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Decision No. __ ~_f .... ~ ..... ~_,,17 ... S __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORl."'J'IA 

In the Matter ot the Application of) 
P.A.Sl..DEN1 .. CITY tINES" INC., request-) 
ing ~uthority to discontinue the ) 
nd'Ult token ra'te of tcre. ) 

App11cnt1on No. 34745 

John W. Holme:::, tor applicant. 
Frnnk 1. Kostl~n, for City of P~s~den~. 
FrMk B. I.us tin Md T.. 'flo. Hopkins, for the 

Public Ut1l1t1es Commiszion. 

OPINION' ....... ~ ........ --..,.., 

~pplic~nt, ~ passenger st~ge corpor~t10n, operating a bus 

service principally in the City of P~s~den~, is herein seeking 

~uthority to incre~se its f~res by clim1n~t1ng its prosent tok~n 

t~re of two for 1,' cents ~d charging ~ single-zone r~re of lO ce~ts 

cash. There arc tour zones, ~nd the prosent, ~nd proposod cash f~cs 

~nd token fnros ere ~s follows: 

One Zono 
Two Zones 
Three Zones 
Four Zones 

Present 
C~,sh F.!":rc' 

lO¢ 
l;¢ 
20¢ 
25'¢ 

Prosent F~o 
Using Token; 

Proposod 
C:tsh Only 

lO¢ 
1.5'¢ 
20¢ 
25'¢ 

No other·r~rc change is proposed. Pres~nt zone o~und~r1es 

~nd loc~l jOint fnrc ~rr~gcment With Mctropolit~ Co~ch Lines will 
(1) 

00 continued. 

Applic~ntts gener~l ~ud1tor testified that tho neod for 

additional revenue ~ises from incre~ses in costs of lobor, ~tcri~s 

~nd supplies, fuel and texcs, and declining p~tron~ge. 

~pp11ccnt lnst received ~uthor1ty to incre~se !nros 1n'Doecmbc~ 
1951 (Decision No .. 46l.j.5'2 on 1..pplic~ti~n No. 32320).. C~sh f~es 
wero then incroased from 7 cents to 10 cents, tho tokon r~tc: 
was 1ncre~sed trom five tokens tor 3; cents to two tokons to~ 
l5' cents, and thcschool fares from lfO ridos ror $2'.l+-o. to . 
4Oridos tor $2.60. . 
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A public hearing was held in P~s~denc on November 20, 1953, 

'be foro Comml:isioner Potter Md Examiner Ch.iest\. Orc.l nnd d'octmlentr~y . 
evidence having boen edduced, the matt'.or w~.s S,ubm1tted tor decision. 

Estim~tes 01" results of oper~t10n under tho present ~d 

proposed !nros for the ye~r ending December 31, 1954, were submitted 

by app'licnnt t saudi tor nnd Co Commission eng1nee:r-. Tho l"orecests 

were ~s tollows: 

Tt.BLE I 

UNDER PRESENT F!~S 

Coach Miles 

Opornt1ng Rovenue 
Oporating Expenses 
NctOpcr~ting Revenue 
Income T~es 
Net Income C'.ftcr Tr.xes 

Oporeting Ratio (~!tor 
Income ~exos) 

Rate Be:sc 

R~tc of Return (after 
Ineoca Taxes) 

Applicnl1.t 

l,842,772 

$737,204 
7!iLS~2 
(20~~) 

(2o,49~)* 

102'.78% 

$308,385' 

UNDER PROPOSED FJ~S 

Coach Miles 

Opernt1ng Revonue 
Operating Expenses" Depreciation 
and T~0S 

Net Operating, Revenue 
Inco!!le Taxes, Federal and State 
Net Income arter· Toxcs. 

