
Ii "the' Matter; of "the' Application, of' ) 
PACIFIC GAS' AND l ELECXRI'C; COMPANY tor'; ) 
a.", order' of' the"Public"Ut1lit1es ) ': 
Commission "01" "tile state' 01'" California ): 
authorizing' applic ant to.: ,tile and make ): 
effective the att~.ched tariff schedule) , .t-.. pplication No, •. 33960 
tooe made applicable' to irrigation ) , 
w~ter"service:s'l:lpplieo;' by~means ot )' 
applicantt s Western:C~.n.:l.l·IWater System )' 
si tila :ted in: Butte.: and'" Glenn"Counties ,. ) 
C~li:r:ornia. . '" ) . 

(Wator) :" ) 

Jo.ppeaTAnces, 

For Ap'pJ:ic~nt":; Ralph, W <to Du V~l. 
For ~otcstcnts :~eromo D. Peters nnd Rcp:in:"'l,J.d L. Vnu,ghf'l,n" 

for" 20 or' tl'ore consutlcrs; GOOTI:';O A." \llirth, in propri~ 
, persona. , 

For Interestcd:'P~r't1cs,:: Edson Abcl. CUld Eldon N. :OXe " 
tor C.?lii'ornia F::trm BUI'o.~u Fedel',,-tion end Butte County 
F~n Burecu., 

For" Commission 'S'to.,£t:' B'."I,rold :;. MeC:'I.rthy .:!one. c. T .. Coffey. 

OPINION ........... -..,...- ..... , 

Pac1!1c', G6s~' .,,-r.:d Electric Compc..ny, .:\. Cn1itorni~ corporc.

tion, by thc' a'bove-ent'i tled cpp1icnt10n filed December 18, 195'2 
, , , 

~nd:".5 :\mended' on Y.t...-u-ch 31,. 195'3, sccks M ordor of this Commission 

~utb:orfzing eon: 1ricre~ .. se in rntos. Ctnd, ch~rgos for irrigc.tion 'W.:\.tor 

50rVi'ce'rondered from its Western Cr.nc~l System" in Butte and Glenn 

Co'tl.-lti:os .' 

Public ho~rings in tho matter were held, cotore COmmissioner 

KcnricthPottcr ~d Ex.:\.minor F.· EVerett Emerson on, JUne 10, 1953 ~t 
Orov1:11e, before Ex~iner Emerson on .August 2'6 ruld' 2'7, 19:53 ~t 

OrOVille ~nd before C,:,mmissioner Potter ~.nd ~~:i:ner' Einers'on on 

October 5' ttnd 6, 195'3 ~t SM Frnncisco. Twenty witnos1ses: wore' 

hc:".rd Ol'ld 21 exhibits were received in this proceo'ding. The ~'ttor 

w~s submitted on October 6, 1953. 
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." ". _' f."p'Olic~.ntts Position ~ndRcgucst 
,t_ .... ." ... __ .. 

.. ' 

