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Decision No. 49532 

BEFORE THE PUBLIC UTILI'!IES COM.."1ISSION OF THE STATE OF CALIFORNIA 

In the MatteT of the Application of San Gaoriel ), 
Volley Water Compa'lY fo'r' an order authorizing it: 
to issue and sell $1,000 .. 000 principal amOimt of ) 
its First Mortgage 4% Improvement Fund Bonds" , 
Series F, Due December 1" 19S:3, and to execute 
to Bank of Americo. N~tiono.l t;r'rust an<1 S:!v.J.ngs 
Associo.tion~ as Trustee, ~ indenture supple­
ment.:J.l to the oxisting Indenture, as emended, 
sccuring the Company's 'bonded. indebto&less. 

· 
) .. · ) .. · ) 
.. _ . ...,. - - -- - - - --.~ ..:.. - .... - - .- - - .. - - -.- - - - . 

Application 
No. 34992 

San Gabriel Valley Water Company, applic~t herein, is a 

Ccl.1f.ornia corpor::..t10n engaged 1n the public utility 'Wo.ter business in 

portions of to,s Angeles and Son Bamo.rtl1no counties. In this applica­

tion .1 t soeks o.uthorization to execute a supplemental trust indenture 

~d to issue :md sell $l,OOO,'JOO in principal omo\.tnt of conds.' 

Hereto!o·re ::pplicmlt has executed a trust indenture to BDnk 

of A"U0rico. Nation:ll. Trust ~d Savings Association dated t!s' ot S0ptem­

"ocr 1, 1945" :md six subsequent ind\!lturcs supplcmentcl. th~reto, and 

has issued, pur:;u.~t to- the t~rtn.s of s:::.id indentures and upon recc1v-

ing ~uthorization from the Co~ssion, its bonds o! sever~ series, of 

~hiCh $2,500,000 now ~rc outst3nding. It reports tn~t it now desires 

to~xocute a seventh supple:n.entaJ. indenture and to issue $1,000,000 of. , 
, " I ' 

~ 

z. new series' of bonds, to be designo.too o.s Series F, to "oe dated 

Decem:b-er 1, 1953, and to maturC' Dec~b0r 1,· 19S3, with 1ntere:~ o.t the 

rate, of 4% per antlU!ll.. SUbject to receiving permission from the Com­

miSSion, it proposes to sell sc.id $1,000,000 of bonds to ZJle North­

westeJ:.:l Mutu:ll Life Insur~ce Componyat their f&ce value plus ~ccrucd . . 

interest. It reports it 'Will pay no commission or finder t s fee in 
. . 

connection 'With the sale. 
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'nlc purpose of the ~oropo~ed bo~d issue is to provide .:lppli­

cant w.ith funds to po.y short-term b::m.k locns" to fin~cc the cost of 

co.p:i.t::l1 o.ddi tions and to P.'lY oxpmses incident to the issue of the 

bonds" all as set forth in some detc.1l in the ~PPlic.o.tion.lI ~ong 
other things" applic:::nt asser'cs that the growth in its. service areas 

has made neceSS\lry large expendi turcsfor the impl"Ovemen t ~d cxtcns10l 

of its facilities ~d 1 t estinates that during the next three years :l. t 

will o.dd 7,~00 n~..v serVices to its lines ~d 'Will be called upon to 
". 

expand $~,171,,700 for plant purposes" including e.deition31 wells :md. 

P'l:D.:ping equipment" builc1ings" dist:r1btltion mains" services, meters and .. 

other equipment, although.:lt 1:h1s ,time it seeks autho:r1zD.tion to 

finmlce only ~ portion of the estimated amounts. 