Operating Ratio (after 
Ineo:ce l'D.Xes) 

Rato B~sc' 

Rate ot Return (~or 
Income Tsxos) 

ltp;plicant 

1,842,772 

$861,246 

760·lr81 
100' 76,' 
48~$;7 
;2,4.5'8'* 

93.91% 

$308,38" 

(Red Figure) 

* Inclusive of $250 - ttothor incotlc TT 
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P.u.c. 
(CttS'c I ) 

1,838,,280' 

$742,9,0 
751+_~190~ 
<1;1:21+0) 

(11,240) 

·10~.';·%. 
I, 'ja 

P.u.c. 
(Case II)' 

l,811,800 

$865',850 

749,1;.10 
116'41+0 
52~'710 
63,7301 . 

92'.6% 

$30,,'+78 

20.9% 
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Tho Comcission's staff also prepared ~ddit1ol.k~ studies . 
b~sed on other raro s,tructu:rcs, as follows: 

TAB\!Z II 

(Case III) (CZlse IV) (CZI,SO V) 
10¢, cr..Jl 10¢ cash 10¢ cash 
3 tokons lj.,tokons 5 tokens 
for 25¢ for' 32:¢: for l:jJ2~ 

Coach Miles 1,818'.,430 1,811;.,020 1,813,4.60 

Tot~l Oper~ting Revenue $78l.r, 870' $821,910 $S~l+.,3:5·O Total Opor~ting Expenses 749,370 7l.j.8',930 7 9,050· 
Operating !ncoce before 

72,980' 85',.300\ Income T.:::xes 35" 500', 
IncOl:le~axes 1l~980 30,840 37,0'+0 
Operating. IncotlG(a:f'tor . 

Incotle:; T~e$) 2'3,5'20 1;.2',.1 >.ro l.r8,260· 

Rate Base 30,~478" 30,·,1+78 30"lj,78 . 

R2. te of R~turn 7.7% 13.8% .' ~S.8% 
Operating Ratio (atter >. >." 

Income Taxes) 97~0% 94.9% 94.2~ 
. 

!t is clear that app11cnnt is in need ot additional 
, .. 

revenue to neot increasod opcr~t1ng costs. Except for higher labor 
(2) 

costs and operating t~os, ~ matcr1~1 1ncre~scs in oper~t1ng 

expense ~o anticipated. On the other h~~d, tho present ~cder~l 

incoce tax provides tor ~ reduction of rive per cent in tho normal . 
t~ orre·ctive Apr1l1, 1954. 

Tho City or P~saden~ ~ppc~red ~s an interested party and 

did not orrer evidence. Its position w~s th~t ~ppl1c~nt is entitled 

(2) Drivers rcce1ved'~ incre~se of II cents per hour ctfect1v~ 
Noveober 1, 1953, and an ~ddit1oncl 1nero~se.o~ 5 cents per 
hour will beco~c effective 5epte~ber 1, 1974. Mechanics' 
received a lO-cont per hour increase ~s or N'ovotl'bcr 1, 1953. 
Cost of D1oso:l fuel incre~sed' 2 conts per gc.llon in J"anu&'Y 
1953, ~nc9. a 2t-cent per go.llon tax becatlo effective July l,· 
1953. Weight feos on busos Will incro~:;c. 33-1/3 pc:r cent on 
J~n~~ry l, 19~. Registration toes and pons ion costs will 
als~ r1so on J~nuar.y 1, 19~. 
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to a reasonable and fair return on its investment, but that su~h a . . 

~esult should be established by competent and substantial eVidence 

free of "conjeeture and prognost1cat1ontr ; a.nd that an improved 

service would result in higher p~ssenger revenue and thereby j?Stity 

a lower fare than requested. 