!pp11c~nt ~llcges th~t the oxisting r~te tor wnter service 

now, ~~d tor nn inderir~to future period, is 1n~uttic1ent to on~blc 

it to oern e roason~ble return. It f~ther ~llegcs t~nt if it i$ 

reqUired to continuo supplYing wnter ~t the prescnt charge, it Will 

be dcprived of :Lts property ~.nd tho usc thereot Without just 

. compensation. 
~ , .' • 4 

;.; : _ 1.pplicMt has m~de substlmti~l exponditures for c~pit.21 

('.dd:1t1ens : c.nd·1mprovements to tho canal system. Since 1936·, when 

it ncqu1red tho systo~, ~pplic~nt h('.s ~de net c~pit~l additions 

and betterments totaling approximately $376,000, M incrocso ot 

~oro then 40%. In ~ddition to c~pit~l outl~ys ~pplicant hk~$ beon 

faced with· subst:ult1~1 incroC\sos in opcrc..ting c.nd mainton~nce 

expenses'in recent years, occ~sionod pr~~11y by higher l~bor nnd 
" ~ 

m.;"ttori~.l. costs nnd t:!Xcs. !I,S ~ result', :\pplic~t hes determined 

th::t. under tho 'present wate%' r~tc tho r,oturn tor tho yoc:: 1953 

will b~. ,o.n1Y'3~41% on its deprecinted r~te .b~se .• 

~ppl~c~nt proposes to incre~so the present wntcr ¢h~go 

of $1.25', per ncre-foot to $1'.75 per nero-foot. By so doing,' .it 

cstimntos th~t the return on its depree1~ted r~to bcse will 

~pprox1mate 5'.75'% tor the ~ver~ge ye~r 1954. tpplicnnt further 

proposes to st~te, ~s p~rt of the t~ritt, t~c d~tes within which . 
irrigC\tion scr/ico will '00 rendcred, the t~riff not now irJ.d.ic~t1ng 

the seoson~l service period. 

4pplic~ntrs Qpcr~t10ns 

The W¢stern'Cancl SystCQ serves 1rr1g~tion w~tor in ~ 

~ca ot npprox~te1y 60, square miles lying between the Pcnther 

~"'ld Sncr:-.r:lonto Rivers in Butte ~nd Glenn Counties~ W.:\ter is 

obtn1ncd by di~ersiop of the FC.:l.the; River, ~t 0 pOint nbout 

3 miles south ot Oroville, ~d fro:c Butte Creek ~t ~ point ~bout 
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18' :dies 'down cartal 1"romthc' F~/3.therR1ver intake"., Tho main." canal 

is' 30.06 ~iles long; tho Ward and' Din.' laterals, 5~?8 miles 10ng~ 

ac.d the High Line Canal' and Pratt'latoral, 3068 miles long', making 
" " , •• 't i ; ,t I 

(). toto.l of' 39.5'2' miles of' canals in the system.' C.o.nal capacities 

vary' in the tloin canal: from 650 cubic' fe'ct" per" second Cot the int::ke 
, . ' • If' ".. -.~."'.. . : ' 

to 400 second-feet at Butte Creck Md': 12S' second-feot c.t Dodgcl~nd. 

!ni ti~l' co.po.ci ty of the High Line I C·Mo.l is 125'" sccond-f"cet', while 

thnt of the Ward laterCol' is 110 se'eond':"1"eot.· 

In the 10-yecr' pcriod ondi'ng'wi"th the 1952 irr1gntion 

set'.son, the system served wt\tcr for the irrigD:t10tt 01" betWeon 

14,400 ~nd 23,52l.f. ecrcs~: r'i~e lnnds receiving' o:bO'ut; 98%:": orl c.1l: 01'" 

tho measured water doliverod~ During the 1953 se6son~'wit~r' w6.'s 

ordered for ~ppr'oximi{telY 2l.r,385' ~crcs of l:.tnd. In tho pist' tew 

yenrs the ~vercge sys'tcm-widc duty of wctcr h.o.s a.ppt"ox1m..~ted 

6.2 acre-~oct p~r acro. lpp11cc.nt bills its customors once yecrly 

~t the completion' of" the 1rri'g~t1on: $ecson. 
• ,I,· • " .~~ T ,~.,. 

Protcstnnts t ",Pos i'tion 

P~ot·ostr1.nt's represented bY' coUnsel comprise 0" group of' 

~pproxim~tcly 20 w6t;cr users wno are nllliost exclusively grower's' of' , 

rice.' Th.~i:· posft'ion is th~t "c.pp11c:;>'l'lt c~n.Cl.nd rlll! supply irr1"gn-' 

tion w:".ter tor usc on C'. greo ter ric'c ~.cre~ge than opplica.rit' MS 
, , 

he~etofore served nnd thct ns ~ result ~ppliennt~s requested r~to 

is higher th~n thct needed to produce the rc.te of return. requested 

by ~pplicnnt. These protest~ts olloged thct ~ ch~ge gre~tor 

th~ $10 40 per ~cre-foot of wCl.ter is not justit1ed. 

