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BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE ‘STATE OF. CALIF”ORNIA: ‘

Déci sion No.- M

In the Matter of ‘the "Application of
SOUTHERN CALIFORNIA WATER COMPANY for
authority to issue.and deliver its
promissory notes -representing bank
loans not exceeding an aggregate prin—
cn.pal amozmt of B2, 500,000.

Application
No. - 34955
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Southern California Water‘Company,' applicant herein, 1s
a2 Califomia corporation engaged as a public utility in tho‘busii-
ness of distributing and supplying wa.tor In certain o.rcas in the
countles of Los Angeles, Orange, chtura, San Bemerdino, Imperial
ad Saeramento and of distribut:s.ng and, *upplying oloct*icity |
Bear Valley, in San Bema:dino Comty. In thie a.pplic tion :Lt scoks
authorization to issue and deliver its promissory note., in the
aggregate ‘prind.pal' amount of not exceeding 32 5009 OOO.‘

The purpose of the proposed borrow:i.ng 1s to provide |
~applicant with funds to i’inance the cost of propcrty o.cquisitions
‘and of construction expenditures during the year 1954 or to ,
roimburse itseolf for oxpenditurcs nade for such purpo*es. It re~
port° 1ts capital budget for the year 19’54 in the aggregate amount
of ‘?,»2 950,000 and the estimated amount of adve nees and donations at
$425,000 leaving net constmction costs of 32, 525,000 o be

vtained from otaer .,ourceo. Apolicm.t’s propoeed erpendituros are
sum:no.rized In Exhinit C filod in this procecding. :

In order to obtt.in temporary funds to meet 1ts capital
rcquirements, applicant reports that 1t is ontering into an agroomc.nt
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with Harris Trust ond Savings Bank under which there will be
established for it a revolvﬁ‘.ng erodit 'péimi'fting it to borrow, re-
pay and reborrow, from time to time on or :pr':i.o:r to March 1, i9‘55,
amounts unlimited-in the dggregate except that the total unpaid
loans outstanding at any ome time shall not cxeeed 5»52;;000' 000, each
cmount to be so borrowed to be represamted by 2 note maturing June
1, 1956, with interest at the rate of 3-1/2% per anmum. Applicant
desires 2t this time authority to issue its notes represm.tihg.
aggregate borrowings of not exceeding $2, 500,600;. 'of which not
more than $2,000,000 will be outstanding at any one time.

It appears that 1t has been applicont's practicé to .
finmee 1tself temporarily in part through the issue of shorf‘-tem'
notes and from time to time to refinmec the same through *he issue
of permanent securities. At the close of Oétobei, 1953, 1t had
:Lssuod a.ncl outstanding first mortgage donds in the aggregutc amount
of @7,060 000 in series with interest rates renging from 2-’7/8% 0
3.67 %, preferred stock of the aggreogate par valuc of $3,361,975, =nd
cormon stock of the aggregate par vﬂ.ﬁe of $2, Sll_, .’760.‘ Its capite_l
ratios; including its surplus accounts, as of Oé-tobér 31 were as

follows:

F:Lrst mortgage bonds 4%
Preferred stock 22
Common stock equity 31

Total. | 100%

In Exhidit A £1led in this proceeding applicant reports
its net investnent in fixed capital .in the omount of $16,080,194. -
It reports its current assets at $2,164,409 and its current |
liabilities at $1,252,698. Its results of operations statements
show operating revenues of $2,717,683 for the 12 months ended
October 31, 1952, and at $3,298,l25. .forv the 12 months _.ended’october
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31, 1953. Its net income for these two periods amounted to $446,042
for the earlier lR-month period and $546,915 for the later period.

This applicant has been before the Commicssion with
nmerous applipations involving the issue of securivties and other
Tatters. From a review of information on file with the Comnission
it clearly appears that it has been and is foced with the necessity
for extending its focilities, that it will be called upon to obtein
substantial sums for capital purposes, and that it will have need
for the vorrowings referred to in this proceeding to en.ible it to
provide in part the required capital costs. Accordingly,‘ an ordér
will be entered zpproving the zpplication. |

QRRER

The Commission having considered the above entitled matter

end being of the opinion that 2 public hearing is not necessary,

thet the application should de granted, as herein provided, that
the money, property or labor to be procured or paid for by the
lesue of the notes hercin authorized is reasonably required by
applicant for the purposes specified hercin, and that such purposes
are not, in whole or in part, rcasoncbly chergeable to operating

expenses or o incone; therefore,
IT IS EEREBY ORDERED as' follows:

1. Southern Celifomia Water Compeny may issue its prom-‘
issory notes, at any time or from time to time on or prior to
Mareh 1, .'1.955,' in the zggregate princeipal amount of not to exceed
82;500;000 for the purposes set forth in this application, said
notes to be issued under and pursuant to the terms of the credit

agreement with Barris Trust and Savings Bank.
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2. Southern Celifomia Water Company shall file with the
Commission monthly reports as required by General Order No. 24-4,
whick order, insofar as applicabdble, is made a part of this order.

3. The authority herein granted w;;} bg;c;mef,ei‘fect:_tvé
when Southern Califomia ‘{Jater Company hé.s péid the"i‘ee prescribed
by Section 1904(b) of ‘che Public Utilitics Code, vhich fee is
31,750 00. %’
Dated at‘Sanr Fréncisco, Califomia, this ;9/‘ h—dziy of

> 1954
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