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Decision No. 49491. 

BEFOP~ TEE PUBLIC UTILITIES COM1~SSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
GE~RA.L TELEPHONE COMPANY OF CALIFORNIA ) 
a corporation, for an o~er granttng ) 
it a certificate declaring that public ) 
convenionce t.nd necessity require the ) Application No' .. ,34846 
exercise by 1 t 0 f the r1gb.ts and pri v1- ) 
leges conferred upon it under the ) 
franchise granted it by the City or ) 
Cov1O.a by Ordinance No. 340. ) 
---------------------------------) 

O'Melveny & Myers, by Frederick N. Edward~, and 
Ma.rsha.ll K.Taylor and A. M. Hart, attorneys, for 
app11cant; Maurice O'Connor, acting city attorney, 
for the City of COVina. 

OPINION ... - ..... _-- ...... 

G-oneral Telephone Company of California, a corporation, 

by the above-en t1 tled applica t10n filed November 4, 1953, soeks 

a certificate that public convenience and necessity require the' 

exercise by it of the rights and privileges under a ~ranch1se 

granted by Ordinance l~o .. 340 of the City of Covina.. The area 

covered by the franchise and th.e boundaries of th.e City of 

Covina. are zhown on the map Exhibit B attached to the application. 

A public hearing in this me. tter was held before Examiner 

Warner on December 16, 19.5'3, at Los Angeles e_ 

A copy of Ordinance No. 340 of the City of Covina grant­

ing applicant a tranch1$e which became effective OctoberS, 1953, 

and will extend for 50 yea.rs, was a ttacheo .. to the application so. . 

Exhibit A. Proof of publication of the notice of hearing, was 
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submitted at the hearing, and affidavit of service by mail on the 

mayor and city attorney o-r the City of', Covina wa.s tiled with the 

applicat10n. 

No protests to the groan ting of the applica tio:c. were 

entered at the hea.ring. 

Applicant furnishes telephone service t¢ approximately 

2,400 subscribers 1n the tranch1~e area and its 1nvestment 1n 

plant 1sabout $1;800,000 1.."'). said area. A franchise granted to 
.' ,.' 

s. predecessor ot, applicant by Ordinance No. 27 of ,the City of' 

Conna on or about August 26, 1902, expired on ora'bout' 

August 31, 19$2'. 

App11can t paid the C1 ty of Covina $200 for the franchise' 

granted by Ordinance No. 340. The cost of' publishing 'said fran­

chise amounted to approximately ~~200. 

The !x':anch1se granted by 0rd.1na~ce No. 340 is a 
I 

Broughton Act tX"o.nchi3e. Paym,ents to tho City of Covina tor the 
, : 

year 1952 under Ordinance No. 27 hereinbefore referred t? amounted 

to $2,852.37, which is two per cent of gross revenuesaris1:c.g 

from the use, operation or possession or the rights granted by 

that ord1rul.nce. No change in methods or computing annU£1l 'pay­

ments is contained 1n Ordinance No • .340. 

The record shows that telephone service is rendered by 

no other public utility within the City of Covina and it appears 

that public interest requires that applicant continue to render 

telephone service within said city. 

The CommiSSion has considered the application of. General 

Telephone Company of California for a certificate of pU'olie con­

venience and necessity and is of the opinion that it should ~ 

granted subjeet to the following prOVision of law: 
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That the Commission shall have no power 
to authorize tho capitalization of the 
rr~~chise'1nvolvod herein or this· certifi­
cate of public convenience and necossity : 
or the right to own, operate, or enjoy 
such franchise or certificate of public 
con~cnicnco and necossity in excoss of the 
a~ount (exclusive of any tax or annual 
charge) actually paid to tho Stato 3S the 
considoration for tho grent of s,ucb. :t:ron­
chiso, cortific!l.te of public convenience 
t.l,nci nocossi ty or right. 

./' 

~pplication as above ~ntitled h~ving boon filed, 0' 

public he~ring'having boen held, the matter h~ving bOon submitted 

~d the Cocm1ss10n bOing fully advised and finding thct public 

convenienco nne 'necessity so roquiro, 

IT IS HEREBY ORDERED th~t a certificate of public con­

venienco l'..o.d nocossity be, Md it is, grcntod to Gonor~l'Tolephone, 

Company of Californio, ~ corpor~t1on, authorizing tho exorcise by 
, I 

1 t of the rights ana. pr1vileges grt-'.ntod it by tho C1 tj." of'" Covine.' , 

by Ord1ncnce No. 340. 

Tho effective dcto of this ordor shell bo twenty dcys 
, ' 

~tcr the d~tc horo~t ~ 
.. ;=tf., 

D~tcd ct .. d1'1:. "~ a .. ".A'f-'4"ti,4, Ccli:f'orn1~,. this __ .::J.....;.. __ _ 

day of aaa"n44.:~'1954. . 
{jf .... 
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