One protest~t,. in propr1~ persona., h~s heretoforo 

received wctcr tor p~sturc ~r field crops ct 1rregulQr 1ntcrva.ls 

before nnd cl'ter the regulor irrig::ttiop. Soo.son.; He cllcgcs thO;t 

npplicO;ntfs proposcl' to stcte the beginning ~d end of the' irrigction 

setlson in the t::xrif:f constitutGs a. wi thdrciw~l of presont service.: 

-' -'3 '. 



lie objects to any limita.tion being ;pla.cod upon: the serVice" 

period 0" , 

SUiO..":I'2;ry of ?resentat1o;gs 

The presentations !:lade by a.pplicant and the Commission 

staff are s\:l:lQarized' as follows. Protestant made no comparable 

shOW1ng~ 

.. . 

Years- 1952- t~dj,us'ted: and 1953 Estimated, Preset'lt R~tes 

: "' ~252 Ad jU(tqd : 192~ Estimated : 
::Appl1cant :CPUC Staff:e~pp11cal'ltU:CPUC st . ."rrO: 

Cpe:rat,1ng Revenues" 
Operating":EXpenses 

Mtce.- a..c.d Ope:r. 
Gen f 1, • and Misc 

· .. ·1 • 

Uncollectible~ , 
Taxes-~oth.er than' 

income 
Taxes on incomo 
Deprocia.tion 

'I'otal Opere ~p.' 
Net·Revenu.e 
Rate B~sc (doproc.) 
Rate o! Return 

a, Refloct.s:
j

. wigo incrce's:e' of September 1 1953 . 
b Docs not reflect wage incro~se of Septomber l, 19,3 

Yo!!';'!."" 1954 Estim:~tci(h Proposod: Rates, Applictl.l'lt -
OPCl"D;t1.ng Rcv6nu~s 
Operating Expo'nsosa 

Mtcc.~an.d Oper. 
Gan t l:~ o.nd Misc.' 
Un'colloctibles 
T~c~--other t~~ income 
T oxe s on income 
Dcprcc1~tion , 

. 'Xot~l Opel". , ~penses 
Net Revenue . 
P..ate ~se. (dcprec.)' 
Rate of Retur.ri·~ 

"J ., 

$227,$00 

88,340" 
5,l+88' 

1$0' 
lS,l~' 
37,3 / . 

yg~.~~~~. 
. 67,. 72 
1,112~958 
. ,~88% 

a Reflects full-year/effect ot" 
Se:pt. '1953~;"W'.:lge 1ncreD.se c.nd 
195'l+'pcnsion' incroase 

b Federal Income TsX;'at 52% 
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Nature'of EVidence 

~pp1icantts presentation consistod of 14 exhibits, 

supportod b7 oral testimony, setting forth in dot~il tho results 

ot operations of tho Western Can~ Sys'tom for tho yon':: 1952" 

actua1",and adj.usted, ruld for tho yoars 19.5'3' nnd 195'+ ~s cst~tod. 

For the yc::'.rs 19.5'3 .l.tld ,'1951+ applicant:'s showing -we-s·, on,: M, ... avoro.ge 

yeo.r basis With '~djustments to show, ,the', effoct 01". ncgo:t1~.tcd 'w~ge 

incro~scs which bo~e effective on September l, 19 . .5'3. "I., 

The Commission sto.tf', by J:lcans· or f1ve':ex~i.bits,,?nd 

ornl'test1mony, presented/tho resuJ. ts, of i:ts 1nves.tig:ltion, of'::. .. ":', 

't".pplic·c.ntt s· books, rocords" system· and operations. Its; show1:lg.:. 

pc;r~llelcd ·th~.t orO;pp1ic~nt' in thot, results of ope~~:t:1.ons were 

set forth '1n det:.\i1 on M, ~vcr~gc yenr, bD.sis tor the, yo~s .. i~9.5'2 

~d' 1953. I No; ~orecC'.st;: wcs" ..mo.de respecting, operations in :1951+, :: 
'1/",' , , ,r" ", ',4 1 1 "., I I 

