nsmission line, 

upon the ter~s and conditions set forth in said 

agreement. 

2. The interim opcr~tion of s~id transmission 

11'ne for the purpo'se of tro.nsl'.'li tting electric 
" . 

energy ~t high voltage to Edison's power facilities 

near Academy for tho interval of time between 

July 1, 1953 and the date of purc~se by Edison 

of said transmission line. During so.id interim 

period Edison will p~y Pacific monthly, commencing 

July 1, 1953, one-twelfth of tho annual fixed 

and operating costs of said transmission line. 

S~id annual costs are deemed to be an amount equal 

to 16 per cent of the cost of said transmission 
line •. 

3. The operation by Pacific of the te~nol facilities 

located at Herndon Substation until such time as said 

transc1ssion line t~cilities shall be removed from 

their' s1 tc. During said period Edison Will poy -Pa.cific· , 
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::Jonthly, comoncing July 1, 1953, en aoount equal 

to one-twelfth. of the ~l fixed and oper~t1ng 

costs of said tcrc1nal r~ei11t1eso Said annual 

costs are dee~cd to be en acount equal to 16 per 

cent of the cost to Pne1~1c of s~id terc1ncl 

f'~ci11 tie s·. 

4. The rci~burse::Jent of P~c1fic by Edison for the 
. 

cost of the ~equis1tion and 1nstc.llat1on of' said 

tert:linal f'~c111t1es in the event Edison elects 

to reI:love said transmission line fc.c11i tics., or 

the same arc actually removed trom their site • 
. 

5. Pending completion of cost C.ccounting by 

. Pacific ot the actual cost ot ~cqu1s1tion, 

instal13tion ond improvement or ~ll facilities 

constituting said trc.ns~ssion· line and terminal 

facilities, p~ymcnts shall be b~sod upon Pacif1cts 

estimate of said costs, which is: (a) For said 

trc.nso1ss1on lino, $850,000; (b) for sc1d terminal 
,< 

f'acilftios, $146,000. Upon complotion of: cost 

,accounting and ascertaining of s~1d actu~l costs, 

p~yments shall be b~:ed on said act~l eosts to 

Pc.cif'ic and a retroactive adjustment shall be mo.de 

to eonfor:o payments theretofore made to pcy;oonts 

that would hove been cede n~d the actual costs 

r~ther thnn the esti~ted costs beon the baSis 

of payX:lcnt. 

6. Edison to pay Pacific, in ~ddit1on to the fixed 

and ~nn~~l costs of s~id transmission line and 

te~inal fncilities, c3P~c1ty and energy charges 
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for interchange power delivered to Edison at Herndon .,. 
Substation over said transmission line in accordance 

", 
with the'aforementioned power interchange agreement 

of December 31, 1947, as amended. Until other 

arrangements are made, interchange power delivered 
, 

tv Edison at Herndon will be metered at Edisonfs 

Magunden Substation, with appropriate adjustments 

to compensate for line loss between Magunden and 

Herndon Substations. 

Since the agreement relating to the Herndon-Academy trans­

miSSion line, dated September l~, 1953, proVides tor payments pre­

dicated on costs which are yet to be determined, the order herein 

will proVide for the tiling or a statoment of said costs after they 

have boen determined. 

A copy o! tho agreement tor tho sale and operation of said 

Herndon-Academy tranSmission line, dated September'14, 1953, 1s 

attached to the second supplemental app11cation as Exh1bit ''En and 

is made a part hereo! by rer~rcnec. ,A clause in said agreement 

provides that it shall not become effoctivc' until authorized by th1s 

Commission. 

The action taken herein shall not be construed to be 3 } 

ot the valua ot tho properties hore1n authorized to be trans-. finding 

fe:-red. 

The Commission having considered the proposed agreements, 

it appearing that the proposed transfer will not bo adverse to tho ~ 

public interest and the Commission being of the opin1on t~t the / 
c&rrying out'of the said agreements should,bo ~uthorized o.nd th.o.t 

pub~ic hearing i~ not necessary, and good c~usc appearing, therefore, 

IT IS HEREBY ORDERED thAt PaCific Gas and Electric Company 

and Southern Californi~ Edison Company be and, they are hereby 

authorized to carry out, in accord~nce with 'che terms and conditions 
'thereof: 

l~ A letter agreement between Pacific and Edison 

dated June 8, 195'3, as amended by letter d",ted 
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August 19, 1953, effecting revision of certain 

of the charges payable by Edison and/or Pacific 

under an existing power interchange agreement 

between said parties, dated Dece~ber 31, 1947, 

as previously ~ended; and 

2. An agreement between Pacific and Edison, 

dated September 14, 1953, making provision, 

among other things, for sale by Pacific and 

purchase by Edison of the rtHerndon-Academy 

220 kv Transmission Line", operation of the 

line and terminal facilities by Pacific for 

annual fixed and' operating costs, and payment 

by Edison of capacity and energy charges for 

interchange power delivered over said line. 

IT IS HEREBY FURTHER ORDERED that Pacific Gas and Electric 

Company ~~d Southern California Edison Company shall file (a) a 

statement showing the date of purchase by Edison and the sale 

and conveyance by Pacific of said Herndon-Acade~y transmission 

line; (b) a statement showing the actual purchase price of 'said 

transmission line; (c) a staterr.ent showing the· am'ount of monthly 

,payments by Edison of fixed and op,erating costs· of said, 

transmission line; (d) a statement shOwing the actual original 

cost of said terminalf,acilities; and (e) a statement showing the 
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• 
amount or monthly payments 'by Edison of fixed and operating costs 

of said terminal facilities. 

The effective day of this order shail be twenty days 

California, this 

t ~. Qm%iiiSsioners 