From t1:rle to time applicant has come before the Commission: . ' 

for authority to borro'W' money to finence i ts postw~r program of exPre?­

sion. Information filed With the Corc:o.1ssion shows c.pplicontts. invest­

!:lent Wod business have been ir.I.cre~s1ng rc.pidly, o.s indicated in, the 

following to.bula~ion prcpc.red from applicant's f1nanci.ll reports: 

194$ 
1949 
1950 
1951' 
1952 

Fixed Co-pi tal 
December 31 
$2,,210,063 

2" 671, $73 
3,~76,097 
4,082,399 
4,933,,426 

.. . 
N ~t Oper?ting Rcv<;n'U§s, 

Service Operating Before After 
Connections ReVenues De~r~ci~t1on Depr0ci~tion 

17,331 $450,185 $132,,$44 $ 97,,061 . 
20,167 5.31,115 1.35,454 69,691 -
24,,027 627,,471 168,,340 100,,093 
26,,96$ . .799,173 245,312 162,803 
27,,78$ 834,.497' 24~,200 140,517 

For t.he first ten mO.nths of 195.3 applicant rCl'orts gross 

rovenues of SS89,SlO ond net opertlt1ng revenues, before d~rec1~tion" 
• ".j 1., ",' j.... '. 

of $319,793. 

Applict.lnt's investIllCl'lt as of October 3l, 1953, and its 

li::ohili ties v.nd net 'W'orth ::ore indicated 'by its bL\lance sheet as of 

17 
In su:mmary form, the proposed expendi turos arc a's .folloW's: 

To pay expenses incident to the issue of bonds $ 6,970 
300,000 To pay B~or America lo~s 

To pay for -capital additions :md ror other cor-
pora.te purposes 

Tot.:ll 
-2 

693,030 
$1! 000 .000. 
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that <late" as folloW's.: 
" . 

Assets 

Current, c.ssets '­
Cnsll' 
Accounts rceeiv~b10 
MQ.tcrials:,and supplies 
Pre:paid ~xpenses 
Tot~ current tlssets 

Dcposi't Wi th trustee . 

$ 37~145 .. 76 
63~ 5,53.21 . 

105',366.46 
83·,075.07 

. $ 289 ~140 ."50 '. 

Pl~t end properties lc'ss ,dep:rcci~tion reserve 
70,594.,00 

~'t SA7, 470'.60 

Totcl 

Liabilities nnr.! Not Wo:cth 

Current li~bilit1es -
Accounts pD.ya'ble 
Notes pc.yable 
Taxes. payable 
Int.el"cst-on'1\mded debt 
Con.sumers r 'depo s1 ts 

Total current lia'bi11 ties 
Cons~'ersf adv~ces/for' construction 
DonQ. t:tons in~c 0 t construction 
Other credits 
~lrst mortg~gebonds 
Net worth·-

Common sto ck 
5'..ll"p1us 

Totttl net worth 

Totc.l 

~?139 ,,307 .. 78· 
200,,000.00 
97,,382 •. 04 
21,086 .. 74 

7. 5~5. 29 

313~442. 54' " 

$5l1~7.~05.·10· .. 

$ 465';331.85 
973, 385. 7l 

37 ,0·39~.97 .. 
62,.442~:19 

2" 500, 000 .• 00' . 

845', 562. 84 , 
1 .. 1.59,005.)~ . 

~!197,205 .. 10 

!ae presently outst~ding bonde consist of $2,000,,0000£ 

3-3/8' s due in 1970 and 1980 nnd $500,000 of 3-7/81 s due in 1982. At 

the conclusion of' the propo,se<1 financing o.:?plicon t "Will ho.ve $~,5CO"OOO 

of 'bonds outstcnding, which will requir~ ~ual charges of ~126,875, 

for interest 0.$ cotlpc.rcd W'i th net o~er3.ting revenues 'before d~prcc1~­

tion of $243,200 in 1952 ~d of $319, '793 for tho first ten months of 
" 

1953, ~s preViously sho'Wn. in this opinion. The new issue noW' proposed 

should add approxi~tely $693,030 to applicontfs plant o.ccounts, which 

'Would increase the net balance from ~4".S37,470 on October 31, 1953', to 

app:::-oxitlAtely $5,5.30~500, excl~.lsive or additions wb.1ch may 'be tinD.ncc<i 

f'rom other sources ~e. of' retirements.. Applic~'t f s cc.pi tal ratios, 

giving effect to the proposed bond. issu~~ ::md including c.dvances for 

construction 'Which have produced a substantial p~rt of applicant's 

pl~'O.t, D.re in<!icated in the toJ.lo'W1ng, to.bulation .. 
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Bonds 62% 
Adv~ces 17 
Common stock equity -2l 