P:-otestcntsf" showing consisted of test1I:lony of a 

l"lu:lbor of rico growors Md'represO,ntnt1vos: of. the,C.?lifornic.Rice 

Growers' ~\ssociat1on end, 'one engineer.Wi tnoss who presented, one . /, : 

exhibit., be.sod upon Commission stnff Exhibit No. 12, later 

reVised, whicn':,set';forth'M estimate, 'of: tho ~l'~te;jpo':r;; aC,ro:-1"oot . " 

of 'irmter' roquired to',produce ;c:,r.cturn:o:f'.6%,,;on-, the':s;td~-:-de:t01'tl1nod 

, " 

Maj'or 'difforeneo'soetween e:pplicant, nnd ,.staff, , concerned 

usc of ce:"t~in land'S' and the necessity of dredging the entrance 

ch..:mnol between the FOCl.ther River and the tlo.in c~:tl. l..pp11,ccnt 

and stnf'f' wore in close ~.greo1'!1ont as to the n'l.ltl'ber of o.cros' 

irriga'ble in a so-c~11cd noroal or avor~ge yeo.r, ~pplic~~t c~1~ng 
, ' 

n:p:proxi:l..~tcly 21,000 acres and staff' elt\itling 21,790 aeros. 

ProtestOllts differed with 'both st,:,.ft .lnd ~pplic.mt.; ,bo.sing:rovonuo 
, . , 

estimo.tes upon the serving of 2~,385' o.Cl'0S, the lo.rgost:,3croo.go 
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"served in any one yee.r. 1.,,$ a rosult, the m~.jor controversy in 

th.'ts proe.~edi.ng'b0co.me one of supporting the various eonter..tions 

rezpecting the number ot ~cres t~ be servod. Furthor, ~inco in 

oxce,ss ot 95% 'or the D.crocge servod is d~voted exclusivoly to the 

,roduction of rice, world ~nd locnl ~~~kots, foreign ~d domostic 
, . 

governocnt~l policios, ~gr1cultur~1 economics ~nd indiVidual 

growers' habits respecting rico production bec~o points of 

contention., 

Neither protost~ts nor st~tt 1ndicntod thnt applicant 

w~s not entitled to ~ incrocsc in w~tcr rctosA Nor did protcs

tents present ~y evidence indicct1ng ~ny l~ck ot cbility to ~cy 

tho 1ncro~~cd r~tos requested by epp1iccnt~ Protestcnts, ~ 

, s,u'b,stencc, 'Cluos'tioned only the c.mount of the incrocso neccsscry 

to produce' n:·'reesono.blc rete of roturn to c.pp11ccnt. In its 

tundnocnt~ls, tho tincl dotorcinat1on in this proceoding beco~es 

one ot finding the numb~r 0'£ ceres devoted. to rice produetion 

which npplicent ~y re~son~bly servo in tho future, bo.sing rovenue 
. '. :; 

requirements on such ~cro~ge ~~d authorizing ~ rete therofor~ 

On tha one h~d, we hove tho tost1oony ot applic~nt!s 

witness on revenues, to tho effect thct ho hed c:verc.goc. tho 

ncro~.gc served in seven post-w~r yoc.rs, clisco.rded ollo yo::.r ers being 
I subnorI:lal 'bec:1use of govermlont-ordorcd 1101 t~t1ons on rico 

pl~~tings, substituted cnothoryo~r theretor, thereby including 

one specific yot'.r twice, ~d f.I.rr:!.vod c.t ~ statistico.lly dorived 

.?llswor ot 20, .5'19 ~cros. Su,ch C1,nswcr w:!.s ro.1scd to ~ round figuro 

of 21,000 ncrcs by such. witness on the preoiso thct tho c~ 

systeo would operato c.t o.pproxicc.tcly 100% 01' its cc.pecity when 

serving such nn acrcc.ge~ Such position ~c.s suP?ortod by tho 

test100ny ¢f app11cc.nt f s superintondent who sto.ted thct the 110it 

of the canal is 21,000 .:I.cres nro%' good:. st\tc opcrC',:tion. 1t In furthor 
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expl<l!lation,' the' supe:t:1ntcndcnt indicated· that: if ~ la.rger .. acr~tl.ge 

'Wore to be sorved·;in ~. normal ye~.r, ,. app~rtionmcnt of wp.ter betwoen 

irr1g:ltors might -be necess~y during: the c~rly. period":" of thCt··. 

irrigction: sonson. !',. 

