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Declsion No.
BEFORE THE ?UBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOBNIA

In the Matter of the Application of
GUY E. BENTON and JOEN W. CZAPMAN
to sell and transfer and DEAN
CA.RSON to purchase an automobile

assenger dus line in the County of
Lo** Angcle

Application
No. 34566

In the Matter of the Application of

CHARLES B. EOLBROOK to sell, and

DEAI\ CARSON to purchase an au‘comobilo
enger e line in the County of

Application
NO - J49 67
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In the above entitled motters the Comuission Lis asked to
nake its orders authorizing the transfer of the Benton Bus Lines ond
the Holbrook Tramsit Company to Dean Carson.

Bmton Bus Lines, presently being opcr'\ted by J’ohn W.
Cohepman, provides transportation for passengcr* in and abou‘c Whi'ctier,
Bivera., ‘Los Nietos, Norwalk, Artesia end other places as shom on the
nap £iled in Application No. 34966. The properties mnd business were
acquired by John W. Chapman from Guy H. Beton pursuont to :authoriza ,
tion granted by the Commlssion by Decision No. 46620 da‘ced J anuary g,
1952, in Application No. 32933, the transfer being cffccted by mcan*‘
of a conditional sales contract under the tems of 'which ti’cle has
ramained in scid Banton pending full payment being made. In uthor-
izing the tramsfer under the temms indicated, the Commisszion ste.’ced o
in 1its decision it was not relieving Benton of his public utility
obligations and, in the event Benton should find it necéssary. T re~-
take possession of the rights and propertics under'the‘tems. of the
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conditional sales contract, would require him to continue service to

thc public.

Holbrook Transit Company is the fictitious name under which
Charles B. Eolbrook has been and is engaged in operating passenger
lines in and about East Los Angeles;, Huhtington Park, Bell Gardems,
Downey, Bellflower and other places under operative rights represented
by certificates of public convenience and necessity acquired wder
ocuthorlization granted by the Commission by Decislions Nos. 2‘7047,
27941, 20173, 29241, 30234, 32674, 35318, 37632, 38741, L0886 and
44208, o | -

The two applications show both applicants have @countered
financial difficulties. It is reported that due to a decrezse in
patronage and Increased operating costs, John W. Chapman has been
rrevented from maintaining payments aé required by the conditional
sales contract and has become indebted to various crecditors, Including
the state and fedgral taxdng agencics, in the aggregate amount of
'.533;, 508.79 as of November 30, 19‘53-' It appears Guy E. Benton has been
contemplating repossessing the business but has refrained from doing
so on accomt of 111 health. As to Holbrook Transit Company, the
recoxrds show thot Charies. B. Holbrook has been unable %o participate
in the operation of the business, that he has incurred lizbilities in
the amount of $72,541.89 as of November 30, 1953,, #nd that der‘nandsv
arc being made by stete and federzl governments for the paymmt, of

past~-due taxes.

In order to extricate themselves from their adversc
finznelal situations the present owners have mede érrangmcnts to
transfer the businesses ond propertics to Deon Carson. Under the
agreed arrangements, the Benton Bus Lines rights and properties will
be transferred to Dean Carson, the conditional sales contract between

Jonn W. Chapman and Guy E. Benton will be terminated and Dean Carson
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will assume the outstméing liabilitics and will pay to Guy H. Benton

in full payment of any and all aneunts due hirm the sum of $20,000, of
which $5;000 will constitute 2 cash payment and $15,000 will bé
rcpresanted by a promissory note, payable in mon'thly installments of
$300 with interest at the rate of 5% per anmum.  The arrangenents
provide for the transfer of the Holdrook Tronsit Company to Dean
Carson in considerction for the assumption by Dean Carson of the out-
standing liabiiitie S |

The verified cpplications show Dean Carson has had con-
siderable experience in the operation of passcmgér hus companices and
his financizl statements filed in these proceedings indicate his net
worth at approximately $225,0C0. From an investigation by 't_he Coré-
missionts staff ond our revicw of these matters 1t appears to us that
the trarisi‘ers as proposed are necessary in order for service to be
rﬁaizitained and in our opinion such transfers, accordingly, will not
be adverse to the public interest. In making an order in these
- matters we wish to place applicants upon notice_ that operative rights,
as such, do not constitute 2 ¢lass of property which may be capital-
ized or used as an element of velue in rate fixing for any amount of
money in excess of that originally pald to the state 25 the con-
sideration for.the grant of such rights. Aside from their purely
pemiséive aspoct, they extend to the holder o full or partial
monbpoly of a élas.s of busincss over 2 particular route. This monop-
oly feature may be changed or destroyed at any time by the state,
which 41s not in any respect limited as to the number of rights which

may be given.

The action taken herein shell not be construed to be 2
finding of the value of the rights and properties herein authorized

to 5@ transferred.




5 34966-7 MMW

RDER

The Commission having considered the above entitled matters
2nd being of the opinion that public hearings are not nc—:ce-Ssar’y, that
the applications éhould be gronted, as herein provided, that the
neney, property or labor to be procured or paid for by the issue of
the note hérein authorized is reasonably required by Dean Carson for

the purpose specified herein, and that such purpose is not, in whole

or in part, reasonably chérg‘eable to operating expehses or to :I.ncomé;

therefore,

IT IS EEREBY ORDERED as follows:

1. Guy H. Benton and/or John W. Chapmon may transfer to
Decn Carson the passenger stage operative rights and properties used
in the operation of the Benton Bug Lines and referred to in the
preceding opinion. John W. Chapman and Guy H. Benton may terminate
the conditional sales contract heretofore approved by the Commission
by Decision No. 46620, dated Jmuary 8, 1952.

2. Cherles B. Holbrook may transfer to Dean Carson the
passanger stage operative rights and vropertioa used in the operation

of the Holdbrook Transit Compeny and mfcrred in in the preccdi.ng
opinion.

3. The transfers of the rights and properties of Benton
Bus Lines aad EBolbrook Transit Company shall be made in accordance
with the tewms set forth in these applications. Dean Ceorson may
issue to Guy E. Benton in part peoyment his promissory note in the
principal cmount of not exceeding $15,000, payable in monthly iﬁ-
stallments of $300 with interest at the rate of 5% per annum

4. TUpon acquiring the Benton Bus Lines and the Holbrook
Tronsit Cdmpany, Dean Carson may consolidate and merge the operative

rights under vhich said lines have been operated.
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5. Vithin 60 days a2fter the effective date hercof and on
not less than five days! notice to the Commission and to the public:,”
applicanto shall supplement or relssuc the tariffs and time tables on
file with the Commission naming rates, rules, regulations .-:nd sched-
vles governing the common carrier operactions here involved to show
tha‘;: Guy H. Benton and/or John W. Chapman and Charles B. Holbrook have
withdrewn or canceled and Dean Carson has adopted or established as
nis own said rates, rules, regulations ond schedules.

6. Dean Carsonv shzall file with the Commission a report, or
reports, as required by CGeneral Order No. 24~A, which ordei", inscfar
as applicable, 4is made a pa:éf of this order.

7. 'The authorit'y herein granted to execute a note will
become effective when Dean Carson has paid the nminimum fee prescridved
by Section 1904(b) of tac Public Utilities Code, which fee is §25.00.
In other respects, the authority herein granted will becone ei‘fective
20 days after the date hereof. If not executed, the suthority herein
granted will expire on June 30, 1954.

» =
Dated at San Framcisco, California, this _< day of

195.4/.
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