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Decision No. 49422. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application or ) 
MABEL W. JACKS, an individual doing ) 
business as MONTE REGIO WATER SYSTEM, ) 
fo:- authority to sell and transfer to ) 
California Water & Telephone Company, ) 
and of CALIFORNIA WATER & TELEPHONE ) 
COMPJU~, a corporation, for authority ) 
to purchase the Monte Regio Water ) 
System, and to establish rates to be ) 
charged 'by California Fater & Telephone). 
Company upon acquisition of said water) 
system. ), 

\ 

o P ! N ION ----.----

Application No. 3~92, 

The COmmission is requested to authorize Mabel W. Jacks .. 
(hereinafter called "Jacks.rr) to sell and tra.nsfer the public utility 

water system owned ~nd operated by her under the name of Monte Regio 

Water System to' the California Water & Telephone Company 

(hereinafter called "California"). Tho Commission is further 

requested, if the sale Dond transfer of such system is authorized, 

to permit California to rendc'r water serVice tharcin as part of 

its service in :1. ts Monterey Peninsula DiVision and at the .same 

ro.tes and charges and subject to' ~bo same rulos and regulations 

as are authorized for ~nd applicable to service in such division • 

.j~cks f system s1lpplies water for' compensation tor domestic 

~nd other purposes in the subdivided tr~cts designnted as Monte. 

Reg:1.o Tract NO.1, Monte Rogio Tract No. 2 .:lnd Monte Regio Tract, 

No.3, all s1tuo.ted Within the city limits of the City of Montorey, 
in Monterey County. 

Tho system supplies water to approximately 300 consumers. 

The area served by Jacks is adjacent to DonO. contiguous. with 3reas 

being served by California in its Monterey PcninsulDo Divis1~n. 
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Monte Regio Water System does not possess ~ny independent source 

of supply, ~ll w~ter suppliod throughout its system having been 

~nd still is being purchased from C31ifornin. The system's 

existing facilities· are inadequo.teto render efficient :lnd 

sufficient water service to existing ~nd potent1~1 consumers. 

C:llifornio. is 0. public utility rendering wnter service· 

in v~rious :lreas of the Stat~ including its Monterey Peninsula 

Division comprising the Cities of C~rmel, Monterey "-nd Pacific 

Grove and certain unincorporated territory in Monterey County. 

The area served by such division is contiguous to and to a large 

extent surrounds the arC:l served by Monte Regio W~tcr System., 
" 

A copy of n contr~ct of sale, dated November 23, 1953, 
attached to the application as Exhibit No. 3 provides that Jacks 

is to transfer to C~lifornia the entire Monte Regio Water System, 

including pipelines, meters, serVices, go.'te vo.lves, tire hydrants, 

~nd all rights and casements inCident or nppurtcnant thereto for. 

the sum of $40,000, payable in cash at the time the transfer is 

cons'UlnDlllted. 

Applic:l.nts allege that the pl~nt o.nd 'business of Monte 

Regio Water System'is not l~rge enough to wo.rrant the expense of 

independent m~nager1al, supervisory and maintenance personrJcl; 

that J~cks is not personally able to provide such servicos as 

would be required in order to improve the qun11ty of water serVice '. 

presently afforded the consumers of the Monte Regio Water System; 

that C~liforn1a hc.sthe personnel and facilities available in its 

Monterey Peninsula Division to properly supervise and maintn1n 

the 'busine'ss and plant of tho Monte Regio Water System; that the 

quality of wo.ter service to the consumers of the Monte Reg~o Water 

System c~n be subst~ntially improved if such system is connected 

to and integr~ted with the w~ter system of Cnliforn1o.'s Monterey 
Peninsul~ Division. 
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A. 34925 AF 

• ' .... j, J OJ, 

" . 