'Iot~·· 100% 

In ~uthorizing ~pp11c:mt to issu~ securi ties ~d to adjust 

r.:ltcs~ the Co:rn:miss1cn on nUI1erous' Occc.sions has reViewed nppl1c:mt l s 

j,:)ropcrties Zl."'ld results of operc.tions.. It' is aWc.re of the growth in 

applicontfs scrv1ce areas ane of the plcnt reqUirements 'With which 

::l.pp11ccnt has been' ~d 1!i fO-ced ane 'h'1th its program tor meeting the 

costs or such requirements. From a review of the present o.pplicc.tion 

'1 t clco.rly o.p~cars thc.t o.pp11cDnt has had end. Will h<lve need for flmdz 

fro:o:. cxterno.l sources to liquida.te its bank borrowings" to i:nprovc 1 ts 

cash position" and to proceed with its progr.:m for :neeting its con­

strtlct10n requirements" and thc.t its request to issue bonds should be 

erc.ntcd. 'While applic:::n t 1 s e,arnings o.ppear to ~e c.mplc to cneblc it 

to service its present and proposed 1nde'bteencss" the Commission is of 

the opinion that upon completion of the present f:tncncing which "1111 ' 

'be C:J.thorizee. o.t this time" applicant's debt ratio 'Will hc.ve ;r1'sen ,to 

a point where it should give consideration to obt~e a part, of the 
. ~ 

fUnds ~'lich 'Will be :ocqu1red for fuw.rc c.cCi tions .:nd b~tte:rm.ents' 1'1'0:0. 

sources other than bonds. 

The Connuission h~vi:o.g considered the :lOove cntitlcematter 

:md boing of the opinion th~t :l public hearing is not neces!:ary" thc.t 

the Clpplicc.tion should be grc:.'ltoo? as herein proVided? that the money~. 

property or 10.001' to 'be procured or paid for by the issue of the bonds 

herein o.utnoXized is reasono.'bly required by a?plic~t for the purposes 
, ' 

specified herein?·.md tn:lt su~h purposes?· except 0.3 othcnr.Lse permittee. 

in this order~ are not, in 'Whole or in part, reasono.bly ch.ar,geable to' 

opcr:lting expenses or to income; therefore" 

I, 
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IT IS HEREBY ORDEBED ~s £ollows: 
< ." 

1. S~ Gabriel Vru.ley Water COI:l.ptmy" on or bef'or~ J\lne 30" 

1954" may execut~ a Seventh Supplero.e.ntcl Trust Indenture in' sub­

st.:lnti~ly the s~c form as th~t filed in this ::iroceeding as Exhibit 

B, ~d m.ay issue and sell" at not less then the principal ~otmt 

thereof plus accruee interos~, not to exceed $l,OOO,OOO in principal 

Ol'llount ot its Series F bonds for the purposes set ,forth in this' 

applic:ltion. The accrued interest- to be received from the issUe and 

sru.o of said bonds lruly be used for een0r~ corporate ,ul'poses. 

2. Son Gabriel Valley Water Com-PmlY shell f'11e"4d th the 

CoIllrllission monthly reports as required by General OreeX' No .. 24-A, 

'Which order" insofar as <:~pl1c.:!ble" is made a part of this order. 

3. The o.uthor1 ty herein grented 'Will become effective when 

S~ Gabriel Valley 'VIctor Comp3'l.Y h.~s poid the tce prescribed 'by 

Soction 1904(b) of the Public Utili ties Code,1 'Which fce is $l"OOO.O,O. . .:ct. , 
Dated at San Fr<'lncisco, Calif"o:rnia" this I ~ ""'-..da:; of' 

January" 1954 .. 

r POZUC UTIL1rl~ COMM:SSION . 
\ ::;TA""e OF CAU.Fo~lA· ; 
~ r----.. C-- ' 
~ n ' 
~ :Z7"~ : 
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