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Decision No. 49424

EEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of THE RIVER LINES, INC., a :
corporation, for authora.ty 0o ' Application

csue note and to cxecute deed : No. 34911
of tmat '

The River Lines, Inc., applicant herein, is a Califomia
corporation engaged in the transportation of property in interstate
and intrastate commerce on the waters of the San Francisco Bay md
the Sacramente and San Joaquin rivers ond their tribu'taries.‘ It has
filed this application for authorization to exccute a deced of trust
and to 1ssuce a note in the principal zmount of 829,000 for the pur-
nose of financing the cost of real property.

Applicant presently owns shipyard facllities located on
the banks of the Sacramento River in West Sacramento, Yolo County,
which it utilizes for maintonance and repalr service on its tugs
and 5arges and for the concstruction of certain equipmezxt; Applicant
reports that in its opinion it is necessary for it to cxpand its
facilitices in order to handle prbperly the maintenance, repalir and
construction of its floating equipment and that accordingly it has
made arrangements to purchace, for $320,000, additionzl real estate
adjoining its presem shipyard facilities. It recports that the
‘acguisition of such property and the expansion of its shipyard will
permit 1t to build and repair larger pieces of equipment and will
result in savings in nmaintenance and repadir expense.
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It appears that applicant does not consider Lt advisabdle
to withdraw cash to provide the full purchase price and that it has
arrenged to borrow the sum of $29,000 from The Angle Califomiz
National Bank of San Francisce to meet most of the cost. The sum to
be thus borrowed will be represented by & note, repayable at the
rate of $300 2 month Including interest at the rate of 4%% per annum,
sald note to be secured by a deed of trust covering the property to
be 2equired as well as portions of the ddj acent property upon which
its chipyard now is locoted.

A review of applicontls finencial stotements cn f£ile with
the Commission shows that during 1952 its operzting revenues amounted
to $l;232,327 end 4ts net income, after payment of all charges, to
:3‘72; 565, and that during fhe first nine months of 1953 its operating
revenues aggregatod $882,618 and 1ts gross profit, before provision
for federal Income taxes, $34,491. Applicant!s fﬁmancidl positioh.
as of Septemder 30, 1953, =5 reflected by its balance sheet of that
date, 1s indicated in the following:

Assets

Current assets -

Cash . $120,053. 44

Accounts receivadble 76,5%9.65

Total current assets $ 196,653.09

Property and equipment, less ' ,

related reserves ' - 1,083,362.11
Noncarrier property 21,859.24
Investment securities 32L.00

Deferred debits = ‘ 29.764.8Y
 Total $1,341,960.25
Ligbilities and Capital | |

Current liabilities | | & 340,776.23
Capital -~ _ ,
gipiial stock $468,330.og
IpLRE ﬁé ,§54.Q
Total capital ‘ 5,001,184.02

$1,341,960.25
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Upon considering this matter it is our opinion that
applicent will have need for the pioceeds from the issue of the note
for the purpose irich'.cated,i that its assets and carnings should be
omple to cnable it to meet ij:s obligations under the proposed borfow-
ing, that the money, property or labor to be procured or psid for by
the issue of the note is reasonably required by apiol:f.cant for the
purpose specified herein, and that such PUIpOSEe is not, in “whole or
in 'pér‘t, reasonably chargeable To operating expenses or to in‘-co;ne."

Accordingly, we will enter an order granting applicant’s request.

QRDER

The Cozpmission having considered the abové entitled matter,
and being of the opinién that a public hearing 1s not necessary and
that the application should be granted, as herein provided; there-
fore,

IT IS EEREBY ORDERED as follows:

'
. .t
A v o

1. Trhe River Lines, Inc., on or before March 21, 1954, K
may execute 2 deed of trust in substantially the some form as“the | ‘
deed 'of trust filed in this proceeding as Exhibit C, and may issue 2
promissory note in the principal amount of not exceeding $29,000 for
the purpose of financing in part the purchase price of the real
property referred to in this nroceeding, said note to be repdyc.ble
at the rate of $300 a month including interest at the rate of LA%

per annum.

2. The River Lines, Ine. shall file with the Commission
a report, or reports, as required by Goneral Order No. 24~4, which
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orcer, .insofar as applicable, is made a part of this ordor.

‘3. 'The authority herein granted will become offective
when 'The River Lines, Inc, has paid the fee preseribed by Section
-1904(b) of the Public Utilities Code, which fee is £29.00.

i‘Datei’i 2t San Francisco, Celifornia, thd.s / f day of
Decanber, 1953. |
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