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BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

I:l the Me. tter ot· tho . Application ot ) 
RANCHO GREEN VAr.:LE'! WATER COMPAN'! to ) 
issue stock a.nd a.ssumelia.bilities. ) 

) 
In the Matter or the Application of ) 
~~CHO GREEN VALLEY WATER COMPANY, ) Application No. 32665 
MOUNT JUPI1'ER MUTUAL WATER-COMPANY, ) 
MA:t-.oruEL MOSS a.nd LENA MOSS approv1:lg ) 
contract establishing ratee a.nd ) 
charges, etc. . . ' ) 

- - - ~. -' - - - - ,;,.. -:-. ,.:.. . - - ~ -: - - - - ~ 
Commission investiga.tion into·the - ) 
opera.tions and rels.ted ms.t:ters in ) 
connection.with a. water system,rurnish-) 
ing service in Green Valley, Los. ) 
Artgeles County, or MAN'OEL MOSS; LENA) Case No. $411 
MOSS, JEROME G. MOSS, ARTHTJRMOSS, ) 
MOWT 1O'PITER MO'TUAL WATER C OMPANX, ) 
So corporation, RANCHO' GREEN VALLE':{ ) 
VIATER COMPANY, a. corporation, RANCHO ) 
CLUB, INC., a corpora.tion, ano RANCHO ) 
GREEN VAL"IEi, INC. 1 a. corpor'a.t1on.'· ) 

-------------------------------) 
-, 

OPINION AND' ORDER MODIFYlNG DECISION 
AND DENYING PET IT ION li'OR fiEfIlTh1<ING 

Rancho Green valleyWater·co~pa.ny, Mt. Jupiter Mutua~Water 

Company, Shell·Realty corporation~l)Rancho Club" Inc., a.nd Rancho 

Green Va.lley, Inc., all C·alifornia. corporations" and Manuel Moss 

and Lena MOsz, his .Wire, filed their petition tor rehearing herein. 

The petition for. rehearing is based on va.rious grounds in 

v/h1ch DeciSion No. 49270 herein is sQ.1d to 'be ina.cc'lJra.te and in­

conSistent, in eXeeS3 of the Commission's jurisdiction and incon­

s1stent w1tn its prior Decision No. 46757; t\lrther, tb.a.t there bas 

been a change 1n facts and conditions suose~uent to the last 

(l) Although Shell Rea.lty Corporation there'in appea.rs r'or the 
first t1me in this proceeding, Manuel Moss 1s; its a.lter 
ego; hence it is equally 'bound oy the Commission's decisions 
herein. 
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hea.ri%'lg herein. The record has been carofully reviewe~, ~n the 

l1ght or the cle.1ms advanced in the petition tor rehearing. It 

discloses that Manuel, a.nd Lene. Mos~ own certain propertY' c.ompr1s1:ng 
" . '., 

part or the water system as individuals and have eonveyedotner 

property to the corporations which they, or either or them, own and 
, , . 

control so errecti~ as to make such eorpora.tion~ actually their 
, .. . 

alter egos. FoX" example, Shell Rea.lty Corporation, wh1ch was the 

alter eg<> or Manuel Moss, effectively cOlltr,olled Mt. Jupiter, Mutual 

Water Company. The lattor conveyed the water system to R~cho 

Green Valley Water Company- 'Manuel Moss verbally transferred all .. ", . 

of his interest there1n to h1s Wife, who is its principal creditor, 

and if the Commission had au~orized a stock issue, would have been 

its sole shareholQer. 

On August .3, 1951, Rancho Green Valley. Water Company, oy its 

PreSident, Lena. Moss, filed an a.pplica.tion with this Commission 

8.3king that it be declared a public ~t11ity and seeking permission 

to 1ssue stock to· cancel a debt tor money alleged to have 'been 

advanced by her for the purpose of buying the ~oduc1ng and distri­

buting fa.cilities owned by sa.id a.pplicant, and to cancel its debt· 

to her for the costs or incorporation. Manuel. Moss, Lena Moss and 

Mt. Jupiter Water System joined in the appl,1cation, the latter by 

their son, Jerome Moss, its President.. A pu'\)lic hea.ri%lg,was l'la.d on 

Janua.ry 21, 19SZ, a.nd ,by Decision No. 46757 the~~3sion found 

that Ra.nch.o Green Va.lley Water Company had no working eash,an 
, . 

inadequate financia.l outlook, a l1m1ted water supply and a. run-down 

wat~r system. It was not cO~idered, to be in the pub1~e interest 

that. Rancno· Green Valley Water Company be srante~ a certificate ot 

public convenience and necessity. Th~ Supreme Court den~ed review. 

The COmmiSSion ordered an invostiga.tion 1nto the opera.tions o~ the 

water system· (Case No. $41l) and applicants requested that the 
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matter ot their appl1ca.tion 'be reopened to pr.esent additional ev1-

denee-.. '!!he matter' was reopened·, and thereafter two- hear1ngs were 

hele.. By. Dec1s1.on No. 49270 the· Commission found that Manuel and 

Lena'- Mos.s,. Mt .. Jupiter Mutual Water Compa.ny and- Rancho Green Valley 

Water Com~any. were a. public utility, and ordered Manuel and Lena 

Mos's' to c'ont1nue to manage and operate the public utility water 

sY3tem.~ It was found not to· be in the public interest that Rancho 

Green Valley Water' Company should me.na.ge,_ operate or control the 

w·ater system .. 

