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Deci sion No. I) OL 89 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE' OF CALIFORNIA 

In the Matter of the Application of ) 
R. KAliLSON and G. KAP.L SON , doing : 
business as KARLSON BROS. TRUCKING ) 
SERVICE, to transfer, and KARLSON : 
BROS. TlWCKING SERVICE" a corporation, ) 
to acquire and exercise, certain oper- : 
at1ve rig.:"lt as a highwo.y common ) 
carner, and to issue stock Dond aSSUl'Ile : 
obligations. ) . .. 
-------~--~--~~---~~. 

Q. P.. 1 N. 1. .Q. tt' 

Application 
No. 34971 

R. Karlson ~d G. Karlson, copartners doing 'business as 

Karlson Bros .. TruCking Service, ar~ cngo.gcd in business as high'W'ay 

common co.rri<:rs of property gener~ly between San Francisco ~d 

POi:nts in the Sc.cra:n.ento and San Joaquin valll2Ys, and other 'POints, 

as sct~ in their certificate or pu.blic convenience and necessity, 

<md as radio.l car:r1ers.lI In this application they report th~.t they 
.'" 

desire to carry on their o.cti vi ties under a corporate form of organi­

zation and that to this end they hc.ve caused the incorporation of 

Karlson Bros. TrJ.cking Service, a corporation, and thoy propose, ~"'l.d 
, 

hero seek ~uthor1zat1~n, to tr~$rer to said corporation tneir opera- . 

tive rights ~d eqUipment. The corpor~tion propos~s, end seeks 

Iluthorization, to assume the outstond1ng indebtedness· of the co­

partners ~d to issue $$0,000 par v".J:ue of common stock •. 

The properties to be transferred, according to the applica­

tion, include the certificate of public convenience ~d neceszity 

gr~ted to R. Karlson mld G. Karlson 'by Decision No· .. 49192" dated 

il 
In Ey~bit C filed in this proceeding R. Karlson and G. Kcr1son 

report th~ir oporating. revenues for the first 11 months 0,£'1953 at 
$498,85S and their net profit at $17.,695. -
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October 6, 195~, 1n App11c~t1on No. 32276, ~d 31 trucks ~d trcctors, 

43 5ern.i-tr~i10rc ~d. 23 full trailers, together with dollies, sel"V'icc, 

cars one. other equi~m<:n t. Tho following st~tement shows the cost of 

the ~szots to be tr~sforred to the corporct1on, the 11ab111tios to 

be ~ssumcd, ~~d the resultant c~pital investment ~s or Novem~er JO, 

195.3: 

AS$~t$ 

Current assets -
C~Sh ~d deposits , 
Acco'tmts recei vo.ble ' 
Propt\ymen ts', 
Mo.tc:ri:lls .md su,p11es 
Tot~ current ~sset$ 

T~g1ble property, less depreciation 
reserve 
Int~gib1e prop<:rty 

Total 

1j:!bilitics :mn Capi tn6, 

Curr~t licbi11ties 
Ecr..l:t pm en t 0 b11g a. t10ns 

Total liaoilities 
C~p1tal 

Total 

$25,688-.06, 
37,l06~04 
S,041'.,46 
Z, 355,. QQ, 

$ 7.3,190.56 

121" 425.l9, 
4.523.j.8 

It ~ppcars th~t the excess of ~~c reporte~ c~p1t~ over 

the pa.r v;:U.ue of th~ stock to be 1 ssu(..~ will 'be cc.rned by-the 001'­

poro.tion on its 'cooks as c~p1t:U. or pcid-1n surplus. 

From a revie'W' of this applicc.t10n 1 to.ppe.:lrs that the 

trc'!l%lsfcr will not result in, MY chengo in the mcnage:n.en.t of the busi­

ness or in the service to the public ~d we o.re 0 f tho opinion, 

therefore, tho.t t:b.e tr~$rer v.1.11 not 'be o.dverse to tl' .. e ~uolic 

interest one should be ~u't'.b.or1zed. In ~.1ng this o::-der we wish to 

pl~co ~~plic~ts upon notice that oper~tivc rights, as $uch~ do not 

constitute a class of property which may be c~pi talizc.-d or usee. ~s 

an element of value in rc.te fiXing tor cny .:mlotmt of money in excess 
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of thnt originally pa1e to th~ st~tc as the cons1eer:ltion for the 

gront of such rights. Asid~ frotA their purely ?erm1ssiv~ aspect, 

they extend to the holder a .full or partial monopoly of.' a clD-sso! 

'business oj vcr a particular route. '1'b.is monopoly re~turc may 'be 

ch~g.ed or eestroyed at ::my time 'by the state, which is not in any 

respect limited as to the n1Jl!l.'bc~of rights which may b~ given. 

The action tcken herein sholl not be construed to be a 

tind1ng of the value of the rights and properties herein authorized 

to be transferred. 

The Commission haVing considered the above entitled matter 

and being of the opinion that a public hearing is not necessary, 

that the application should be grDnted, as herein proVided, tha.t the 

monoy, property or labor to be procured or paid tor by the issue or 

the shares of stock ,herein .!luthorizQd is reasonably required by 

app11ccnt corporntion for the purpose specified here1n, .:md trult such 

purpose is not, in whole or ~ part, reasonably charge~blc to opcr~­

ting expenses or to income; therefore, 

IT IS HEREBY OrIDERED as follows: 

1. R. Kar1~on ~d G. Knrlzon, doing business as Knr1son 

Bros. TruCking SerVice, may transfor to K~rlson Bros. Trucking 

Service, a corpor~t10n, the certif1cate of public convenience znd 

necessity granted to them by Decision No. 49192,. do-ted Oc:tobcr6, 

195.3" and the eq,uipment to 'W'h1c:':' reference is made in this proceed­

ing. 
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2. Karlson Bros. Xrucking Serv.1ce, ~ corpor~tion, in pay­

ment for such cortificate and eq,uipment, may assume the outst~d1ng 

ind~btedness of R. Karlson and G. K~rlson, doing busin~ss ~s Karlson 

Bros. Tl'UcY...1ng Sernce" and ·may issue not exceeding $80,000, pz:.r value 

of its common stock • 

.3.. 'Wi thin 60 do.ys atter the c!f'ccti vc date h.ereof end on 

not less than five days' notice to th.e Commission end to the public, 

Karlson Bros. Trucking Serv1ce, a corpora.tion, shall file, in 

triplicate, 3nd concurrently make effective, appropriate tariffs and 

ti::nc tables. 

4. Karlson Bros. Trucking Service, a corporation, shall 

tile ~th the Commission a report, or reports, as required by General 

Order No. 24-A, "-'hich order, insofar ~s applica'olc" 1~ made a part, of 

this order. 

5. The authority herein granted will become effective 

upon the date hereof. 
• 

~ Dated at San Fr~eisco. California. this r:M ~ cW.y of 

~J /' P"x &-a ) , 195.:1 .. 

Comm1ss . 
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