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BEFORE~THEC; PUB't!C~ UTILITIES COMMIS'SION 'OF TEE STA'TZ OF CALIFORNIA 

In -tne Ma:t.ter or: the 1~pplicat10n of') 
THUNDERBIRD Wt .. TER: COMP1.:.NY tor ) 
authority:;tc is'sue capi tai stock ) 
and· prOmi,ssO'ry.,notes;,: to enlarge ) - l~pplication No. 31+703 
its' s'e~¢e "~ea;' and tor' C'ert1f1- ) 
cate ot' p~'blic-'convexU:ence and )-
necessity::1ii·-the, <:l.ddit':tonal area. ) 

Thompson and Colcgo.te, by Roy W. Colegate', 1/"" 
cttorneys for app1ic~t. 

JAmes F. Wilson and Theodore Stein, for 
the COmmission st~rr. 

OPINION -. ..... ~-- ........ 

Tnunderbird W~ter Company, a corporntion, by the above­

entitled'; ~.ppl1cation tiled Septem.ber 8, 1953, ,seeks 0. cert1f!cc?tc 

of:publle:-convenienco r-..nd nocessity to oxtend its we-ter system in 

uni.ncorpor~tcd territory ~'bout 10 miles southeast of P.'llm Springs, 

River'side C¢un.ty. It ~lso socks C\uthori ty to issuo stock ~.nd 0. 

promissory not'c... The al'C:l tor wh1ch 0. ccrt1f'ico.te is requestod 15 

do1in~~tcd on tho m~p, Exhibit C, attached to tho o.pp1ic~t1on~ 

~.public hen~ing in th1s mo.tter wns held beforo . 

EX't"l'!lfn:er' Wo.rner on Novembor 17, 195'3, at Pnlm Springs •. 

GCne:r~l Inrorr.'l~tion 

Th:underbird W~ter Compnny wc.s granted ~ cort1f1c,~to of 

pub1.1c C'onvon1cncc c.nd necossity to cons,truct<-",nd opcrcte e :public' 

utility wt':tor systetl by Decision No. 39885', dcted: Jc.nuc.ry 21, 19>+7, 

in App1ic~t1on No. 27810. The ,~re~ covered by th~t cortificc.tc 

included n11 o~ Section 11, Township 5 South, Range 5 Et!St., 

S.B,.B.&'1. l .. uthori ty 'W':-..s grc.nted by snid decision to is suo' stock 

to tin~nce the ncqu1sition :-..nd construction of the first unit of its 
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wotor systCQ ~d tor working c~pit~l. The nuthority to issue stock 

wt'.s nover oxorc-1sod. Rc.tos to;: w0.tor se:rv1ce wore ~lso est~'blis'hed. 
, , 

!.t tho present time ~.ppl1~nt is f'urnishing w~tor service 

to 37 consumers ~d ~ golf' course ~nd hotel. 

Rooucst to Extend Servico' !l-rop. 

Applicont now req,uests t:'.uthority to oxtend its serVice 

~rc~ into an eddition~l 80 ncres comprising the north h~lt or the 

northwost quc.rter of, Section 12" Township S South, R~ngo' ') E~st., 

S.B.B.&~. This territory is immcdi~tely c.dj~cent ~d contiguous 

to ~pplic.?,nt: s present' service .'lre·~ on tho north.o~st. 'I'ho 'W'.:-.ter 

system f'Cl-cili tics to furnish w~tor service throughout tho ,':'.rO~ r.re 

inst~lled ~nd include c. well in wh~ch is instc.lled c puoping plc.nt 

with Co production capo-city of' 1,039' gc.llons per :minute. Snid well 

is con.."'l.ectcd to ::>.pplicMt t s other well," wh1ch h~s ~ pumping pl~t . ' 

instc.ll~tion With c. product1~n c~p~city o~ 1,026 g~lon$ per 

minute, by a 10-inch roc.in. Other pipo-~e f'~ci11ties ~ro shown 

on Exhi'bit C. 

From ~roviow of' the record it appo~rs that the sources' 

of w~tor supply; nnd tho s·tor::go, and distri 'but1on l'ipo:-l1nc' 

fccilities 1nstnlled in the proposed ~roc. c.re' cdequcto for the 

scrv-lce thereof'. 

Reouest to Issue Stock ~nd Promissory Note 

At the heCll'"ing ",pplicnnt.nlod:tf'ied its o.pp11c~tion to 

request th~t ~uthority bo gr:.".ntod to issuo 5'00 sM-ros of c::-.pit",l 

stock .,r' tho p,?r v",lue of' $100' per. sharo, ~nd' of M o.ggrcg:\tc! 

par vnluc of $5'0,00~, o.nd to issue an unsecurc~ proCissory noto 

:t'n tho runount of' $25,000" p~yc.blc $2:,:700 ~n.nuo.lly f'eJI"' C'.. pcriod or." 

10 Y0~:rS, 'bo~.ring M interost rate· of.' n:ve per cent.,. Stock' will 'be 
, , 

sold' end tho note will 'be issued to 'I'hunder:b1rd Rcnch,r 0., cO",,"por~t:ton,. 

in paYtlont in P:l.r.t of' ~.dVMCCS to C'.pplicMt:, fro~ Thilndorb1rd :aancn . 
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in the net cunount of $76,337,,82 ~s sh~wn on o.pplic~tts bal~c.o, 

sheot :\s ')f July 31, 1953, 'submittcd'{';S Exh1'b1t 2 at the ho~ing. 

