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Decision No. 

BEFOBE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOP.NIA 

In the Matter of the Application of ) , 
GUY H. BENTON and JOHN W. C3'..A.PMAN : 
to sell a."'ld transfer 3."lc, DEAN ) 
CARSON to purChase an automobile : 
passenger' bus line in the County of ) 
Los, Angeles..' : 
-- - -- ..-. '.-.. -- - - ... ~ -.. - .... .-. ~ ~ - ... .... ..... ) 

In the Matter of the Application of 
CHARLES B. HOLBROOK to sell, and 
D~ CARSON to purchase ~ automobile 
~asse::l.ger bus l:tn.c in the County of 
Los Angoles. 
- ... --' .... -- .... ~ -- -- -_ .... - - - - - ~ ....... 

· · ) 
· · ) 
· · ) 
· · 

OPINION .... -~--....,-- .... 

Application 
No. 34966· 

Application 
No. 34967 

In the above entitled ~tters the COmmission is asked to 

:n.cl<:e its ordors authorizing the tr.msfcr of the Balton Bus L1n:es end 

the Holbrook Tr~sit Company to Dean C~rson • . 
Bonton Eus Line!::, presently being operated by John W. 

Ch~p~, proVides transport~tion for p~sseng~r$ L~ ~"ld about ~bittier, 

ru.ver::l., Los Nietos, Norwalk, 'Artesi~ end ot.."ler places as sho'Wll on the 

map filed in Applicc.tion No. 34966. The px:operties ond ousin,ess wcre 

acquired by John 'W. Chapmon trom Guy R. Benton pursuant to·autborizc.- . 
I . 

tio:c. g:r~ted 'by the Commission 'by-Decision No. 466~O, o.<lted' Januo.ry 3, " 

1952, ~ Application No. 32933, the tr~sfor being effected by~cans 

of a conditional soles corJ.tr~ct under the terms of'which titl.e has 

rcmo.incd in scid Benton pending full payment 'being made .. , :n ~uthor- , 

1Z:l.ng the trMsfer under the terms indicated, th.e Co:mnisz1on stilted 

in it::; decision it was not relieVing B~ton of his public utility 

obligations ond, in the event :Benton should find 1 t neco$s~ry to re­

take po~scssion of the rights mld properties under' t.'lte term!:: of the 
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condi tion(lJ. so.lec co:r..tro.ct, ~ould require ~..:m. to continue service to 

tho public. 

Holbrook Transit Company is the tict1 tious name under \olhich 

Charles B. Holbrook has been ~d is engD.ged in operating po.zsengcr 

lines in :md about East Los Angeles, Huntington Park, Bell Ga.rdens, 

Do-wney, Bellflower and other places under operat!vc rights represented 

by certificates· of public convenience zadnecess1ty ~cqu1rod under 

a.u.thor-lzation granted. by the Commission by DeCisions Nos. 2'7047, 
", 

2'7941, 2917.3" 29241, 30234,- 32674, 35318, .376,32'>, 38741, 4083'6 and 

4420$. 

Xh,e two applic~tions show both <lpp11cants have C:!nco\.Ultercd 

!in~ci~ difficulties. It is reported that due to a decre~se 1n 

p::-.tron:::.ge a.."'ld increased operating costs, John W. Chapm.:m· h~~ 'b~cn 

prevented from maintaining pa~cnts as r¢quired by the conditional 

sclcs con tract e.n.d has 'become indeoted to various creditors.. 1nclut!1ng 

t..'I).c state one 1'ecler<ll t~g agmcics, in the aggrcg:::.te amount of 

$~3,50S.79 as of November ',30, 1953. It appears Guy R. Benton h~s boen 

conteml'l."lt1ng l"epo~sezs1ng the bUsiness but has ref:r~cd from doing 

so on o.ccou."'lt of ill hec.l th. As to Holbrook Transit Company, th.e 

records show t.."l=.t Charles B. Holbrook ho.s been unable to part1c1p~te 

in the oper<ltion of the buSiness, tha.t ho has ' incurred l1c.o1lities in 

the O.tlou.nt of $72,,541-89 0.:: of November 30, 195.3,. ~d tho.t -demands 

~rc being made by state and tederal govcr.nments for th~ po.ymcnt. of 

past-due to.xes .. 

In order to extricate themselves from thoir aeversc 

t1n~cio.l situations the present O'im~rs have ~de ~rrangeI:J.<:nts to 

tr:msfer the 'businessez ond prop~:rties to Dec..." Carson.. Uneex' the' 

agreed o.rrangements, the Benton Bus Lines rights a."'lo. properties 'Will' 

be trmlsi'erred to Dean Carson, the conditional sales contr~.ct between 

John. w. Cho.pr:an a."'ld' Guy H. Benton 'Will 'be term1n~ted ond Decn C~rson 
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'Will assume the outst::l.'"ldi.'1.g 11o.b111 tics .md 'Will pay to Guy H. Benton 