The Commis's-1on is still ot the opinion a.nd so .finds :that 

Lena: a.nd Manuel Moss own, operate or control the system, whether a~ 

tru·stees,. contractors or individua.ls, and that they como within tho 

pronsions of Sections 241 and 2701 of the Public Utilities Code. 

Manuel Moss is' presently the manager of the system. He and his wife 

and son, Jerome Moss, (the latter two 'being officers of Ra.ncho Green 
-' 

Valley Water Company) get together to make final deCillion:;. While 

'ba.re.lega.l title to most of the system mAY be in Ranch.o Green Va.lley 

Water Company~ the record 1s clea.r and the COmmiSSion rinds that it 

i3 the alter ego of said Manuel and Lena Moss, by virtue ot their 

ownership, .opera.t1on and control thereof; tha.t Manuel and' Lena Moss, 

individually and through corpora.tions which they own and control, 

have dedicated certain ot their properti~s to the publiC in tbe 

development of So public utility water system, and, through the 

corporat1onll over which they exercise control, have held themselves 

out to serve water to the public 1n the Green Valley a.rea and to the 

Habonemein Camp, not only from the Bennott Well, but on Q. stand-by 

basis tro~ the Lake Well. 

The Commission has received & verified att1davit from a 

physician to the ettect t04t Manuel Mos~ is sutter1ng from a heart 

condition as a result of which any excitement might cause his death; 
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turther, in bis petition tor rehearing, Manuel Moss alleges ,that he 

hs.s term1nated his, contract to- opera.te the wa.ter· sys~m, ettootive Jan. 

5, 19$4. Becau~e 01" the unusual circumstances here pre3ented, we 

hereby a.uthorize Ma.nuel Moss to terminate sa.id contract.. Ba.sed upon 

the termination of this contra.ct, the Commiss1on will modify its 

order 803 to M~ucl Moss. 

However, Lena Moss, to whom her husband transferred all or 

his interest ~ the water system, is still the owner thereof; she 13 

the principal creditor or Rancho Green Valley Water Company, and it 

is her a.lter ego. She is hereby put on notice that haVing dedicated 

to public use the water system which, through her alter ego corpora.­

tion, she actually owns and controls, she may not d1scontinue the 

operation or the utility w1tnout the permission or t~s Commission. 

Having round that Lena Moss i~ a public utility, and that 

public convenience and necessity re~u1re that she cont1nue its 

l'llS..."la.gem.ent, operation and control, the Comm1ss10n has authority to 

order her to tile a rate schedUle and map, to enlarge main$ and to 

set up books or account and depreciation reserve. Failure to comply 

with any final order of the CommiSSion can result in the institut10n 

or appropriate punitive proceed1ngs. 

Oreinarily, corporate entit1es will be recognizee. However, 

the doctrine is long established· and well settled that when necessary 

to protect the rights or third persons, law and e~Uit1 will intervene 

and cast aside the fiction of independent corporate exi~tenee. 

or all utilities regulated by this Corom1.ss1on, wa.ter companies 

have perhaps the most important and immediate impact upon the ptiClic, 

Since wa.ter is a. daily reqUisite of lire. In order to protect the 

interests or the consumers, the Commission in its Decis~on No. 49270 

disregarded the corporate fiction, placed the responsibility for the 

wa.ter system's operation where it belongs, and !1xed a schedule ot 
non-discriminatory rates. 
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This Commission will not D.uthor1ze Lone. Moss to transfer the 

responsibility of operating the public ut1lity water $yst~m here 

under consideration to Rancho Green Valley Water Company until, 1nan 

appropriate transfer proceeding, it is shown that Rancho Green Valley 

Wa.ter Company will have the neces:sary financia.l responsibility to. 

assume t:!:l.e obligation of operatiIlg the water sy"tem. 

I t appearing to the Commission tba. t because of cl:la.ngoa, con­

ditions, DeCision No. 49270 should be modified insofar as it orders 

Manuel Moss to continue to operate as a. public utility, and it 

tlJrther appear1:ag that no sufficient reason is made to appear by the 

petit10n tor a rehearing herGin; 

, IT IS HEREBY ORDERED that DeCision No. 49270 is modified by 

deleting the name of Manuel Moss from the order1ng paragrapbsthereof, 

and including Manuel Moss ~ong the persons ana corporat1o~ listed 

in the ordering paragraph two thereof, who ~o authorized to 

execute quitclaim deeas to said public utility wa.ter system properties 

in favor of Lena Moss, his wife. 

IT IS HEREBY QR,IERED tlla.t the petition for rehearing be and 

1 t is hereby denied. 

Dated at $an FranCisco, Ca.liforn1a, th1s.:2ldt:day or 

December, 19$.3. 

/0 


