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Decision No. 49455

BEFORE TEE PUBLIC UTILITIES COMMISSION OF "‘HE STATE OF CALIFORNIA

In the Matter of the Application of

SAN DIEGO GAS & ELECTRIC COMPANY

Application

a corporation, for authority to emter No. 34965

into a Loan Agreement and to issue
Notes pursuant thercto.
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San Dicgo Gas & Electric Company, applicant he:ein, is

2 California corpor‘.'cion engaged in the busincss of manufzo cturing,
purcha sing and selling electm.city in the counties of San Diego and
Orange, purchasing and sclling gos in the County of San Diego and,.
0 & limited extent, manufacturing and selling, high and low
pressure steam in‘ the City of San Diego. In this application it
sceks authorization to enter into a lown agreement providing; fo“r 2
revolving credit of $10,000,000 and to issue and sell its notes
pursuant to the terms of sald agreement. |

The application shows that applicant has made tentative
prrangements with a group of bonk.» to obtain 2 l:x.ne of credit Iin
the zggregate amount of $10,000,000 until June 30, 1956. Und«.r the
terms of the proposed agreement, applicant's borrow:i.ngs will be
represented by notes dated in each ¢ase as of the date of borrowing
and payable not later than June 30, 1956, with interest at the rate
of one-quarter of one percent more than Bank of America Nationm.
Trust and Savings As.,ociation“' prime commercial intercet rote in
effect as at the time such interest becomes due and payable, pro-
vided tazt in no event shall the interest rate be grester tham
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3-3/4% per aomum or less than 3-1/4% per anmum. The agreement.
further provides that applicant may borrow, repay and reborrcw up
to -the aggregate amount of the credit.

The purpose of the proposed financing is to provide
spplicant with temporary funds to meet its construction éosts.' As
stown in some detail in Exhibit B, applicant cstimates that ‘duri'ng
the 14 months e:iding Deccmber 31, 1954, its capital expenditures
will aggregate $30,049,200, segregated as follows: .

Electric¢ Departmint -
Production $1

Transmission .
Distrimution

1,149,600
4y 167, 500
8,I 2:22, 400

Total electric department 23,549,500 '

Gas Department - ‘ S
Production 110,100
Storage - 245,900
Transmission T4y 400
Distribution ;

Total gas departmcnt

Steam Department 9,000
Generzl Department ' 008,

Potal C $30,049,200

It appears that as applicant hos procceded with its con-
struction program 1t has met its requirements, in part, with
temporary borrowings and from time to time has issued and sold honds
and shares of preferred and common stock to permanently finance its
costs. Exhibdbit A indicates its capital structure as of QOctober 31,
1953, as follows:

Pirst mortgage bonds $ 38,000,000 36%
Preferred stock <20 ,000 000 19
Commion stock equity - ,

Cormon stock . 32,000, OOO

Premium on stock 6 861 369

Surplus : 813301725
- Total common stock equity 47,392,094 A5

Potals £1.05.192.,09 1009
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Applicont reports that it proposes to issue and sell
approximately $17,000,000 of first mortgage bonds on or about April
1, 1954, %o pay indebtedness and to finance construction.

From a review of this zpplication it appears that applicant
will hav«. necd for the money to be obtzined under the loan agreement
and that an order should be entered granting its request.

CRRER

The Commission having considered the above entitled ma'ctcr
and being of the opinion that a public hearing is not n.ececssary,
that the application shoule be granted, as herein provided, that the
money, property or labor to be procured or'paid for by the issue of
the notes herein authorized is rcagong.bly required by applicant for
the purposes. specified herein anc that such purposes are not, in

waole or in part, reasonzbly chargeable to opx.::\_ting expenses or to

incoze; therefore,
IT IS HEREBY ORDERED as follows:

1. San Diego. Gas & Electric Company may exceute 2 loan
agreement, on or bx.fore Februory 28 1954, in subs tantially the same
form as that filed in this proceeding as Exhibit D and, under ad
persuant to the terms of said agreement, may issue and reissue not
to excced in the aggreg..tc %.0,000,000 of notes for the pumose of
Paying indebtedness and of financing.construction costs.

2. Within 30 days after the issue of any notes uneer the
authorization herein granted, zpplicant shall file with the Commi.,-
sion a report of seid issue, together with a statement indfeating

the purposes for waich the proceeds were us cd
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3. The autnoz'ity herein gronted will become effective -
vhen applicent has paid the feoe prescribed by Section 1904(b) of the
Public Utilitics Code, which fee L5 £5,500.00. |

Dated at San Francisco, Califormia, this 92/ — day of
Decamber, 1953.
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