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Decision No. 4.9400 

BEFORE THE PUBLIC U!ILITIES COMMISSION OF THE STATE OF CALlFOFNIA 

Application of SECURIXY WAREaOUSE & COLD ) 
STORAGE COMPANY to issue its unsecured : 
note in the race amount of $500,000 for ) 
the pUl'p 0 so of financing in part the con- .' 
struction, acquisition and installation of' ) 
cold storage and freezing facilities for 
private use. 
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A-pp11 cation 
No • .3490S 

Security Warehouse & Cold Storage Company, applicont 

herein, is a Califom1a corporation cngo.ged in t.'lC' operation of Do 

cold storage ~d ice manufactur~g pl~t loc~ted at 350 North First 

Street, S~ Jose. In this application it seeks ~uthoriz~t1on to 

issue an unsecured not.o to .A:nerican Trust Compcny in the pr1ncip~l 

a:nou."lt or $500,000, said not~ to beer inter<:lst c.t . the rilte of 4~% per 

cmnum ~d to be r~po.yabl¢ in varying ~oun~s on December 31 'ot CDoch 

ye~r from 1954 througn 1958. 

The purpose 0 f the proposed borrowing is to finance tho 

expcnsion' of applic~t% s f'acili ties t:l').rough. the the construction and 

~cquisition of addit10nel quick freezing and trcez~r stor~g~ 

f.lcili tics end ncccssc..ry hmldling equipm~t. Applicant proposes to 

construct a building" 200 feet by 205 teet in d1m~sions" on l~d it 

now crwns <md to equip the $~e 'With nec.essary machinery and equip

m~t to. supply apprOximately 75 tons of refrigeration" all at on 

estim.o.t~d cost of $350,000., to instQ.ll in a sepc..rate building quick . 
freezing facilities to have a cap~city of six tons of vegetables an . 
hour, togctb.or 'With relo.ted eqUipment, ~t Dl'l ost1mz-.ted co,st of 
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$180,000, ~d to acquire ~dditional fork lift trucks ond rel~ted 

equipment, pellets and stacking faci1iti~s at a cost of $70,,000. The 

tot~ ostil:lc.ted cost of the new construction ()l').d equipment is 

$600,,000, or ~hieh app1ie~t ~ll provide $100~000 from casn on hand 

end $500,,000 "With the moneys to be borrowed from American 'rrust 

Comp;,my. 

In prcsent~g this ~pp11e~t1on to tho Commission app1ie~t 

h~s fumished 1 ts !'inmlc1al statement sho'Wing its assets ane 
lio.b11itics nos of Septera.ber 30, 1953, as follows: 

Assets 

T~~g1blc o.ssets, less reserve 
Other inves~ents 
Curr<mt assets -

Co.sh 
Accounts rcc~iv:lb1e 
Accrued storage 
Inventories 

Total eurr~t ~sscts 
Deferred cnarges 

'Iota1. 

Li9bilities ~d C§pitol 

Long-term debt 
Current lio.bilities 
Provision for fncomc tax 
De!'crred credits 
CapitDJ. -

Capi t:ll stock, 
Surplus 

Total capital 

Tota.l 

$287, 234 .. l;3 
332,069.43 
31,'565.12 
1$,788.2,3 

~700,OOO.OO 
885.977.74 

$1, .382, 9l6. 5$ 
40,,187.75 

669,,656.81 
. :32, 198~16 

S 123,,931.03 
210,393.05 . 
166,880.00 

37,777.68 

1, 585,977 .. 74 

~124,2~2·~Q 

Applicant reports that during 1952 its operating revenues 

a'llounted to :iP1,,353? 515.15 and it::: nonut11i ty revenues to $375,,86$.98, 

a tot::u of Sl,J 729,384.13, and its net P l'ofi t a!ter ~l charges. to 

$117,073.82. For the first nine months of 1953 :lpp11cMt reports 

revenues of $1,46S,969.9Z :md net.profit of $112,626.15" -after 

mcl'..:tng provision for income taxes. 
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It o.ppears thc.t the construction,:me acqu1s1 t10n of the 

proposed facilities are n ecessc.ry to enc.ble applic:-.nt to take care 

of its business, that c.pplic.?nt docs not have sufficient cash. on 

h:md to fin<mce the totcl est1nw.te<l costs, ::md that o.pplicontts 

assets .:md oo.m.ings should be ample to enable 1 t to m~et the ob11go.

tions to 'be imposed 'by the proposed borro"W1ng. Accordingly, we 'Will 

entor an order granting applic~tts request. 

The Commission having considered the above entitled ~ttor 

ond being of the opinion thc.t 0. public hearing is not necessary, that 

the application should be grcnted, as herein provided" that the 

money, property or labor to be procured or p c.1d for by the issue of 

the note her~in authorized is reasonably r~qu1r(;.V'1 by c.pplic~t for 

the purpose s::iecified hert;)in, 3nd tho.t such purpose is not, in ~ole 

or in po.rt, reason",bly ch.c.rgc",blc to ope;rating expenses or to income; 

therofore, . 

IT IS HEREBY ORDERED as follows: 

1. Sccuri ty Warehouse & Cold Storage Coepany '!].C.y issue 

i tz u...'"lsecurC<! note, on or before Mo.rCh 31, 1954, in the princip:ll 

mnount of not exceeding $;00,000, under tho terms set forth in this 

applicction, for the purpose of ~ay:1.ne in p:lrt the cost o·f construct

ing, acquiring QllC! ins'talling the building." faci1:1. ties' and r4:~l;),tc.-'Cl 

equipment to 'Which reference is made in this proceeding. 
, , ' 

2. Security Warehouse' & Cold Storage Company shall file 

'Wi th the Commission monthly reports as rC<:J,uircd by General Order 

No .. 24-A, "Which order, insofar a.s a.pplicable, is made a part of this 

order. 
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.3. The authority herein gr~ted will 'become e:f'fective, 

when Security Warehouse & Cold Stora.ge Company has paid the tce pre-', ' 

. scribed 'by Section 1904(b) of the Pu'blic U.t111 ties Code, which tee 

is S5OC .. OO .. 

Dated at San Francisco, Califor.n1a! this 

December, 1953.' 
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