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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of theo Application of
RANCHO GREEN VALLEY WATER COMPANY to
1ssue stock and assume liabillitles.

In the Matter of the Application of
" RANCHO GREEN VALLEY WATER COMPANY, Application No. 32665
MOUNT JUPITER MUTUAL WATER' COMPANY,
MANTUEL MOSS and LENA MOSS approving
contract establishing rates and
charges, ott.

Commission investigation into the-

opoerations and related matters in

connection with & water system. furnlish-

ing service in Green Valley, Los.

Angeles County, of MANUEL MOSS, LENA Casze No. 541l
M0SS, JEROME G. MOSS, ARTHUR MOSS, ’
MOUNT JUPITER MUTUAL WATER COMPANY,

a corporation, RANCEC GREEN VALLEY

WATER COMPANY, & corporation, RANCEO

CLUB, INC., a corporation, and RANCHO

GREEN VALLEY, INC., & corperation.

el

OPTNTON AND ORDER MODIFYING DECISTION .
AND DENYLING FLTTTEON YOR "R'E‘M‘ §3NG

Rancho Greon Valley'Water'Céﬁpany, Mt. Jupiter Mutual;Water

Company, Shell Realty Corporationfl)Rancho Club, Inc., and Ranche '

Green Valley, Inc., all California corporatiéns, snd Manuel Moss
ané Lena Mos#, his wife, filed their petition for rehearing herein.
The petition for rehearing is based on various grounds iﬁ
which Decision No. L9270 heréin 48 sald to be Linaccurste and in~
consistent, in excess of the Commission's jurisdiction and incon-
sistent with 1ts prior Decision No. L6757; Lurther, that there has

been a change in facts and conditions subsequent to the last

(1) Although'Shell.Realty Corporation therein appesrs for the
first time ir this proceeding, Manuel Moss is 1ts alter

ogo; hence 1t L3 egqually bound by the Commission's decisions
herein.
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hearing herein. The record has been carerull& re?iewed,in the
light of the ¢laims advanced in the petition for rebearing It
¢lscloses that Menuel and Lena Moss own certain property comprising
part of the water system as individuals and have conveyed other
property to the corporations which they, or elther of them; own and
control 30 effectivlyas to make such ¢orporations actpally‘their
alter egos. TFor example, Shell Realty Corppration, which was the
a;ter ogo of Manuel Moss, effectively contrpiied Mt. Jupi;o:‘Mutual
Water Company. The latter conveyed the water systeg to Rancho
Green Valley Water Company. Manuel Moss verbally_trangfqrrqd g;l
of his interest therein %o his wife, who is its principgl c&editor,
and 1f the Commission had authorized a stock issue, would have been
it3 sole shareholder.

On August 3, 1951, Rencho Green Valley Water Company, by its

President, Lena Moss, filed an application with this Comm;ssion
asking that it be dec;ared 8 public utility and‘seeking permission
to issue stock to cancel & debt for money alleged to bave been
advanced by her for the purpose of buying the producing'and distri-
buting facilities owned by said appligant; and to cancelrits debt
to her for the costs of 1nc§rpoéation. Manuel Moss, Lena Mos; and
Mt. Juplter Water System joined in the appiication,lthe latterlby
their son, Jerome Moss, its President. A public hearing was had- on
January 21, 1952, and by Decision No. h6757 the Commission found
fhat Rancho Green Valley Water Company had no working ¢ash, an
inadequate financial outlook, a limited water supply,agd 2 run—dowﬁ
water system. It was not considered to be in th§ public interest
that Rancho Green Valley Water Company bg gi#ﬁteﬁ ace:tificate or
public convenience and necessity. The Suéreme Court de#@ed review;
The Commission ordered an investigation into the operations of the

water system (Case No. S41l) and applicants requested that the




A-326696:
C -51;.11

matter of their application be reopened to present additional evi-
dence. The matter was reopened, and thereafter two heafings were
held. By-Decision No. L9270 the Commission found that Manuel and
Lena- Moss, Mt. Jupiter Mutual Water Company and-Rancho‘Green Valley
Water Cémpany were & public utility, and ordered Manuel and Lensa
Moss to continue to manage and operate the public utilivy water
system.. It was found not to be in the public interest fhét Rancho
Green Valley Water Company should manage, operate or control the

water system.

