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Decision No •. _4_9_4_·25_ . rm~nffD-~ft:.q ~ l 
~~e~~ru~~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TaE STATE OF CALIFORNIA 

In the Matter of the ~pplication of: ) . . 
PUBLIC FRElGBT SYSTEM tor authority ) 
to borrow money and exe~tc a : 
Promissory Note and Chattel Mortgage ) 
pursuan t to Sections. 816 to 853 in- • 
elusive of the Public Utili ties Code ) 
of the State of Cal1for.nia.· : 
- ~ - - ~ '- - ..... - ~ - - ~ -- ~ _ .... - -- ) 

OPINION 
-.-,~----

Application 
No. 34917 

Public Fre1.ght System." applicant herein". is a California 

corportltion eo.gc.ged in business a.s a highway common c~rrier 'between 

Los Angeles :me. Los Angeles h:lrb¢r areas one between th€ Los Pngelos 

metropolitan area and Fontana and certain intermediate points. L~ 

this tlpplication it seeks authorization to execute a mortgage of 

chc.ttcls and to iSSlle :L promissor"1 note in the pr1ncipru. omount of 

$;0,,000 for the purpose of paying indebtedness 

incre~s:L."'lg its 'Working ctlpital. 

Xb.e applicc.tion shows tho.t :lpp1icont isindebtc..od toB~ or 
America N~tioncl Trust and SaVings Assoc1~tion in tho amount· of 

$32" 600, represm ted by a ~ note in the principo.l <2.ln.ount or $22,lOO 

pa~ole in monthly installments of' $1" 700, Md a 6t% note in the­

pr-.lncipal a::nount of $10, 500 p~yD.ble 1n Decanbe:r of 1953 ~d that 

applicant desires to consolidate the two notes into one newnotci 

thereby extending the timc for payment" and to incrcz.s.e its. 'bo,rr~w­

ings to $50~000 in oreer to obtein additional cash to replenish its 

treasurY for :f\mds used in the acqu1si tion of p:'operty :me. to p rovid.e 

amounts necess~ry to pay mote-r- vehicle license taxes wh.ich arc about 

to become due Dnd 'Which app11c.;mt. cs.timatos 'Will aggrcg::tte more thon 
, ", 

$10,000. Applic;mt is of' tho opinion tho.t· the pa';Yment o~ these 

license tmccs from its :f'..m.-d:s. on hand 'Would impair its working: c·ap1tal .. 
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It apPc:lrs th£.t app1iccnt has m~dc ~:r:lrongements to obt~n . 
the $50.,,000 it estimates it loli11 require from Bonk of ~er1ca N<:!.tion­

al Trust and Savings Associ::t.tion." said sum to 'be :represented 'by a 

note payable in installI:lents of $1.,,000 on J:m.uo..ry 20." 1954." one '5 
cqll~ successive monthly instcllments of $l.,,400 beginning on February 

20, 1954." and continuing until December 20." 19'56", on which (late the 

entire bclance of principal tine.. interest then unp.nd sh~l be cue and 

p~yable." together With interest on deferred bolances at the rate of 

~ per a:nn'OJU .. 

Applicant's :financial statement filed in this proceeding 

show:; its reportee. net investment in t~gible property at $SS" 684 c.s 

of October 31." 195.3." <md its current assets Cot ,~~51,479, 'With current 

lia~i11ties o:f ~59,419.' The sto..tamcnt shows revenues for the first 

to months or 1953 in the amount of $606",456 'With a net loss for the 

period of ~4,,793.· It appears, hvwcver, that incrco..ses 1n rates were 

:l.u'thorized in Se~t·Cm.ber end o.pp1icant reports revenues of $74,259 for 

the month of October and net income of' $8.,,055. 

Fron:. a review of this \lpp1ic~t:i.on we o.re o:r the o:tinion thc.t 

applic~t ~ll have n~od for the proceed~ to be receiv~. through the 

issUe of the note for the purposes in<11co.tad in the a~plic3tion Mod 

that th¢ issue ~f the note." ~s propos0d." 'Will improve its financial 

po~i tion by extending thE: time for paymcnt of the outst~d1ng indebt­

C<:1ness ~e 'by proViding additional c:!zh worl'.1ng C'ap1t~. Accordingly, 

'We 'Will enter an order gront1ng a.pp1icant's request. 

T.he Comciss1on haVing considered the above entitled matter 

and being of the opinion that 0. public hearing is not necess::t.l""/, that 

the application should be gr.:m.ted,) as herein prOvided, that the money, 

property or labor to be procure<!. or :p~d tor 'by the issue 0'£ the note 
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herein authorize'! is rcason.:lbly required by applicant for the purposes 
, ... , • ~ j '~ .. ,,- • 

spec1!i«t herein,' and th£lt such purposes, except as otherwise author-

ized; 'are not, in ~ole'" or in ptll"t, reasonably chargeable,' to oper~-
t:tne; expenses or to" 1ncome; therefore, 

~.' ,.. I 

IT IS HEREBY ORDERED as tollows: 
, , 

1. Public Freight System" on ~d after the etf'ective d~te 
! I, .. 

hereof and on or bef'ore February 28, 1954, may execute 1). mortgage o! 

cllattels' and may issue its' promissory note 1n the l'rincipnl ~unt of' 

$50,000 tor the purposes set torth in th1s application" said mortga.gc 

of ch.'lttels and note to be in, or SUbst~t1ally in" the s~c torm as 

those filed in' this proceeding. 
~ . .t .J.. I," 

2. Public Freight System sha.l1 file w1t:b. the Co:mm1ss1,on 
., .. 

monthly reports as requ1roo by Genere.J. Ox-e.er No. 24-A, 'Wh1cll order, 
. , , 

insofar as applicable, is made a part ot this order .. 

3. The :luthori ty herein granted 'Will become effective 'When 

Public Freight System. ha.s paid the '£ce p rosen bed by Section 1904('0) 

of the Public Utiliti~s Code, 'Wh1eh tee is $28.00. 

Dated at San FranCisco, Cal1fo:rn1a, this Jr~ <la.yof 
" 

December, 1953. 
'. ,.: ',' 