in :f'ull payment of any and :lll amounts due h1m the sum of $20,000" of 

which $5,,000 Will constitute a cash pay,ment 3nd $15,000 ~ll be 

reprcsented by a promissory note, payable 1n monthly installments of 

$300 with. interest Zl.t the rate 0 f 5% per mmum. The arronganents 

prov1de for the tr:::nsfer of the Holbrook Tr:ns1 t Company to Dean 

Co.rson 1n cons1dcl'c.tion for the assumption by De.m C:lrson of the out­

st~ding licbi11t1es~ 

!he verified cpplic~t1ons Show De~ Carson has h~d con­

siderable experience in the op,ero.tion of' passenger 'bus comp::mics end 

his fin:mc1~ statements fileC!. in these proceedings 1ndicateh1s net 

worth at appro~mately $225,,000. From an investig~tion by the Com-

mis,sion's st:!f'f' ond. our review of these matters it nppe2rs to us tbo.t 

the tr-:msfcrs as proposed Core n ecessn.:ry in' order for service to be' 

mDintcl.nee 2nd in our opinion such trMsfcrs" accordingly, "Will not 

be o.dverse to the public interest. In mo.1d.ng tm ordcr in these 

matters 'W'e wish to place applicants upon notice that operative: r1g.."lts, 

.:1,::; such, do not const1 tute 0. cln.ss of property 'Which may b¢ capitru.­

ized or used as en element of vc.lue in ro.tc finng for :my mnount of 

!!loney in excess of' that or1g1ntllly paid to the st~te as thecon~ 

sidero.tion for, the grant of suc..."l rights. Aside from their purely 

per.missive aspect, they extend to the holder ~ full or partial 

monopoly of' a class of 'buSincs$ over a po.rticular route- This monop­

oly feature may be chmlgcd or -destroYed 0.-: cmy t~e by the st~t~" 

'Which is not in any respect litli tee as to the number .of:r1gb.ts· lo1hich 

mo.y be g:t ven. 

The action taken herein shall not be construeo to be a 

finding of the value of' the rights a."1d properties hero1n authorized 

to be tr~sfcrrcd. 
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The Commission having considered the ~Oove ant1tlee matters 

a.."'ld being of the opinion that public he~rings are not necessc.ry, that 

the applications ::hould be grcntoe." as herein pronced" that the 

money, property or labor to be procured or paid for by the 1s~e of 

the note herein authorized is re~sonably requiree by Dean Carson for 

the purpose specified h(:rein, and" thc.t such purpose is not, in whole 

or in part, reasonably chargeable to operating expen.ses or to l.."'lcome; 

therefore, 

IT IS HEREBY ORDERED as follows: 

l. Guy H. Benton :1rJ.d/or John Y. Chapmon may tr~sfer to 

Dec."'). Carson the passenger s"tage operc.t1vc rights end properties usee 

in the oper.'!tion of the Benton Buz Lines mld referred to in the 

prece(ling opinion. Jobn W. Chap::::J.:1rJ. ~c. Guy H. Benton IO.Q.Y ter.rn1n::'.te 

the conCi tion~ s~es contract heretofore c.pprovec. by the Comission 

by Decision No. 46620, datcu January S, 1952. 

2. Chc.rles B. Holbrook may trc..."'lsfer to De~ Carson the 

p::.sscnger stage operative rights :.nd properties used 1n the operation 

of the Holbrook Transit Company one:. referred in in the preceding: 

opinion. 

.3. The transfers of the rights ~e properties of Benton 

Bus L1..."'les ~d Bol 'brool~ Tr~si t Compar~y sh~l be mc.de 1n accordance 

'Wi th the te:m.s set forth in these applications. De3l'l. Cc.rson may 

is~e to Guy H. Benton in part p c.yment his promissory note in the 

pri.."'lcip:U ~ount of not excecd.ing $15,,000, payable in I:lOnthly in­

stru.1mcnts of $300 with interest ~t tho r~tc of 5% per o.nnum. 
I 

4. Upon acquiring the Benton Bus Lines and the Holbrook 

T~~sit CO::::J.pany, De~ Carson m~y consolidate and ~erge the operative 

riehtz under 'Which zaid lines have been oper<ltcd. 
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·' ." 5. Within 60 days ~ftcr the effective datehereo1"~d on 

not lezs than five days' notice to the Commission and to the public, 

applicants shall supplement or re1ssue the tariffs and time: ta.'bles on 

file ·~th the COmmission n~g rates, rules, regul~tion$ and sched­

ules governing the common carrier operc.tions here involved to show 

that Guy H. Ben ton and/or John W. Chapman and Charles B. Hol"orook ho.ve 

Wi thdrtl:wn or canceled and De~ Carson has· adopted or est~"o11sh.ed as 

his O'Wll sm.d rc.tes., rules~ regula.tions :::nd schedules. 

6. Dean Carson shell file with the Commission .<l report, or 

reports, ~s required by Gener~ Order No. 24-A, which order? 1nsor~r 
.. 

as applicable, is lU.?de a po.rt 0 f this order. 

7. The authol'i ty herein gr~ ted to execute a note Will 

'become ef1"octive 'When Dean Carson has paid the minimum fcc prescribed 

by Section 1904(b) of tno Public Utilities Code, which fee is $25.00. 

In other respects, the :l.uthority herein granted ldll become ertcct1ve 

20 dQ.ys after the date hereof'. Ii' not exceu ted, the e.uthori ty herein 

gl'onted 'Will expire on June .30, 1954. 

D~ted at S~ Fr~cisco, 

zfa<P"V'~ · 19S..Z-

Call torn1 a, this S E- dolY of 
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