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Decision No. _494 __ ' "_21_ 

BEFORE THE PUBLIC UTILITIES· COMMISSION OF THE STATE OF CALIFORNIA 

L~ the Matter of the Application of: 

LOS .ANGELES T!W1SPORT & WAREHOUSE CO. 
for authority to issue :Pl'Omissory notes 
pursuant to sections. 816-8:30 andSS1-
853' of the Cal1for.n1a Public Utilities 
Code. 
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OPINION .... _-..,.,.-- ..... 

Application 
No. 34930 

Los Angeles Transport & Warehouse Co., app11cDnt herein, 

is a California corporation engaged in the public utility "W':!rehouse 

business in the City of Vernon. In this application it seeks 

authorization to execute two deeds of trust ~d to issue two prom-
.' 

issory notes in the aggregoltc p rincipcl. ~ou:nt of.' $108,000 for the 

purpose of finC\...'"lcing the cost o:f' properties. 

The application shows that applicDnt is the O'WXler of, ~ 

p.:lrcel 0 t l~d loc~tcd at 3155 Leonis Boulev~rd 1n Vernon and th~t on 

or about March 31, 1952, i'e c.ntercd into a wri tt<m le~se 'With T. R. 

Bartels ond W. R .. Mote, copartners doing busin~ss as Repub11c Trm-!s

port C6mp~y, hereinafter referred to as RepubliC,. under the terms of 

which 1 t agreed' to leo.se ztid parcel 01" lond to Republic 'for <l term 

of 99 ye~rs commencing MarCh 31, 1952, ~d'ending MarCh 30, 2051, ~d 

Republic agreed, in consideration for the execution of said lease, to 

construct on said parcel of l~d a r~1nforced concrete warehouse ~d 

of'ficc building ~d .:l. covered dock, and to sublease said premises" 

b~ck to app11can.t under the terms of (l wr1 tten sublease agreement for 

a period of five yeo.rs commencing June 1, 1952, :md ending May 31, ' 

1957, at n rent 01" $1,000 a month up to May 31, 1953, ~d of $1,,500 
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.'l month thereafter, 'With :m option being grmlted app11e~t to extend 

the lease for Dn additional five-year term. It is reported that 

pursu~t to these nrrongcrnents the ru11ding was construet~d ~<l has. 

been occupied by app11c~ t in the conduct of its public u t11i ty 

warehouse business. 

!t ~ppeo.rs that Republic now has agreed to surr~der up o.nd 

cancel the two agre~ents in consideration of the payment to Republic 

'by applicant of tho sum of' $ll~"OOO, payment to be mllc~e in the ;mount 

of $80,000 in cash and in the amount of $33,000 through the ,issue of . 
.::. 4% note payable in monthly installments or $500 or :c.ore. The note 

"Will be secured by a second deed of trust covering the 'W'arehouse 

properties. 

In order to provide the eo'Wn paj'ment required to purcnllse . 
the property applicant has made arrongements to borrow from Flush C. 

Hinsdale CompmlY the sum of $75,000, to 'be represented. 'by a prom

issory note secured. 'by a first <teed of trust on the 'W'~:rehouse 

properties, said note to be payable in installments of $8l4.50 II 

month. co:mmcncing .Janullry 1, 1954, ~d e:o.ding Decem'ber l" 1963, in

cluding interest e.t the r<lte of 51;% per &m'\ml on the unpaid bal~ees. 

In presenting this m~tter to the Commission applicant 

represents that unless it enters into these transactions it will lose 

the use of its premises on Nay 31, 1962. It :l:'oints out th~.t the 

!,ur~se price of $l13,000 which it has agreed to pay is 'based upon 

the llctual cost to Re!,u'b11c of the original improvements m:lde 1:>y it 

and is in amount $67 .. 000 less th;m the a.ggreg~te of the rentcl. pay

ments 'Which appliczn t h as obligated 1 tself' to pay under the 

sublcllSing arrangemcmts .. 

At ,resent npplic~t has outstanding no long-term 1n~ebtcd

ne:s. Its stat~ent or prorit and loss for the pcrioe from .July l, 
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1952, to June 30, 1953, sho'Ws totc.l revenues ot $233')469 and net 

profit of $lS~756, after making proVision for feder~ income taxes .. 

It appears that a:pplieant r s ~a:r:nings sh.ould be ample to enable 1 t to 

meet its obligations UD,eer the proposed note issue ~d that the 

tronso.ct1ons, as proPO$eC, will not interfere ¥lith applicant's serviee' 

to the public and 'Will not be <ldverse to the public interest .. 
. , 

ACCOrdingly., m'l order 'Will be entered gr:mt1ng its requests. 

The action t~cn herein shall not be constNc<'. to bea 

:f'ind1ng of the value of the properties to 'Which re:E'e~encc is tlaee .. 

The Commission h~V1ng considered the cbove ent1tleQ tlattcr, 

cmd . being of the opinion that a public hea.ring is not necessary,. tha.t 

the application should be granted, ss herein prOvided, that the 

money, property or le.bor to be jirocured or paid for by the i sSIle of 

the notes her¢in authorized is reasonably required by applicont for 

the purposes sj,)ccif'icd herein, <,md th~t such purposes are not, in 

whole Or in pert, reo.sonc.bly chargeable to operating e:x,mses or to 

income; t..":l.erefore, 

IT IS HEREBY ORDERED as follo'W's: 

1. Los .Angeles Transport & Warehouse Co .. , on ~d after 

the effectiVE: eD.te h ereot and on or before Februc.ry 28, 1954, in 

order to :t:in~ce in part the ptll'"chnse of the properties referred to 

in the preceding opinion, may issue a note in the lJrineipru. amount of 

$75~COO and may execute a dee<::. 0'£ trust to secure 1 ts payment" mld 

may issue a note in the prmcipD.l aI:l.ount of not exceeding $3.3,,000 

and may execute a second deed of trust to secure 1 ts payment~ which 
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notes and deeds of trust shall be in, or su'bstant1.uly in" the SWl0 

fo~ as those filed ~ this ,proceeding 1n Exhibit D ~d Exhibit E. 

2. Applicant shall file 'With the Commission a report" -or 

reports, as re~1red by General Order No. 24-A, whiCh order, insofar 

Zl.S applic<lble, is made a part or this order. ' . 
3. Th.c au thon ty herein gr~ ted 'Will become effective 'W'b.en 

applic~t has p~d the fee prescribed by Section 1904(b) of the 

Public Utilities Code, 'Which :tee is $108.00. 

Dated at Son Fr~c1sco, Ce.li:rorn1~" this 

December, 1953. 
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