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49429 :)oeision No. ____ _ 

BEFOPZ'THE POBLIC UTILITIES COMMISSION OF 'tEE SXKrE OF CALIFORNIA. 

Appl1eation or PACIFIC· GmROVND LINES ) 
and. THE LINCOLN NATIONAL LIFE INSllRANCE ) 
COMPANY for approval 01: sale a:nd. lc3.3~ of ) 
ocrt.Un utility property, San FrD.:O.cioco. ) 

----------------------------) 

" OPINION .......... --- .. ~ 

Application 
No. 34860 

!'a.e1f1c Gr~hound Lines has filed this applic3.t10n on November 9,' 19,3, 

tor approval of the solo a:cd lease of'eertain real prorerty and i:mprovements 

lo~t~d 1n San Francisco. 

A pucllc hear.t~ wn~ held 'betoro Commi~sioner Potter and Exa.m:1.ncr 
, ' . ' '" 

Coleman 1n Sml Franc~co en Deecmbe:r7 ~ 1953. 'l'heroafter" P'l:%'S1.lallt tc lc~ve 

gr~ted at the he3.ring; appl1cants filed an eXhibit on December 10 in support or 
thOir r~ucst~. Tho matter now 13 re~ for decision. 

,., 

The record shows tlm.~ l'ac1fic QrcyhourJd tina:; hcrotororo a.eCI,Uired 

cert.Un property loc""tcd at 36$ M?-rket Street" San Frtulc1sco" vdth the intontion 

o~ reI:lOdeling the same to o.ecommodAtc its general orf1cc3~ it ha~ arrived. :lot 

the eoneluoion that its present loasGd fa.cilities at the intersection of Pine and 

Battery Streets :cQ longer oro adcqlUl.tc to meet its requirements. Tho porchtl.zc 

price paid was $22$,000 and tho CO.:lt of tho romodel1ng is oot:i.ml.tod: o:t $400,000, 

th'l:.s ma.ld.ng :). tot.:U. investment ot $52$,,000. 

!'aci.fie Qroyhound Linos propos 03 to sell tho property to Tho Lincoln 

National Lito Insurance Company for the sum of $625,000 or for a m:m oCJ.U.'lJ. to 

thE) cost ot the l:md ~ existing 1mI'revcmonts l'lu:: the coot of the remodeling 

work~ whichover is the lovrer, and thera.U"ter to lowe bo.ck the premises for .j. 

torm of 25 years wi.th ~ option to extend tho lease for periods aggrogating 

3$ ~ddit1oIUll yoar:!. Tho o.pplieation ::Jhows tlut during th~ first ,2$ yeo.:rs 
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!'::l.citic . Greyho\md. Lines will ptq ~ MnU:l.l ·ralta.l on tIlllount cqULll to 6.51% o! - . 
the purcho.se p:ice to "00 paid by The Lincoln Nation:Jl L:1.fc ~nce Compa.xlY' ~d 

thereafter as annu.:ll rentoll an amo,mt:·c·q~ to 2% of oa.id. po.rehaso pr1ee. 

Tho s~o Q%'ld lellSe agreements will relieve l'.:lci.fic Grcyho\md Lines 

from fin.:lnc:i.ng the cost of the property, w.Ulrcsult in 30me oo:vings~ ~ w1ll 

provide the CO:lpaIW with no oded offico space ::Lt wh..lt ~ considered by applic3nts 

to be ::L rcasono.'ble rcntnl. The arrD.ngemcnts will not interfere 'With the service 

to the public but~ according to· the eompany, will result in opcra.t1ng eff1c1eJlcy' 

boC.:luse of the ut1lization of !a.cilit1e: more suitable than tho pre$ont ones. 

It therefore appeQ.r$ to us tha.t tho tr~a.ction Will not be adveroe to the 

p~1ic interest and that an order should be entered granting the appl1co.tion .. 

The action t.lkcn. herein s h:3ll not 'be construed to be a finding or the 

v=!.luc or the properties referred to heroin. 

App1ic~ts intend to occup,y tho promiseo .:It onco and henco r~ue3t 

the Cot'lC1i:;sion~ if it concludeo to ::Lpprovo this matter" to mo.ke its order 

o£'fcctive upon its d.:I.tc. This rcquoot Will be g:t'olntcd. 

ORDER - ----
A public hO::Lring having been h0ld on tho a. "cove entitled lMttcr, Md 

the Cocnos1on MVing considered tho evidence :llXl. being o! the opinion thAt the 
\ 

a.pplico.tion :hould. 'be p;L"ontcd" .lS 'herein provided; therefore, 

rr IS HEREBr ORDERED thD.t Pac:t!ic Greyhound Lines be, 3l'ld. it hereby 1,,-, 

o.uthorized. to enter into sale and lease ag%'oCI:lonts with The Lincoln National We 

Insuronce Co:cp~~ in 3\lb:J~t:i.allY' the ~C3 foX':l as those tiled in th:ts 

proceeding, covering the property described i.!'l thi~ application and· rof'orred to 

in the precoding opinion, aDd to :lell tJ%ld lease s.ud properties in o.ecOl'd3:lce 

W1th sc.id Ilgrecments. 
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rr IS mm:B:C FOm'HER OP.DEREO thAt ~:1.t1e ~ound. Lines~ within 

30 d:ly~ att.er thc execution ot t~e we LU'ld 1<!:4se 3gX'oemcnts, :shAll t.Ue 

nth the Comc1s:51on a coW ot oaeh of ~ agrecment:5 as C!Xceutod,. 

~.~ tb 
The authon;Z0ty hcr~ gr.onted 18 ctf'eetive upon the da.te hereot .. 

Dated. at . .'. ',(/JA~~ /) ,,/f II/A fl ~ , Cali!oX'%'JiA, th1:5 IS'" .,~ o~ 
Doeanbor, 19S3. 