On the·,other homd, we h.;\vo the record. brought out by . . 
protost~.nts,' t~t ~pplic.:'.nt ~ctua11y sUl'!,11ed wc.ter to 22;.,385' c.cros 

during'the ·195'3 ·soo.son. Further, applic~ntts·, records disclos:o. 

innt ~pplicant has('C'.ct~ly served 2l,978 c.cres in 192+9,. 22,95.'9 

~cros in 1951·nnd 22,493 ~cres in 1952, ~11 boing in oxcess of tho 

~.c:rcegG on Which, cpplicc.nt b~sed its estimates. ,During tho yooo.r or " 

govtJrn.":lent-<!urtn11cd. plantings only 17, 5'86 ~crcs 'l1ero served. 

Protcstontsf'witnosscs indicated th~t 1n future yo~rsthey expected 

no curt~ilmont of rice plantings and some indic~tcd ~ inerco.sing 

ncrc:"lgc for rice 1rr1g~tion during the noxt few·yoc.rs. ,On tho 

bC'.sis 0'£ suchprcdictions l'rotostC'.nts urge.thct r~venuo'rcquireItcnts 

be mot by accept~.ncc of tho !:laXimum wo.tor deliveries l:l.:'ldo· to dCl.te· ~s 

the "q,ucntity,which applic~nt will sell in oach. f.uture YCtJr. ' .. 

Revonues 

In weighing the evidence we sh~11 consider the yo~ 19,0 

~s subno~~l ~nd tho year 19,3 cs ~bnoro~l be~use ot governoont~l 

'control,in the first ~~d boccuse of unusu~l·cli~ctic conditions in 

tho second •. Based upon the forescO.?ble, 1'uturo ruld :t:01cti,ng. the' 

forecastsbofore us in this procoeding to the statistiCS 01' tho' 

postVlar ye~rs, we find th~t ~pplicMt l!l,ny '00 ex.pectec. to sorvo 

21,000 ~cros of rice l~d at 0. duty of 6~~ c.ero-foet per aero Y 

~d·l,OOO· ~cros of other crops at ~ duty of 202 .o.cre-f'o,c;t por ,C'.cre· V" 

in ~. 1"'uturc noro.C'.l yoer. '. Revonue roquirotlents '~ill bo sl'roo.~ ovor 

such .usog~ by the VIator rates hereinaftor authorizod. .• 
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Expenses 

The differences be two en ~pplic~t ~d Co~ssion stetf 

with. respect to c.djusttlents or ost1:latos of expensos 1io pr1J:ul.ri1y 

in three categories. The first concerns ~inten~ce ~pensos ~d 

p~x·ticulerly the costs porto.1ning to dredging of tho intciCo portion 

of the canal system. The second concerns the assignment of 3 

~~asonable portion of general and admin1~trative costs to this 

system. The third pertains to increased salaries and pe~1on 

expenses resulting from recently comploted labor negotiations. 

For dredging the intake' 'channel, applicMt included a.n.":; . , 

,a~lowance of $5,800 as an average yearly expenditure for such work. 

Such allow~nce was b~sed upon ~ 1947 cost of $29,9,0 and an 

csti~tcd cost of $3,,000 for doing similar work two ye~rs hence. 
, ,~ ,.' . 

The staf:t" ~llow~ce for this item: was $850, apparently based upon 

the historic-a,l 35-yecr period between first us~ge ~d subsoquent 

dredging~ vIc a.re of the opinion thC'ot applicr.-.nt f sostimc.to ot"this 

i tom is the 'more rc~ist1c and. will include its ostimtJ.ted runount, 

CtS 0. re~.sonC'.blo avert\go expense for the ~orosee::~blo futuro. 

