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Decision No. 42400

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of SECURITY WAREHQUSE & COLD
STORAGE COMPANY to issue its unsecured
note in the face amount of $500,000 for
the purpese of financing in part the con~
struction, acquisition and installation of
cold storage and freezing facilitles for
private use.

Application
No. 34908
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Security Warchouse & Cold Storage Company, applicant
herein, 15 a California corporation ecngaged in the operation of a
cold storage and ice manﬁfacturing plant located at 350 North First
Street, San Jose. In this application it secks authorization to
lssue an unsecured note to Anerican Trust Compeony in the principal
amownt of $500,00C, said note to bear interest at_fhe rate of 4&% per
annum end to be repayable in varying amounts on December 31 of cach.
year from 1954 through 1958. o |

The purpose of the proposed borrowing is to finance the
expansion of applicant?s facilities through the the construction and
ccquisition of additional quick freezing and freezer storage
facilities and necessary handling equipment. Applicant proposes to
construct 2 duilding, 200 feet by 205 feet in dimunsions, on land £t
now owns and to equip the same with necessary machinery and equip-
ment to. supply approximately 75 tons of refrigeratiqn, all at an
estimated cost of $350,000, to install in a éeparate tuilding quick
freczing facilities %o have a capacity of six tons éf vegetables an
ﬁour, togetner with related equipment, at an estimated cost of
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$180,000, and to acgquire additional fork 1ift trucks and related

equipment, pallets and stacking facilities at a cost of $70,000. The

total cstimeted cost of the new construction and equipment is

$600,000, of vhich applicant will provide $100,000 from cash on hand

and $500,000 with the moneys to be borrowed from American Trust

Corpany.

In presenting this application to the Commission applicant

has fumished its financial statoment showing 1ts assets and,

liabilities as of September 30, 1953, as follows:

Assets

Tenglble assets, less reserve
Cther investments
Current assets -
Cas
Accounts receivable
Accrued storage
Inventorics
Tetal current assets
Deferred charges

Total
Liabilities and Canital

Long-tern debt
Qurrent licbilities
Provision for fncome tax
Deferred credits
Capltal -

Capital stock.

Surplus

Total capital

Total

$287,234.13

332,069.43

31,565.12
18,788.13

$700,000.00
885,977. 74

$1,382,916.58
40,187.%5

§2,12&,2§2;50 
$ 123,931.03
210, 393-05 I

166, 88000
37,777.68

1.4 585,977.7

$2,124,959. 50

Applicant reports that during 1952 its operating revenues

- amownted to %1,353,515.15 and its nonutility revenues to $375,868.98,
a total of €1,729,384.13, and 4ts net profit after all charges to

$117,073.82. TFor the first nine months of 1953 applicant reports.

revenues of $1,468,969.92 and net profit of $112,626.15, -after

making provision for income taxes.
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It appears that the construction and acquisition of the
proposed facilities are necessary to enable opplicont to take care
of its business, that opplicant does not have sufficient cash »n
hand to finance the total estimated costs, and that applicant’s
assets anc carnings should be ample to enable it to meet the obliga-
tions to be Imposed by the proposed borrowing. Accordingly, we will

enter an order granting applicant!s request.

QRDER

The Commission having considered the above entitled matter
amd being of the opinion thot a public hearing is not necessary, that
the application should be gronted, as herein provided, that the
money, property or labor to be procured or paid for by the issue of
the note hercin authorized is reasonadbly required by applicant for
the purpose specified herein, and that such purpose is not, in whole
or in part, reasonably chargeable to operating expenses or to income;

thercfore,-
IT IS HEREBY ORDERED as follows:

1. Security Warchousc &‘Cold Storage Company mey issue
its unsecured note, on or before March 31, 1954, in the principal
amount of not exceeding $500,000, under the terms sot forth in this
application, for the purpose of raying in part the cost of construct-
ing, acquiring and installing the building, facili‘ti'es' znd related
equipment to wk;_j.ch :efermce is made in this proceeding.

2. Security Warchouse & Cold Storage Company shall file
with the Commission monthly reports as required by General Order

No. 24~A, vwhich order, insofar as applicable, ismade 2z part of this

order.
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3. The authority herein granted will become effective
vhen Securitf Warehouse & Cold Storagc Company has paid the fee pre-ﬂf

 scribed by Section 1904(b) of the Public Utilities Code, vhich fee
- is $500.00.

Dated at San Franci*co, California, this
December, 1953,

.Presmdcnznf'/
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