The record s:h6ws th...":.t' sCold adv.::.nces wore mc.do by tho l'rulch.' over' 6; 
, 

period of ye~s ror the costs of wnter system facilities ~w owned 

by the uti11tycompany. 

Conclusion 

The Commission hes considered this ~pplio~t1on ond is of 

the opinion th~t it should be grunted'subject to 'the 1'"ollowing 

provision of iew: 

T~~t the Comoission s~ill hnve no power to 
~uthorize ,the 0:1.1'1 t:1.1izt\tion 0:£ tb.1,s certif1-
c~te of public co:nvenicncc ~nd ,.necessity or· 
tho right to own,,·oporc.to, or 6nj~y such . 
ccrtificato of ~ub11C convenience and neces­
sity in excess of tho,cmou.nt (exclusive of ~ 
troc or c.nnuC'.l chirgo) ~ctu.."\li~" ,p6.id to the: " 
St.~te crs tho ·,considerro.tion for the iss'lmnco of 
such certii;ico.tc ',:'o'f public convenience c.nd 
necessity or right. 

I ,~. ,. 

Tho ~ction t,:lkcn herein shall not be construed to cie ~ 

fL~ding of the vc.lue of the property herein described. 

o R D E R -- ~ ........ -
The ~bove-enti tled applic~.tion hc.ving been riled, 0. public 

• 'j , 

hcc.ring h~ving been'held, the lU'.tter h.:?ving 'been submitted' ~nd now 

being re~dy tor decision, 

IT IS HEREBY FOUND AS h F~cr th~t public convenienco nnd 

necessity req,uire thC',t Thunderbird Wator Com,eny, c. eorpo'ro.t1on,.: be 

... grc.nted e cert1fico.to of j;lublic c..,nvonienco' arid nocessity't6:con-
, J.' .... .' " "', 

struct 0.nd o::lorc.to ~ public' utility wc.tor syst'crlJin 'the' area 
j' • > • , ':~, I , '., 

dcline::\tod on tho 1:1.:'.1', Exhibit. C, o:tt~.ched to too c'vplico.tion; 

therefore, 

IT IS HE~ ORDERED crs f~llows: 

1. T~~t Thunderbird Wo.tcr Coo~nny; c. eor,orc.t1on, '00 ~nd 
it is :grc.ntod ~ certii'icc.tc of l'u'b11c cO,nvonionce ruld , . ' 

• I. " 
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2. 

3. 

6. 

7. 

8. 

necossity to con~tr~ct ~d oDor~to ~ ,ublic utility 
wf'.tor systom in tho ~.reC\ described hcrein~bov~. 

Thot ~p,licrult be ~d it is o!'.uthorizod to c.pply its 
presently filod rctes for wcter service 1n tho eroa 
for which t\ certificate is gr~nted by this order. 

Thnt npplic~t sh~ll, within,thirty d~ys ~tor tho 
effective d~te of this ordor, ~Eond. its presently 
filed t~riff schedules, in conformity with Genoral 
Order No., 96, to ,rovid.e for tho ::tPDlico;tion of s:'.1o. 
t~rifr, schedUles tor we.tcr service in tho· ~~o~ 
certiticcted by this order. . 

:rhp.t np,licC'.nt sh~ll file, "'i thin forty dC'.ys cl"ter tho 
effective d~to of this ordor, four copies of ~ compre­
hensive mnp drawn to ~ indicntcd sc~l~ not sm~11~ 
th~ 600 feet to tho inch, delino~ting by cpproprinte 
m.arkings the vt'.rious tro.cts of It\nc[ zmo. territory 
served, ~d the loc~tion of v~ious, proportios o~ 
~plicnnt. . 

Tht'.t np,11ccnt bo ~d it is ~uthorized to issue ~~ 
sell $00 sh~ros 01' its c~pital stock of ~ ,~r v~luc of 
$100 POI' share, end of en aggrcg~te par value of 
$50,000, to Th,;.l'lderbird Rnnch, CI. corpore. tion, end tOi 
issue its unsecured promissory note· in the cmount of 
$25',000; p~y:-.blc $2,.500 Mllually, be.lring five per c.ent 
interest, to sc1d Thunderbird R~ch for tho ~urposcs 
ind1cctea in the o,inion ~rcccding this order, tho 
COmmission being of tho oDinion th~t tho money, p~porty 
or labor to bo procured or p~1d for 'by the issuance of 
such stock and promissory note is ro~sonebly re~uired 
by avplic~~t for tho pur,osos horein stctee ~d thR.t 
such pur~oses are not in whole PI' in P3rt re3son~bly 
chnrge~blc .to opor~ting expei'lso~ or to ir..come. 

That Thundcrbird,W~tcr Coop",ny s~ll filo with tho 
Comoission :l roport

i 
or rOl'orts,zo.s required by tho 

Cocm1s·sion t s Gonorn Order No. 2l.t-r .. , which ordor in so 
tnr ns C'.,p11c~ble is ~~de ~ p~rt of this order. 

Th~t tho .~utl'lor1ty herein grnntcd will be void if not: 
eXercised on or before M3y 31, 19~. . 

Th~t tho ~utho~ity herein gr~ntod will boco~e effoctive 
whon Thunderbird W:-.tor Com~~ny h~s paid tho min1cuo roo 
,rescribed ~J Soct1otJ. 19o1:j,: of the Public Utilities . Code· 
which foc is $25 .. ~ . 

. D,rtcd m: t::!k..~ 1--" ; h , Califor!l1c, this 1/ '71,::, 
j'-7 P..r 1'-'17 II;" / ,l9'3. 


