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Dec¢icion No.. 4‘94"25 '

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of:

PUBLIC FREIGHT SYSTEM for authority
To borrow money and execute a
Pronissory Note and Chattel Mortgage
pursuant to Sections 8L6 to 853 in-
clusive of the Public Utilities Code
of the State of California.

Application
No. 34917

A ST NS T I ST g ) I g

Pudblic Freight System, applicant hercin, is a Califomia
corporation cngaged in business as a highway common carrier beWcm
Los Angeles anéd Los Angeles harbor arecas and between the Los. Angeiés
metropolitan area and Fontana and certain intermediate pointé.. In
this application it seeks authorization to 'execute a mortgage of
chattels and to issue a promissory note in the'prmcipa.'l. wownt of
$50;,000 for the purpose of paying indebtedness and of maintaining and
incerezsing its working capital. |

The application shows that applicant is indebted to Bank of
America Notional Trust and Savings Associotion in the amount of |
$32,600, represented by a 63% note in the principal amount of $22,100
payable in monthly installments of $1,700, and a 63% note in the
principal mount of 551‘0, 500 payable in December of 1953\ ané that
applicant desircs to comsolidate the two notes into one new note,
thercby extending the time for payment, and to increzse its_bo'rrow-
ings to $50,000 in order to obtein additionsl cash to replenish its
treasury for funds used in the acquisition of property and to ’provi-dev
amounts necessary W pay motor vehicle license taxes which are about
to become due and which applicant estimates will aggregg'ce mnore thgn
$10,000. Applicant is of the opinion that the payment of these |
license taxes from its funds on hand would impair its working capital.
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It appears thet applicant has made arragements to obtain

the $50,000 it estimates it will require from Bank of America Nation-
al Trust and Savings Assoclation, said sum to be reprcsented by a
note payable in installments of $1,000 on January 20 1954, cnd 35
equal successive nonthly installments of $1,400 beginning on Febmary
20, 1954, and continuing until December 20, 1956, on which date the
entire balance of principal and interest then unpaid shall be due and
payable, together with interest on deferred baianc.esv at the rate of
6% per anmuwn. | o

Applicant's financlial stés.temmt filed In this proceeding
shows its reported net investment in tongible property at $88,684 cs
of Cctober 321, 1953, and Lts current assets at $51,479, with current
liabilitles of $59,415. The statement shows revenues for the first
ten months of 1953 in the amount of $606,456 with a net lcss for the
reriod of $4,793. It appears, however, that increzses in rates were
authorized in Sept'émber and applicant reporté revenues of $74,259 for

the month of October and net income of 88,055.

From o review of this application we are of the opinfon that
applicant will have need for the proceeds to be received through the
issue of the note for the purposes indicated in the applicatioh and
that the Lssue o the note, as proposed, will improve 1ts financial
pocition by extending the time for payment of the outstonding indebt-
edness and by providing additional cach working capltal. Acco_rdingly;, :

we will enter an order granting applicant!s request.

QRDER

The C_ominission having considered the above entitled mattér
and veing of the opinion that a public hearing is not necess:zry, that
the zpplication should be granted, as herein provided, that the money,
property or labor to bhe procured or pald for by the issue of the note
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herein suthorized is reasonably required by applicant for the purposes
specified hercin, and “that such purposes, except as otherwise author-
ized ‘are not, in whole or in part, reasonably chargeable 0 opera- 'j

ting expenses or to income; therefore,
IT IS HEREBY ORDERED as follows:

1. Public Freight System, on and after the effective date
hereof and on or before February 28, 1954, may execute a mortgaﬁ'e oi‘
chattels and may issue its promissory note in the principal am.oxmt of
9;50;,000 for the purposes set forth in this application, said mortgage

of chattels and note to be in, or substantially in, the .,amc fom as
those filed in this proceeding. |

PR g

2. Public F:reightv System shall file with the Commission
montaly reports as required by General Orcder No. 24~A, which order,
insofar as applicable, is made a part of this oxder.

3. The zuthority herein granted will become effective when

Public Freight System has paid the fee prescribed by Section 1904(2))
of the Pudblic Utilities Code, which fee is $28.00.

Dated at San Francisco, California, this _4_5____ day of

'Dececnber, 1953.
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