With respec.t to proration of CtdministrC'otivo and gonox:{'~l 

oxpenses ~pplicant ond st~f~ differ by ~bout $1,200. The method 

used by o~ch has been consistently followed in ~ll ot applicontfs 
, " 

recent w<,>tor rate inereosc opplicc.tions. ' All but ono of 'Ilppli-

cr-..nt's w,";tter system::; having 'by this time beon beforo tho Commission 

~~d the Comoission h~ving thus tnr in such c~scs odhored to the 

st~f~ mothod, such st~f meth.od will be followcd in this instance 

~~d we sh~ll adopt the stcf~ calculctod ~ount ~~ being 3 re~zon

cole cstioatcd proration of those itoms of expense. 

Tho annu~11zed cost of 1ncrc~sod wages ~d pension 

expense, in tho 4\.IloUl'Xt of $2',4,0 c.ssignc.blo to tl'?-is" systOtI', w:ts 

c~lculatcd following cooplction or the st~frs investigation. 

-8-



A-33960: St-
: ~. .. ~:. ' , 

Such inc:reascd costs of oper~'ti'on will :"0,0" fully o.f:t:'ect1ve :for the 

entire' year 19$1+, tho first yo'ex. i'n which inc'rc.:!.seQ. r.:!.tes ~.y be 
.. ~ , . 

cf:t:'cctivc. Such costs, will 'bo'r.ecognizod heroin. 
" ' 

At the presont timo F~Qor~1 incomo tnxes ~e c31culatoQ 

at an aggrcga:to re.to of 52% ::'.nd . ,will continuo t\t, such rato until 

April 1, 195'4 '~hon a l.r7%J:'atc 'bccom.o,s offective. On~.n avoreogo 

b:ls1s the rt!l.te for tho c~lend~r yet'.r, 1951+ will be 48·~23%. Duo 

~llow~co will be m~de herein ror such losscrtcx r~te on incomo. 

Rntc B:'!'So 

For tho yo~ 19'53 tho difference 'be'tWecin~pp.11c~nt:r s 

rete b.:!.so or $1,073,908 .:!.nd tho st;'tifs r:\'tebase of $1-,079,2;4 , 

(both undo'r present r:!tes) lies pritlnrily in the requirocent :foX" 

working ccsh. Although'~pp1ic~nt computed its working,cnsh 

ro~uiro~ents as being oqu~l to two ~onthsf ~ver~go o~1nten~ce 

~"ld opel:"C'.t1on oxpenses', it inclUded a losso'%, ~ou."l.t in r~te b~se. 

for the pu.~oses of this proceeding. The r~te b~ses o! ~pp11c~t 

.:!.nd stafr ~~e in c~ose ~greocent whon this one itec 1s roconciled. 

A,p11c.:!.nt t s est1~ted rnte b~se of $1,112,958 for tho 

ye~~r 1951+ is der!.ved by ~dding net ~.dditions ~.nd bot,tor6onts to 

the 1953 rato oa'So. It .:!.ppe~rs to 00 ro.:!.sonc.b10 ~d will,. "00 . 
. 

'~dopted herein ~t ~ roundod figuro ot $1,113,000. 

Not Revonuc And !{n.to of Return 

Rel~ting the nbovo-diseussod olooonts on thcbasis ~£ a 

52% Fedor~l 1ncooe t:!X rnte1ndic~tcs net rovonuo ~d r~te cit 

rvturn for tho esticnted ye~r 1954 nt tho $~~75 pOl' ~cre~foot 

rete proposed by ~pp11cant ~s follows: 

Gross Revenues 
Totcl Opornt1ng Expenses 
Net Revenue 
Rate Base 
Ra. to ot Roturn 

-9~ 

$ 232;000 
lo~ 600 

, 73,4'30 
1,113,000 

6.6% 
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Such c return, in this inst~.nce·; would be excossive •. 
• ' , • i • 

A lessor incrc~sc th~ t~t requested will be ~uthorizcd. . . , . 
.' With respect to rnte of return, ~pplic~t~s trowsuror . . 