Calirorn1~ alleges that in the event it is authorized to 
',' 

~cq~~re the .MOnte Rogio Water System it will be requ1rcd,to.m~kc '. . , 

various interconnections bet~ecn s~id system and its own system; 
I . ' ~ f 

that such. interconnections Will requir0 th.e dev()lopment of .,an. . . . . 

additional water supply cnd an 1ncrc~sc in pumping cc.pacitY.a.nd a 

relocation of a pumping pla.nt; that the est1~~e~,cost thcrcof1s 

approx1mately $7,700; t~t tho estimatod ~dd1tio~1 net revenue 

it will receive from operation of Monte Rogio Wc.terSystem ~s.part 
I I .. 

of its own system is .$2,100; that its total add1tionc.l' inve'stment 

will be $50,000; that it Will realize c. rate of return of 4.20 

per cent on such additional investment. 

Prior to the institution of the instant proceeding, Ja.cks 

filed Application No. 34082 in which permission was.sought to 

increase rates for watcr~servicc furnished by the Monto Rogio 

Wnter System. 

It appears that gr~nting the't\uthority sought herein 

will not only make availa.ble an adequate and effiCient water 

service to the consumers served by Monte Regio Water System but 

will result in the fixation of rates at: levels lower than those 

requested. by J",cks. in Application N~ .. .34082. 

Under the .. c.ircumstances hero disclosed, we find tho.t the ., . 
public intcres.t will not be adversely a.ffected 'by a.pprova.l of the 

tra.nsfer with which we are here concerned. We further f1nd that 

the applica.tion of Ca.liforniaTz Monterey Pcnin$ul~ DiVision ra.tcs 

to the a.rea. served by Monte Reg10 Wa.te~System is reasonable and 

justified. The application Will 'be granted. In ta.king this 

~¢tion, no finding. is made as to tho value of tho rights ~d 

properties involved. 
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o R D E R ........... .--. 

An application ~v1ng been filed, andtne Commission 

being of the opinion that the ~uthority requested should'be granted, 

IT IS ORDERED: 
',-. 

(1) That Mabel W. Jecks may soll and transfer, on or 

before April l, 19$4, the rights and properties comprising the 

Monte Regio Water Sys'cem, loc:ltcd in Monterey County, to ,tJ:le 

Co.liforn1a Water & Telephone Company, 0. corpo:rntion, such salo 

and transfer to be ~de in accordance with the teros ot fl contract 

of sale dated November 23, 195'3, attached to the application· as 

Exhibit No.3. 

(2) That within fivci days after completion of tne 

transfer herein authorized applicants shell notify the Commission 

in writing or that fact and Within said ~eriod s~~ll file with it 

0. true copy of the instruments executed by Mabel W. Jacks to 

o:rect the transfer. 
, , 

(3) That MAbel W. J~cks upon the consummation of tho 

sale and transfer herein authorizod is relieved cr' all public 

utility obligations in connection with the said Monte Regio Water 

System. 

(2+) T~t on atld o.tter the actual date ot the completion 

of the tr~nstcr herein ~uthorizcd, but not sooner than JanUAry 1, 
." 

19~, CaliforniA W~tor & Telephone Comp~ny is authorized toc~rge 

tor wnter service randored within the area herctotoreserved by 

the Monte Rogio Water Syste~ the s~~e rntcs and c~rge~ that are 

applicable to its Monterey Peninsula Division now on filo with, 

this Comcission as authorized in Decision No. 47906, dated 

November 3, 195'2, and Docision No. 47940, dated November 18', 195'2', 



in Application No. 33106; concurrently therewith, the presently 

filed ratos, rules ~nd regulations or the Monto Regio Water System 

sh~ll be cancelled and superseded by thoso of California Wator & 

Telephone Company. 

(5) lha t wi thin thirty days after the tra.nsfcr here·in 

authorized has been completed, C~liforn1a Water & Telephone 

Cor::.po.ny s.~.ll file With this Cotmission foUl" copies of' Do tar1ff 

serVice area map revised to include the area to be s~rved as 

herein ~uthor1zed. 

This ordcrCl;t;,' !J tivc as or the d~te hercof. -o'v 
. '/S--

() Dated at·,.,( /"1'1 ~ (J: ~-, ,10, At ,,(t {1 , C"-11f'orn1a,, this _ da.y 

N ??..,I'l ';'1'0 Ie ;.. ) ,1953.' of 


