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Decision No. 49492 
rrn ~ U· trn," tr:\ JIII~' ··'L ' . '. , ~~~~. . . :'. t :. .• L-' • . \-~ • • r:> . ,'1 .. %?G ~ •. , "~.'" , .. ',' ....... ;-.,~ ..... ,.~ v..t(.!!"~" , 

wl'Jlllli ..... , ... ~u ..... ' " 

" BEFOBE 'I'EE PUBLIC untITIES COMMISSION OF l'HE S'X.Al'E,OFCALIFOENIA 

In the Matter 0 t" -the -Application of' ,) 
SOUXHEBN CALIFORNI'A '.WATER COMPANY tor : 
authority to issu'c:and deliver its ) 
prom1ssory no'tesrcpresenting bank : 
loans not exceeding an aggregate prin- ) 
cipal amount or $2'1 500;,,000. : 

-----------~--------) 

Application' 
No~ , 349'5·5 

Southern California Water Company" applicant herein, i$ 

a C311f'omiD. corporation engtJ.ged as a public ut1li ty 1n tho bus1':':' 

nes's of d1str1'buting c:md supply-"J.D.g ~tcr 1n c:'crt;nn ~re(lsin tho: 

counties of Los 'Angeles, Ormlge" Ventura, Sw. Ber.n2.rdino" ~per1al 
~d SD.crruncnto ~d of distributing and supply1ng clcetnci ty, o.t 

Bellr Valley" in SMl Bernardino, County. In this applic:c.t1on1t seeks 

<luthorizo.t1on to issue a.nd deliver its prom1s,sorynotes in the 

aggrogc.tepr1ncipal omount of' no,t exceeding $2, SOO?OOO. 

The purpose of' the proposed. 'borrowing is to provide 

<lpplicont with funds to .f1nance the co,st of property o.cqU1s1t10ns 

and of construction expenditures during th.e year'l9'54 or- to' 

reimourse itsolt for expend1 turcs tl~de for sucll purposes. ,It re­

ports its capit~ bUQgetfor the ye~r 1954 1n the aggregate amount . 
of $2,950,000 Qlld the estimated amount of c.dv~ces and'donat1ofJ.s 'at 

" 

$425,000". leaving net construction costs of $2", 525'",000 to be' 

ob-:oincd fro:nothcr' sources. J..pp11cm'lt' $. proposed, expooditures are' 

~<lrized 1n EXh10it C filod in this proceeding. 

In order to obtain temporary i\m.ds to, moet 1 ts cap 1 t::lJ. 

reqUirements" a.p;p11cmlt reports that it is entering. into ',an ag~oan.cnt 
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, . 
'Wi th Harris Trust end Savings B\nlk under which there 'Will be 

. ,'. 

esta.blished for it ~ revolving credit pel"l'll1tting it to 'borrow" 1'0-

pc.y :m.d reborro'W, from timo to time on or prior to M~rch 1, 19',5" 

~ounts unlimited:in the ~ggregate except th:lt the total unpD.id 

10Dnc outstonding at '6ny one time sh~ 'not exceed $2~000'"000,, e~ch 

cmount to be so borrowed to be represented 'by a. note ~tur1ng June 

1" 1956". 'With interest at the ro.te of 3-1/2% per mmum. App11c~t 

desiros z.t this t1m.e au~ority to issue its notes representing 
; 

~geregate borrowings of not exceeding $2" 500,000, or 'Which not' 

t'lore th:m $2" 000" 000 'Will be ou tstcnding Oot eny one t:I.Dlo. 

It Ooppec.rs that it hn.s 'been :lppliccntTs pro.ct1ce to 

finance 1 tself teniporo.r11y in part through the issue of short-term 

notes ~d from time to time to rel"1nanc.c the s~c through the issue 

of pc:rmcnent' securities. At the close or Octo,ber" 1953, it hOod 

isS"J.eC QIld outstmlding .fil"st mortgc.ge 'bonds in the D.sereg:lte amount . " 

of $7,060;000 in series with interest ro.tes rCU'lging, from 2-7/8% '1"..0 . 
3~ 6%, preferred stockot the :lggrcgate p:lr value of $3,,361,975, ::nd 

co=on stock of the a.egreg~te par value of $2,511,760. Its c:lpi tel 

ratios, including its surplus accounts" cs, or Octo'b~r'.31 were 0$ 

follows: 

First mortg:lge bones 47% 
Preferred stock 22 
Common st~Ckoquity -li 

Total tPO~ 

In Exh1b1 t A f'1'led in this proceeding .:..pplic:mt reports 

its net inv0stment in fixed ca.p1tal.ln the c.mount of $16,,080,,194. 

It rcporcs 1 ts current assets tl.t $2,,164,,409 ~d its current 

lia.'bilities at $1,,252,698. Its results or oper~t1ons st.ltements 
. , 

Show opertl.ting revenues of $2,,717,683 for the 12~onths endec 

Octobor 31, 1952, :md at $3" 298,,125 for the 12 months .eneed October 
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3l, 1953. Its net income for these ~two periods amounted to $446,042 
-., . , 

for the earlier 12-mon th period and ~546, 9~; for the later p el'1od.' 

This D.pp11ccmt h(ls been before theComm1zsion 'W1tb. 
, ! . 

numerous app11co.tions involv1..'"lg tho izsue of securities and other 

:r.attcrs. From 0. review of informa.tion on file 'With the Commission 

it: cloarly appCtlrs th~t it has been and. is fo.ced 'With the necessity 

tor extending its facilities, that it 'Will be celled upon'to obtc1n 

substontiru. S'UlllS for co.pitD.l purposos, and tha.t it will have ncGd 

for tho 'borroWings referred to in this proceeding to enable it to· 

provide in part the required capital costs. Accordingly" zn order 

~ll be entered approving ~ho epp11c~tion. 

The Commission having considered the above entitled mc:ttcr 

a..'"ld being of the opinion that 0. public hoc.ring is not necessary, 

tl'lz.t the applicc.tion. shouid be grmlted, as here1.n prOvided, that 

the money, property or labor to be procured or paid for by the 

isS't.:.c of the notes he:ocin authorized is rco.sonably required by 

appliccnt for the purposes specified herein, :md tb..'lt such purposes 

are not, in whole or in part, reason:..bly chc.:rgc.'lble to operating 

expenses or to income; therefore" 

. 
IT IS HEREBY ORDERED c.s follows: 

1. Southern Califomio. Water Company m:lY issue its prom-
. . 

issory notes, at any time or from time to time on or prior to 

Mo.rch 1, 1955, in the o.ggregate p rine1pDl OI:'lO'lXnt of not to exceed 

$2,500,000 for the purposes set ~orth in this application, soid 

notes to 'be issued under and pursu~t to the terms of the credit 

agreement 'With Ro.rris Trust :md Savings· Bmlk. 
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2. Southcm Ccl.1i'omia Water Company shru.l file 'Wi.th. the 

Co!!llD.1ssion monthly reports as reClu1roo by Generru. Order No. 24-A" 

which order, insofar as app11cc.ble" is made :l part of this order •. 

The au thon ty herein gran ted 'Will bcecomc. ef:f'cct1 ve 
. '. : ,I' " '.. .' . '/ ., .', !. I, !.' . 

when Southern Califomia Yater Co:lpany h<ls, p~d the fee prescribed 
, ,... • • I ,:. I ,. • I ,f ~ " • 

by Section 1904(b) oi' ,tne Public Utilities Code, Whien:fee is . . 
$1., 750.()O. 

.~ " ,,'., 

'" -Dated :It San Francisco, C<ll1fornia" this _..:J ___ day of 

c " 


