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BEFORE "THE' PUBLIC’ UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter ofithe Lpplication of)
TEUNDERBIRD WATER® COMPLNY, for )
authority.to issue capitai stock )
and- promissory.notes,: to enlarge ) -~ [Lpplicaticn No. 34703
its service areaj -and for certifi- )
cate of'public-convenience and )
necessityrin the additional area. )

Thompson and Colegate, by Roy W. Colegate,
_ attorneys for applicant.
James F, Wilson and Theodore Stein, for
the Commission staff.

Thunderbird Water Company, a ;orporation, by the above-
entitledapplication filed September 8, 1953, sccks a certificate
of ‘publicr-eonvenicnce and necessity to oxtend its wator’systcm in
unincorporated territory about 10 miles southeast of Palm Springs,
RivchiacAcounmy. It also secks authority to Lssuo stoek and a
promissory note. The arcz for which o cortificate 4is requested 1s
delinented on tho mep, Exhibit C, attached to tho application,

& .public hearing in this matter was held before .
Exomfher Warner on Novembor 17, 1953, at Palm Springs.

General Information

Thunderbird Water Company was granted a ccrtificatc of
public convenicnce and necossity to constructoand operate 2 public
utility watdr éystém by Deedsion No. 39885, dated Jamwary 21, 19%7,
in Application No. 27810. The area covered by that certificate
included all of Scetion 11, Township 5 South, Range 5 Emst,

S.B.B.&M. Luthority was granted dy said deeision to issue stock

to finence the acquisition and construction of the first unit of its
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water system and for working capital. 7The authority to issuc stock |

was novor oxercised. Rotes for water service weore also ostablished.
Lt the present time appllicant is furnishing_watér serviee
to 37 consumers and a golf course and hotel.

Rocuest to Bxtend Serviece Aren

Applicant now requests authority to oxteond its service
arce into an additional 80 acres comprising the north half of the
northwest quarter of Seetion 12, Township § South, Range § East,
S.B.B.&M. This territory is immediately adjacent ond contiguous
1o applicant’s present service arca on tho northesst. The water _
system facllitics to furnlish water service throughout the ares are
installed and include 2 well in which is installed o pumping plant
with o production capacity of 1,039 gallons per minute. Said well
is connected to aﬁplicmnt‘s other well, which has o pumping plagt'
instollhtxon with o production capacity of l 026 gallons por
ninute, by a 10-inch moin. Cther pipe-line facilitios are shown
on Sxhibit C. ’ o | |

Fron a-roviéw of the record it appears thﬁt the sources
of water supply and the otorggo, and distribution pipo-linc
facmlmtle installed in the proposod ares are gdoquhto for the
service thercof.

Roquest to Issue Stock and Promissory Noto

Lt the hearing applicant modificd Lts application %o
request that authority be granted to issuc 500 shares of capital
stock of the par value of $100 por sharo; and- of an aggregate
par value of $50,000, and to issue an unsccured promissory'noté
in the amount of*$2§;ooo;,payablo 32@500;annually for‘a neriod of
10 yeors, bearing an interest rate of five per cent,. Stodkfﬁili 1o
sold and the note will de issued to Thunderbird Raneh,- a comporation,

in payment in part of advances to applicant fronm Thundérbird Ranch '

.
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in the nct amount of $76,337.82 as shown on applicant!s balance.
sheot as of July 31, 1953, submitted os Exhibit 2 at the hoaring.
The record shows thot 'safd advancos woro ma&c by the ranch over &

neriod of years for the costs of water system facilitics now owaed
by the utility compa | ‘

Conclusion

The Commission has considered this application and is of

the opinion thgt it should be granxod gubject to tho 1ollowing g
proviuion of law: '

That the Commisgion shall have no power o
authorize the capitalization of tals certifi-
cate of public convenience and . necessity or
the right to own, opexrate, or cnjoy such
certificate of vublic convenmcnce and neces-
sity in oxcess of the. anount (exclusive of ony
tox or aanuel charge) actuwally paild to the
State as the consideration for the issuance of
such certificate . of public convenience ond
neeessity or right.

The action token herein shall not be construcd £o Be 2
'finding‘of thé_value of the property hercin deseribed.

-

The above-entitled application having been filcd, o public

hearing having bccn‘hold; the matter having boen submitted and now
" being roady for decision,

IT IS HEREBY FOUND 4S A FACT thet public convenicnco and
nocessity require thet Thunderbird Water Compeny; 2 corporation, be.
.granted = cortificate of public ennvenicence and necessity to con~
struct and oﬁcrgto a public utility water syston in the area
delineated on the map,Exhibit C, attached £0 ‘the ;ﬁpiication;
thcrcforc, s : | .

IT IS HER=BY ORDERED as follows:

1. That Thunderbird Water Comvwny o cornorﬂtion be and

it 1s. grunxod a ccrtifichtc ot public convcnicncc and
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necessity o0 construct and operate a public wtility -
wator system in the arco deseribed hercinabove.

That applican®t be and 1t LIs authorizod to apply its
presently £iled rotes for water scrvice In tho arca
for which a certificate is granted by this order.

That epplicant shall, within thirty days after tho
cffective date of this order, amend its preseatly
£ilod tariff schedules, in conformity with General
Order No. 96, to nrovide for the application of said
tariff schediles for water service in the area
cortificated by this order.

Th~t applicant shall file,within forty days after the
effeetive date of this ordor, four copics of & compre~
hensive map drawn $0 am indicated scale ot smaller
thon 600 feet to the inch, delincating by appropriate
narkings the wvarious trac%s of land and territory
scrved, and the loeation of vorlous propertlcs of
applicant. : '

That applicant be and 1t is authorized to issuc and
sell 500 shares of its capital stock of a par value of
$100 per share, cnd of an aggregate par value of
$50,000, to Thtnderbird Ranch, & corporation, and to
issue its wnsceured promissory note in the amownt of
$25,000; payable $2,500 anawally, bearing five per cont
interest, to szid Thunderbird Ranch for the purposes
indfcated in the oninion nreceding this order, the
Commission being of the opinion that the money, property
or labor to be procured or pald for by the issuwance of
such stock and promissory note is reasonzbdbly required
by applicant for the purnoses hercin stated and that
such purnoses arc not in whole or in part rcasonably
chargeable to operating oxpoensos or to income.

That Thunderbird Water Company shall £ile with the
Commission a report, or reports, as rcquired by the
Commissionts General Order No. 24=L., which ordoer in so
far as applicable is made a part of this order.

That the authority horein granted will e void 4f mot
exercised on or before May 31, 1954. |

That the authority hereoin granted will become effective
when Thunderbird Woater Company has paid the minimum oo

orescribed by Scetion 1904 of the Public Utilities Code
which fec 1s $25. B , .
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