• ,I. 

testified ~s to tho needs of cpplic~nt revenue-wise ~d ns to 

~pplicnntts fin~nc1~1 position. He testified t~t tho West~rn 
, " . ~ .. 

Canal Syste~ operations involve grenter risks than tho balcnco 
.. ' 

of app1icant f s oper~tions in that tho systeo l~cks divorsity of , . . 
I '. 

reven.ue sources. Being a Trone-crop" :water systetl.it .~~cks 

st<lO~lity coopo.rnole to th~t ot n systOl:l. supplying <1otlestic, 

cO::J.:lerc1~1, industric.l ~"J.d D.gricul tural custocers. BcC<lUSO ot 

its sonsitivity to the re~ction ~f the one-crop price, its oarn-
... ' " -

ings ~y fluctunte widely. The systOl:l shoulQ be accorded a r~te y/ 
, .l-. 

of ::-oturn, on an ZV'orC'.go oC'.s'is, higher tluln tho.t accorded othol" 

utility opcrcticns, ~ccording to this ~tness. Such tost1cony 
• ,j • , 

w~s uncontroverted ~d, in our opinion; h<ls l:l~rit. We note that 
• i,'J t I 

even in rocent yocrs, when rice has been a prosperous undertaking 
. ~ , , . ,)' , : I I:" .'.,: '" ;4, : .. 

for its custt:>mors, ~Pl'~icc.ntf s r~.te of return has 'been steadily 
" • • '\ f ~ ~ , .. 

declining ~nd for ~ n't.ll:loer of YoCl.rs h.?s boon below' the levol .... 
. '. ., . !.; 

n'r::k'\lly considered ~s rO.lsol'lo.blo. Applic{\nt is in noed: of <lnd 
• I". . ". 

~ntitled to Cl. subst~tiC'.l incroC'.se in tho o~rning POSition" of this 
", , 'i' : ',., .• . -' systCtl. 

'.' I' 

.~ ........... ,. ·"·We rind thc.t c. l"c.to of return 01' n:"proxil:l.=t..toly 6.15% 
... . . . 

on ~l'l nverD.go doproci~tcd rete base or $1,113,000 i~ roason~?le . 
for this systoc for the ye~r 19~. B~sed u~on such finding 

, 

we sh~ll ~uthor1ze,o. rC'.to of $l.65 per ~cro-toot which, whon 

s::lroc.d over the us~so here1nnbove detcrtlinod to be r03scM:b10, 
,. . 

should produce grocs revonues of. approx~tely $227',lioO,. Aftor 

c.llow~nco for $1%, $00 as ro~.sonab10 avero.go total opornting . .. ' 
exponses, ~ not revenue of $68,700 is inoic~ted ~d ~ rato of 
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return of. 6.l5'% .will .. rc.sult tor the year .. 195'+. In the light of 
• ;. ! .' .'. : •• "... ~I ~. r i. f '. ..',I ~ ,"".:, "~I ' • ."' r • 

/ 

effect of possible income tax reductions we conclude tb.:;tt should 
• • .. , ~ .' • • I ~ j " • • I. • 

tax roductions~actually occur, .applicant's rc.to of return 
, " '. . . ,'" . .,,1,:;\ 

will r.emnin. unchanged trom th~t h.ereinabove l'o\'Uld to be l"c.'lso~ble; \ 
.. , ", t. \', , •. I • • "",':.." • 

. ' 1'urthcr, .. thll~t .,if tho prospective tox reductions do not ... <?ccur, the 
, '~ " •• • 0' • I ' , I, I,' 

rc..t.c .oi' re.turn 'fMy .decline to c.bout ;.7'5% in tho succoeding year. / 
• "I,J .', " • , '. '. • 

