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Decision No. 49424 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOmrIA 

In the Matter of the Application 
of mE, PIVER LINES" INC;.,,, a " 
corporation.., for autho:ti.ty to 
issue note and to execute deed 
of tl"Ust. 

I 

) 
· · ) 
· · ) 

. . -----------------_. 
OPINION .... ~-- .... --

Application 
No. 34911 

The River Lines.; Inc., applicant herein, is a California 

cor,porat10n engaged in the tr~sportation or property 1n ~terstate 

and intrastate commerce on the waters 0 f the Son Francisco Bay ~d 

the Sac:r:Jm~to Dnd Son Joaquin rivers nnd their tri'bu,to.ries. It h..:Ls 

filed this application for authorization to execute a doed of trust 

~d to issue a note in the principal. cmOW'l.t of $29,000 for th~ pur­

pose of finoncing the cost of re~ property., 

Appliccnt presently O'WXlS shipyard facilities located on 

the 'banks of the Sacrnmento 'River in West SacrWlento, Yolo County, 

which., it utilizes for :r:w.in tcncnce and repc.ir service on its tugs 

:md oo.rges and for tho construction of certain eqUipment. Applic:lO.t 

reports thct in 1 ts opinion it is necessary for it to oxpDnd 1 ts 

:f'acili tics in ~rder to handle properly the maintenance, repair ood 

construction of 1 ts noating eqUipment and th~t accordingly 1 t hZlS 

:l<!de arrangements to purch.c.se, :f'or $30"000,, add1tionttJ. real est~tc 

cdjoining its ),:lresent shipyard facilities. It reports that the 

. aCCj:uisi tion of such property ond the exp:msion or its shipyard will 

p<:rmit it to build and repair larger pieces o·f equipment and 'Will 

rcsul t in savings in maintenance and repm.r expense. 
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It appears that applicM.t does not consider it :ldVis:::.ble 

to witb,dr~:w cash to proVide thG full purchase price and that i t h~s 

arrzngod to borrow the ~ o~ $29,000 from The Anglo Co.1ifor.nia 

National Bank of S:m Frllncisco to mcet most of the CQst.. Xhc sum to 

be thu:; 'borrowed will 'bo represented by a. note, rep:::.yable at the 

rate of $300 a,month ~cluding interest 'at the rate of 4t% per ~um, 

soid note to be secured by a. deed of trust covering the property to 

ba ::.cqu.1red as well as portions of the tldj Clcent property upon which 

its shipyard now is locc.ted. 

A review 0 f appliccnt' z fin~cial st:itemcnts en file 'With 

the Commission shows that' during 1952 its oper:::.ti."'lg revenues :;mountee 

to ~1,,232.,327 DIlC its net income.., af'terpo.:yment of ~1 c~rges" to 

$72,565.., and that during the first nine months of 1953 its oper:::.ting 

revenues aggregated $$82,618' m'ld its gross profit". 'before prOvision 

tor feder~ income t~es, $34,491. Applicant's ffnancio.l position 

as of September 30" 1953, e.s reflected by 1 ts b:ll~ce sheet of tha.t 

dcte, is indicatee in the follo'Wing: 

Assets, 

Current ~szets -
Cash 
Accounts rcce1v.'lble 

Total, current assets 
Property and'cquipment., less 

related reserves . 
Noncarrier property 
Investm.cnt sCctl.ritles 
Dere-nee debits 

Totru. 

L.1;;,b1li tie $ and Capi taJ.. 

Current liabilities 
CapitDJ. -

Capi t;;l sto ck 
SIlrplus 

Totcl. cap:.t tal 

T6t~ 

-2 

$120,,053 .. 44-
76,599.65 

$460,330.00 
540,$54.02 

$ 196".653.09 

1~OS3,,362.11' 
21".859:.24· 

321'.00 ' 
32,764.~.' 

i t;1 • 3411960:.25 : 

1,001',184.02 
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Upon considering this mc.tter it is our ol'in1on th~t 

applic~t will have need for the proceeds from the issue of the note 

:tOl" the purpose inc1icClted, tb.o.t its ;'lssets :m~. c~rn1ngs shoule be 

~plc to enable it to meet its obligations under the pro~osed borrow­

ing, that the money, property or labor to be procured or p'p1d for by 

the issue of the note is reasonCloly required by appl:i.ccnt for the 

pu:,ose specified herein, and thD.t such purpose is not., in 'Whole or 

in po.rt., reo.sono.'b1y chargeable to opero.ting expenses or to income. 

Accordingly, we 'Will enter an order granting applic.m.t 1 s request. 

The CommiSSion hc.Ving consiclercd tho above :.enti tled matter, 

and being of the opinion that a public hocring is not necessary ~d 

t.b.c.t the app11cD.tion should be granted" as· herein proVided; there-

fore, 

IT IS HEREBY OBDERED ClS follows: 

1. The Biver Lines, Inc., on or before Mc.rch .31, 1954" 

may cxecu to a deed of trust in substantiolly the s.:me 'form as "the 

dCeCof trust filed in this proceeding as Exhibit ,C" and may issue 0. 

promissory note in th.,e pr1nci,al amo\U'l.t of not exceeding' $29,,000 for 

the purpose of :f'in:.mcing in ptlrt 'che purchtlse price of the rco.l 

pro~crty referred to in this ,roceeding, s~~ note to be rcpay~ble 

at the rate of $300 a month includ1ng interest at the rete of 4'% 
~er ClnnUIll. 

2.. The F.iver Lines .. Ine. sh:lll :f'ile 'With the Commission 

a report, or reports, as req,uired 'by Gcncrol Order No .. 24-A" 'Which' 
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Ol'Ccr" ;.1nsofn.r as ,apl'lic:lole" is made a part of this o'rdor • 

. 3. . The :luthor:!. ty herein gra."l.te(!. will become effective 

, whal"Tb.e River Lines, Inc. has paid the tee prescribe<:!. by Section 

.1904(b) of .tl:l¢ Public Utilities Code, which fee i s ~;29.00~ 

~Dated at S~ Froncisco, California, this /.1" ~a.y of 

Decenbcr" '195.3~ 

a,- :;r,. ..... ~:. -=..., 
.. ~ sidt.' ~ ... rc¥' en, '., " ... 

-4 


