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'~~9529 Decizion No. ''':1; -----

BEFORE THE P'OBLIC UTILITIES COMMISSION OF THE STATE: 01"CALIFORNIA 

I~ the Matter otthe Application ) 
of Robert, A. Shultz,. o.o1Xlg ) 
bU3-iness s.s' C,ORONADO TRANSFER, ) 
to sell, and Charles Vi. $'chenk, ) 
an individual, to purchase, an ) Applics. t10n No. .3488'3 
automobile freight line opere-,ted. ) 
'oetween ,San D1ego,Ca11torn1s;, ) 
Coronado" Ca11!'ornia, and North ) 
Island, California. ) 

--------------------------) 

OPINION ---- ......... - ... 

Robert A. Shultz, doing business as Coronado TraD3ter, 

is pr~vid1l:lg service as a h1ghway common carrier pursuant to 
1 

authority from this COmmiSSion, between San Diego EUld Coro.na.do. 

By this a.pplication the Commission 1::! requested. to authorise 

1 Robert E. Hunt or1g1nally secured authority to carry general 
merchandise plus specified items (such as are now. carr10d oys. 
household goods car:r-ier) between San Di()go and Coronado "via. 
San"Diego and Coronado Ferry." (DeCision No. 16298, dated 
March 2$,1926, on Ap:p11cat1on·No,. 11861). By Applics.t10,nNo. 
31311, tiled with tbio Commiso1on on April 17, 1950,. Hunt, 
requE):>ted authority to transt"erthe rights granted oy DeCision 
No. 16298 to Robert A. Shultz, the proposed seller here1n~ and 
described the rights to be tra.nsferred as the "transportation 
of freight between C<>ronado and San Diego and North Is,la.nd. r. 
By Decision No. 4420,3, dated May 23", 1950, on Applicat10n No. 
3l3'11" the trens!'er ot the, rightz. granted by DeCision 'N~- 16298 
was authorized.. By the applics. tion here1n~ Shultz, seeks' a.uthor";' 
1 ty to sell to Schenk the righ. ts acquired by Shul.tz 'by DeciSion 
No. 44203, but describes theso right::! as It be tween San Diego,,,, . 
California, Coronado, California, and North Is,land, California." 
As the rights a.cquired by Shultz by Decision No. 4420,3: were the 
rights of Hunt reco,gnized by Decision No. 16298" it is o'bvious' 
tha.t the rights subject to transfer are between San Diego- and 
CorO%la.do on~y.. ' , , 
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Ro~ert A. Shultz to sell, and Charles W. Schenk to purche::Je,", 
I, . 

thefor.mer's operative rights and· certain supplies and equip-

ment, exclu~iveot automotive equipment. 

The considerati¢n to be paid for the opera.tive rights, 

supplies and eq,u1pment proposed to be tronsferred is the sum ot 

$3-,000" of which $.3S: represents the vslue of supplies and,equip~' 

ment'and the, 'bala.nce 10 to be in paymentf"or the operative 

rights .. The purchase price is to 'bepa1d in cash upon the. 
, 2. 

approval or the tra.nsfer 'by this Commis~10n. 

Applicant Charles W. Schenk .. it is alleged" has had 

considerable experience in th.e transportation business,having' 

operated1n the pa.st under the. Commission's jurisdiction as'a 
"." , 

highway" common carrier under the name of Charles-Vi. Schenk,; 

doing 'bus1nes~ as Auto Pa.rts De11very, and has been employed' 

~, for a period of several year: by highway carriers, in the S't.e.te 
ot Calitornia. HG, b.a::I~"no automotive equ11'ment atpre$,ent, :but 

states that he will acquire the necessary equipment it the 

a.pplica t10n is granted. The seller" 1 tis alleged, 13' ~erf'orm-

. ing service under ,the authority proposed to' be transferred, with 

one, lS-toot ztake body truck. 

'!he propo$ed purchaser hs.: a claimed net wox-th ot· 

$24~00'0~ including app·rox1mG.tely :;,3,,000' 1ne.a.sh. It eppears 

tba t h~w111' 'be ao1e to sec't:lre the necessa.ry eq,uipment .it the, 

transfer 13 c~n~ummated. 

The application 3ta~s that tho 5eller 1$ not a party 

to ar.y through or joint ra~$ wi th any other carrier •. 

'," 
. G See Exnib1~A on s,p,p11cation. 
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We find that the proposed sale is. not adverse to the 

public 1nterest. Theapp,lieat10n will be 'granted. A public, 

hear1ns is not necessary_ 

The' action taken here1n shall not be construed to be 

a finding or the value of the property herein authorized ,to be 

transterred. 

Charles W. Schenk 1:s hereby placEld upon notice that 

operative righ.ts, as such, do not constitute, a clas.~ ot proper-ty 

which may be capitalized or u:sed as an ';6lement ot'value 1nrate
I 

t1Xing, tora.ny amount or ,money in exce'ss of that or1ginally, 

paid 'to the Sta to as the consideration to,r the grc.ntot such 

; r1ghts. ASide from their, purely permis:sive aspec't, they' 

extend totb.e holder a tull or pertia.l mo,nopoly o,r: a cl8.3$ ot' 

business over a pa.rticular route. T.b.10 monopoly tea ture may 

be chAnged or dest'royed at any t1rc.e by the State, wh1ch,',is 

not" in AnY respect" 11m1 ted to the number of ngh.tswh.1ch may 
.. " 

be given .. ' 

ORDER ---- ..... -.. 

Application having been made and th.e Commission being, 

fully advised in the premises, 

IT IS, ORDERED: 

(1) That ,Robert A. Shultz may sell and transfer ,toCharl es 
" 

" 

W .. Schenk, wi thin sixty days after theetteet1 ve date ,here:~f, 

the operating rights; supplies and equipment h.ereinabove 

descI"i 'bed" and, Charles W. Schenk may a.cquire and <>perste· the 

same. 
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(2) That Within thirty days atter the conS'll:lJlmation of the 
", . " 

transfer herein authorized., Charles W. Sehenk shall not1f'y th1~ 

Commission in writing of that fact. 

(3) That within sixty days after the effective date hereof; 

and on not less than five days' notice to the Commission and to the 

public, a.pplicants shall supplement or reissue the tariffs,and 
'I ,,,,.'. ," 1 " 

timetables on file 'With the CommisSion ncUn1ng rates, rules, re~a-

tions and schedules governi~' ~he . common carrier operations he're 
'. ;i", , . 

involved. to show that Robert. A~ Shult'z hAs. withdra:wn orc'anceled 

", 

and C~~les W.Sc:henk~s adopted or established as his :own said ' / 
" 

rates, ru.lee, regulations and' schedules • 
. ", " .:' . ....,":. 

The effective date ot this order shall-be twenty.days 

.»t' 
, California, this s:-