Cert~in of~pplic:lnt f s customers are presontly served 
, • 01 .: ~. • 

unIlcasuro.d or estimated ;doliverios. In the light of trJ,o evidence 

respecting.: such so-co.llod. Hc.evi~tions!' frotl sorvice undor the 
" , f 

filed :~1':'.rir:rs, wo find no .elo~ont of discr1:lination existing o.nd 

in view 01' the·. unfavor~ble oconomics of" p:-oviding ~otori%lg devices 

tor all "of such cu.stOl!lers we,concludo ~ho,t present pro.etlces rule. 
,.,l{;ms of applicant conccrni,ng the sc.:co properly ~"\y ~ continued • . 
No osto.blisnocnt of cdd1t1on~1 instances sh~l be ~do, howover, 

" • j. .. ' 

unlos·s specific authorizilticn of' the s~e shell first have boen 
, .'." 'J 

,obt~incd r.ro~ this Coomiss10n. 

In the light of the evidenco rospocting spoci~ying 
. . 

e~tcs tor the coccence~ent'~nd ter~ination of' the annu~l irrig~tion 
., , .' 1." ",' 1,:",0,:, ,. I: . 

seD.son we conclude th..1.t ~pplicc.ntt,s proposc.l.i::: rC:lso%U!.blc. 
. '..'. r,.. 

S1:.rely, there can be no deniel of the ;t.:'.ct thct D. CM.c.l ~nd' d1 tch. . . 

systOQ ~ust be c~ptiod of w~tcr forr~nso~~l? periods of ~~nto

nc..."1ce and rehcbili t~ tion work. Logicc.lly,. s.uch work sh.ould be 

(~ono during those periods when custooorst uSD.ge of wc.to~ ip. oitho!" 

nonexistont or Cot ~ tl1nitlUtl. 1'1.ppl1co.nt t s·. propos~l to OMo gr3v1 ty . . 
celiveries nor.o~lY avnilable throughout the syston during tho 

period ~pril 1 to October 15 ~d during periods extending ono . 

oonth e~rlier gnd l~tOl" whonwa~cr' conditi?ns pe~t d9livor1os 

wi thout the operation of check structures,,.~ will be tluthorized. 
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Pacific Gas llnC Electric Coopo.ny having, ~l'l'liec. to this 
, , 

Con~issi~n for ~~ order ~uthoriz1ng 1ncre~ses in r:ltes and charges, 

tor 1rrig~t1on wo.ter service rendered in GleDl'l. ~cl Butte CC'lunties 

trOD its Western Ccnal Systeo, public he~r1ngs thereon having boen 

hole, the ~.ttcr having boon suboittod end bOing now ro~dy for 

docision, 

IT IS HEREBY FOUND 1~ A FLCT th~t tho incre~ses in r~tos 

. ~e chC'.rgos authorized horein cu-e j,ustifiod ,,-no' t~t present rates 

Md chnrgoz, in so far o.s they c!'1f'f'or therefroo, for tho future 

~c un~ust ~d unroason~blo; therefore, 

IT IS HEREBY ORDERED th~t applicant is authorizvd to 

filo in quacruplicate with this Coaoission after the effective cate 

of this oreer, in conf'oro1ty with the prov1s1~ns of General Order. 

No. 96, the tariff set forth as Schoc~ulo No. 1 in Elchib1 t No. 6 

in this :vroceoc.11ne, oxcept that the rato ::.?or ncro-foot therein 

GesignE~oC shall bo ch~goc to $1.65, and, nftor not loss th~ 

three cc.ys' nctice to the Coor.issil)n ~cl to .tho puoli_c, tooclte 

s:lic t~iff' effective for sorvico rendered on nne atter Janunry 1, 

1954. 

The offoctive d~to ot this oreer shall "oe twenty days 

atter the do.te hereof. 

Datod at .::d.:.,a ;;!"a·n-I/;//l , Co.liforn1~.~ this, -""l}' __ Y __ 
c't:'.y at )()('Ai4<Z4k.:lt, ,1953. " 
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