
Decision No. 49531.' 

BEFORE T..fiE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA' 

A~plication of THE \~STEBN TELEPHONE,' ) , 
COMPANY for authority to establi sh rates . 
for new services; to, establish continuous ) 
ser'ii'ice in its Laytonville a.."'ld Covelo : ' 
::Xchang es; to increase rates 1'or certain ) 
services; a.."'l.d to issue 8600 shares of its : 
CUmulative Preferred Stock, $25~OO Par ) 
Value. : 

----------------------) . . 
Application of Tb.c Western Tei~:pb.one ) 
Co::lPa.."'lY for author1 ty to issue: 5; 436 shares :' 
of Common StoCk, $25.00 Par Value. ) 
- - ..... ~ - ......... - - -',..... - -.~ - - - - -- -- : 

J .. pp11c~ t10n 
No. :32114 

(Third Supp1e:n.en tal) 

Applicction 
No'. 33259' 

(Second Supp1~ent~) 

roUBhH SOPPtJ1-1.EN'TALOBDE~ IN APPLICATION NO. 32114, 
THIBD SUPPLEMENTAL ORDEB IN APPLICATION NO. 33259 . 

By orders in the above entitled matters the Commission 

heretofore has authorized Tbe Western Telephone Company to1ssue and 
" 

sell shares of 1 ts 5-1/2% pref~rre~ and sh~res 01' its common stock, 

on or oefore December 31, 1953, ~d ~ use the proceeds to pay 
" ' 

com:n1ssions and to fin.;mce construction costs. 'l':b.emuo\Jnts of stock 

thus ~utho:rize-i, the DJrlounts sold up to the end of 1953, and the 

unsold emou.~ts are es toJ.1ows: 

5-1/2% preferred 
Common 

$140,000-
1;35,,900 

$41,725 
64,850 

To Bp. Sold 

$ 98,275 
71~05Q 

i162,32% 

In a supplemental applic~tion filed. in these procaedings 

on Decembcr 31, 1953, app11e~t reports that it desires to continue 

'Wi tb. the sale ot its stocks 'but thct it desires to reVise the 

runounts of t.."lc previous <luthoriz~t1ons so as to increc.so the propor

tion of common stock D.S compc.red 'W'1 th the preferred. Accordingly, 

it requests the Commission to make a supplemental order authorizing 
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it to issue ond sell $169,,325 pa.r v~ue of stock", being the amount 

of the unus<:Xi authorizat1on,,, 'but to be d1 Vided into $150,,000 par 
" . 

value of COn'J1l0n stock 2nd $19,,325 par vo.lue of preferred stock. It 

desires to sell the stock on the SmIle terms 0.5 those h crcto:f'ore 

t:.pprovcd ~d to use the proceeds for the construction" completion" 

extension end im?rovement of' its f'c,c11i ties, gEa:lerally in O;ccord.::nce 

'With the schedules heretofore. submitted in these two proceedings. 

The Comcission hos .considered this suppl~ent~l applica

tion z:m.c is of the op1nionth~t the money, property or labor to be 

procured. or paid for by the i SS'llC tlnd se10 of thesilarcs or stock 

herc:L."'l authorized 1 s reasonably r~uircd by applica."lt for the pur

poses specified herein, that such purposes are not .. in whole or in 

part" reasonably chargeable to .operating expenses. or to income, on~ 

that the $Upplement~ application shouid be gran~ed, as herein 

provid.ed.; therefore, 

IT IS HEREBY ORDERED as follows: 

1. The 'Western Telephone: Company may issue and. sell, at 

par for coSh" on or before December 31, 1954, not to excced $150,000 

par vcluc of its commor.. stock ond $19,;325 par vD.lue of 1 tsCumu1e-
. 

tive Preferred Stock, $25 Pc.r Valu~, 5-1/2% Series. App11c.::u"~t may 

u.sc not to exceed 10% of the par vcl.uo of the stock sole. to pay' 

com."'nissions for the sale of S::l.1d shares one sholl use the remaining :. 

proc¢ces" one. such portion o·r the 10% not nceecd to pay co:mmiss10ns,~ 

for the purpose of financing the cost 0 f constructing, completing,. 

extenC1ng and iopr~ving its facilities. 

2. The 'Western Telephone Comp.my sholl file ~ th the 

Com.?Jlission monthly reports as rcqu1rcc. by Genercl Oreer No., :24-A, 

which order, insofar as applicable, is m.:!de a part 0 f. this oreer. 
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3. The au ther1 ty herein gran ted will become' el':f'cct1ve 

upon the e&te hereof. 

~k,; 
Dated at San Frmd:sco, C~i:ro:rnia,,' th'is' .,j J. - eay or 

J anwlry, 1954. 
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