The Commission is still of the opinion and so finds that

Lena and Manuel Moss own, operate or control the system, whether as
trustees, contractors or Iindividuals, and that they come withinltho
provisions of Sections 21 and 2701 of the Public Utilities Code.
Manuel Moss 1s presently the manager of the system. He and his wife
and son, Jerome Moss, (the latter two being officers of Rancho Green
Valley Water Company) got together to make riQal deciszions. While
vare legal title to most of the system may be in Rancho Green Valley
Water Company, the record 1s clear and the Commission rindsithat iv
i3 the alter ego of said Manuel and Lena Moss, by virtue of their
ownership, operstion and control thercof: that Manuel gnd'Len& lioss,
individually and through corporations which they own and control,
nhave dedicated certain of their properties to the public in the
development of a pubdlic utility water system, and, through the
corporations over which they exercise control, have held themselves
out to serve water to the public in the Green Valley area and to the
Habonemein Camp, not only from the Bennott Well, but on a stand-by
basis from the Lake Well.

The Commission has recelved a verified affidavit from a
Physiclan to the effect that Manuel Moss is suffering from a heart

condition as a result of which any excitement might cause his death;
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further, in his petition for rehearing, Manuel Moss alleges that he
has terminated his contract to operate the water system, effective Jan.
5, 195i. Because of the unusual circumstancés here presented, we
hereby authorize Manuel Moss to terminate said contract. Based‘upon
the termination of this comtract, the Commission will modify its
order a3 to Manuel Moss.

However, Leona Moss, to whom her husband transferred all of
his interest in the water system, 1s still the owner thereofl; she is
the principal creditor of Rancho Green Valley Water Company, and it
is hor alter ego. She is heredy put on notice that having dedicated
vo public use the water system which, through her alter ego corpora-
tion, she actually owns and controls, she may not discontinue the
operation of the utility without the permiszion of this Commission.

Having found that Lena Moss is a public utility, and that
public convenlence and necessity roquire that she continue its
management, operation and control, the Commission has authority to
order her to Iile a rate schedule and map, to enlarge mains and o
sot up Yooks of account and depreciation reserve. Fallure to comply
with any final order of the Commission can result in the institution
of appropriate punitive proceedings.

Ordinarily, corporate entitles will be recognized. However,
the doctrine is long established and well settled that whezn necéssary
to protect the rights of third persons, law and equity will intervens
and cast aside the fliction of independent corporate existence.

of all utilities regulated by this Commission, water coﬁpanies
have perhaps the most Iimportant and immediate impact upon the pudblic,

since water Iis a dally requiszite of life. In order to protect the

Interests of the conswmers, the Commission in 4Lts Decision No. L9270
disregarded the corporate fictlion, placed'the roesponsibility for the

water system's operation where 1t belongs, and fixed a schedule of
non-discriminatory rates.




This Commission will not authorize Lons Moss to transfer the
responsibility of operating the public utility water system here
under consideration to Rancho Green Valley Water Company until, in an
appropriate transfer proceeding, it is shown that Rancho Groen Valley
Water Company will have the necessary financial responsibility to
assume the obligation of operating the water system.

It appoaring to the Commission that because of changed con~
ditions, Decision No. 49270 should be modified ﬁnaorar as 1t orders
Manuel Moss to continue to operate as & public umility, and 1t
further appearing that no sufficient reason is made to appear by tﬁe
petition for a rehearing herein;

IT IS HEREBY ORIERED that Decision No. 49270 1s modiftied by
deleting the name of Manuel Moss from the ordering paragraphs thereof,
and including Manuel Moss among the persons and corporations listed
in the ordering paragraph two thereof, who are authofized to
execute qultclaim deeds to said public utility water system properties

in faver of Lena Moss, his wife.

IT IS HEEREBY ORIERED that the petition for rehearing be and
1t is hereby denied.

Dated at San Francisco, Celifornia, this_J/ /7 day of
December, 1953.
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