Forecasting, ba.sed on past results, other known factor.s 

and reasonable deductions therefrom, is a.n accepted mothod of. 

predicting future results of oporations. Tho methods used by 

applicant's and staff's reprosentatives arc in ~c~ord with past 

pro.cticcs~ 

Although thoro is substantial evidence thnt npplicC'.llt 

requires additional revenuo to moot increased operating costs, we 

cannot find th~t applicant has justified a.n incro~so to tho ~ount 

requestod. Tho Commission is of the opinion 3l'ld finds th~.t the 

record justifies ~~ increase in tho token fnrc from two tokens for 

15 cents to four tokens for 3, cents, nnd th~t the resulting rate of 

return ~nd opera.ting ratio or 13.8 per cent end 9~.9 per cent, 
. . (3) 

res,ective1y, :.lore, under the circumstnncos, just and-roa.sonnblc. 

~ Commission ongineer ~lso testified concorning ~p~licantts 

present service and m~do v~riouz re~omm¢nd~tions for improvements 

thereof, p~rti~l~r1y ~s to Lines Nos. 2 ~d 3. S~id service 

ch~ngos, which ~p:?lic~t h.~s o.grecd to est~b1ish, w~ll result in 

tho operntion ~t ~n Additional l8,000 miles o.nnually, which milo~go 

w~s considered by the CommissionTs staff in the prepo.r~tion ot it~ 

esti~ted results. 

We tind th~t ~pplic~nt has justified an incre~so in fares; 

th~t its proposod f~res would yield ~dditionnl revenue in excoss of 

~ re~onnblo amount; th~t a f~ro increase ~s developed by tho 

Co=missionts statt, cs in Cnse IV, to wit, nn increesc in the token 

(3) .. The stnff t s figures 1ndicC'.tod n condition per cent of tho 
deprccicrble equipment of 30.1 per cent. On a ;0 per cent 
depreciated condition tho rete of roturn would be less thnn 
10 per cent. The COmr:lission is ~lso of the opinionthot: tho 
stc-.ff's estitlctod token· usc of 51 per cont is soc.cwhnt 
conserv'ntivo. 
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rate to four tokens tor 35 cents, ~ppe~rs re~sonnble~ ~nd th~t such 

~nres are justified. 

o B !) E R --,.... ... --
A public hearing hnving been held in the nbove-entitled 

proceeding, the COmmission being fully ~dv1sed in the premises ~~d 

h~ving fully considered the evidence, 

I'X IS O.RDERED: 

(1) Th~t ?~s~dena City Lines, Inc., ~ corpor~t10n, be, 

~nd it hereby is, ~uthorizod to cstnb1ish, on not loss thnn fivo 

dcys' notice to tto Commission ~nd to the public, the follOWing r~rc 

chango: 

(n) Incl'ense present token rnte ot rnrc trom two tokons 
for 15 conts to four tokens for 3, cents. 

(b) No ch~ngo sh~ll bo mnde in the present c~sh rnte of 
fare, the school commut~t10n rete or f~c tho 
,-cont !crc npplic~b10 tor o~ch ndd1 tionci zone: 
tr~vcled beyond tho initi~~ zone, nor in the zonc: 
'bound~ies, nor in tho loc~l joint t~ros with tho 
Metropo11t~ Conch Linos. 

(2) That in all othor rospocts Applic~tion No. 3'+7>+5. "00, 

and it hereby iso, deniod. 

(3) Thct ~pp11cnnt is directed to post Md mointc1n in 

its ""ohicles AIl ap~;ropriate notice describing tho. in.creesod f~cs 

herein C'.uthorizcd,such notice to be posted not loss the.n fivo dnys 

prior to tho effectivo d~to ot such fnros cnd to ro~inpos'ted tor 

n period of not loss th~ thirty d~ys. 
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(~) That tho authority herein granted shall expire / 
unless exercised within sixty days from the effective date hereof. 

The offective d~te of this ordor shall bo twonty days 

attor tho date horeof • 
. /; / · '2/ 

Dated at j~~,.......,. Zd4:.l7/-U11' ,California, this ~2io;,;,.,,-I __ _ 

day of dJ..{/{,t;(Z itO-d P ,195'3-
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