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BEFO:R.E TaE PUBLIC UXILIXIES COMMISSION OF ~aE S1'AXE OF CALIFOBNIA 

In the Matter or the Application or ) 

sm DIEGO GAS & EtECTPlC C01:J.PANY 

0. corpox-at1on,7 for au'thori ty to enter 
into a Lo~ Agreement and to issue 
Notes pursuDnt thereto. 

· 
) 
.-· ) .. .. 
) 
· ~-~-~~~---~-~~~-~~-~. 

o PIN ION - .......... ---~ 

Application 
No .. 34965 

San Diego G~s & Electric Company,7 applicant herein, is . 
a Cclifomic. corpor~tion engaged in the bUsiness of m.:m:ufccturing,7 

:purc:h.~sing ~d selling electric1 ty in the counties of Son Diego ~d. 

Orc..."'l.ge" purchasing and selling g~s in the County of' Scm Diogo end, 

to a limited extent" manuf'actur1ng and selling high nnd. loW" 

prossure stcOOl in tho City or S~ Diego. In this ~pp11eat1on it 

seeks c.uthorizat1on to oot~l' into a lo:m o.greament providing for Co 

revolving credit of $10.,000,,000 Dnd to issue nnd sell its notes 

pursuc:nt to the terms of s~d agreement. 

The application shows thet ~'ppliccnt has nmde tcnt~t1ve 

c.rrzmgem.ents 'With a group of bonks to o'btc.1n a line of credit 1n 

the aggregate amount of $10,000,000 until June 30, 19$6. Under the 

terms of the proposed agreement, appliccnt's borrowings 'Will 'be 

represented 'by notes dated in each ease o.s of the dc.te of 'bo·rro"W'ing 

mld payable not later tb.~ June 30., 1956, with interest ",t tho rate 

of one-quarter of one percent more than :Sank of America N~tion::ll 

Trust znd Savings Association's pr1mc commercial interest r~te 1n 

effect ~s at the time such interest 'becomes due cmd paYtlol e, pro

Vided thc.t in no event sho.ll the interest rate be greater than 
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3-3/4% per :mnU.l'tl. or less thon 3-1/4% per :)Mum. 'l'he agrccm.en t 

further provides thc.t applieont may borrow, repay ~d reborrow up 

to the aggregt.te amount of' the crcdi t. 

The purpose 0 f" the proposed financing is to provide 

o.p:plicen t 'With temporary funds to meet its constrJ.ction costs. As 

sho'W!l 1n some detail in Exhibit B, applicant estimates thatdur1ng 

the l4 months ending December 31, 1954" its capitcl expenditures 

'Will o.ggregate $30"049,,200,, segrcgc.tcd as folloW's: . 

Electric Department -
Production 
Tran smi ssion 
D1 str1'bU t:t on 
Tot~ electric department 

Gas Departocnt -
Production 
Storc.ge . 
Transmission 
Distribution 

TotDl. go.s depar1::mcnt 

Steam Depar~cnt 

General Departoent 

Total 

$11,,149,600 
4,167,,500 

_.8, 232 ,,40Q, 
23.549.500 

9,,000, 

3.008;890, 

$30 • 042" 200 

It 3ppec.rs that as :lppl1cont nas proceeded wi th its con

struction program 1 t has met it:: reqUirements" in part" 'W'1th 

temporary borrowings ~d f'rom t~e to t~e h~s issued and sold bonds 

end shc.res of' preferred and common stock to per..ucn~tly finance its 

costs. Exhi'bi t .J.\ indi cates its c:lp1 t~~ structure·:!.s of ·O'ctober 31" 

1953" as folloW's: 

First mortgage bonds 
Preferred stock 
Common sto ck· equi ty -

Cotmlon stock . 
Premium on sto ck 
Surplus 

. Toto! common stock equity 

TotDl.s 
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$ 38,000,000 :36% 
20,,000,,000 19 

32,000, 000 . 
6" 861, 369: 
8.330,725 

47,122,094 J2' 

@105.1&2 r024 100% 



App11c~t reports that it proposes to issue and sell 

~pproximat¢ly $17.,,000~OOO of first mortgage bonds on or ~bout April 

1." 1954, to,. pay indebtedness end. to t'in.mce construction. 

From. a. review 0 f this applic.:ltion it appears thD.~ a.pplic~t 

'Will have need tor the :money to 'be obtained uneer the lO:Jn agreanent 

and thc.t on order should be entered gra."'lt1ng its req,uest. 

The COmmiSSion h.:lving considered the ~bove entitled ~tter 

~d being of the ol'inion th~t tl public h~c.r1ng is not nece:::so.ry, 

tha.t the application should 'be grDl'ltcd, as herein proV11ed,1 th.at the 

::loney, property or l~bor to "00 procured 0 r po.id for by th~ issue of 

the notes her~in D,uthorized is reasonc.'bly required by .'lPl;)licon t tor 

the pUJ:";Ioses. specified herein, :md th.at such !,U~OS0t o.re not, in 

whole or in po.rt, rea.sonably chargeable to op~rc.ting· e~ensosor to 

inCO:lC; therefore." 

IT IS HEREBY ORDERED o.s follows: 

1. Son Diego Go.s & Electric Comp~y may execute a loan 

a.zrc~ent, on or 'before Februa.ry 28, 1954, in subst~ti~ly the same 

form a.s that !'il~-e i.~ this proceeding o.s Exhibit D mlc." uneer a.~d 

~ilrsuant to the terms of said agreement, molY issue one ::-eissue not 

to oxcc~a in the aggrcg~te $10,000,000 or notes tor the pUTJose of 

paying indebtceness and ot l'1n:m.cing. construction costs~ 

2. Within 30 dllYz after the issue of any notes uneE':r the 

~utb.o:ri'ZC\.tion herein gr:mted, applicant sheJ.l file With. the Commis

sion a report of scid issue, together 'Wi tb. a. statement indicating 

the pUI?oses for "\otJ.1ch the px:ocecds 'W'cr¢ used. 
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3. The authority her(:in grcnted will becone effective 

when :lpp11ccnt ho.s po.1d the fce prcscrioud oy Secti.or.. 1904(b) of' the 

Public Utilities Code3 whiCh tee is $5,500.00. 

I~ . 
Dated at Som. Fr~c1s'cO, C~if'ornio., this ~ ....... do.y.of 

December, 195.3 .. 
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