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BEFORE THE PUBLIC UTILITIES COMMISSION OF THEE STATE OF CALIFORNIA |

|

In the Matter of the Application of San Gabriel
Valley Water Company for an order authorizing it
0 lscue and sell $1,000,000 principal amount of
its First Mortgage 4% Improvement Fund Bonds, -
Series F, Duc December 1, 1983, and to execute
to Bank of America National Trust and Savings
Association, as Trustee, zn indenture supple-
mental to the cxisting Indenture, as amended,
securing the Company?s bonded indebtedness.

Application
No. 34992
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San Gabriel Valley Water Cémp.my, applicant hereln, is 2
California corporation engaged in the public utility water business in
portions of Los Angeles and Smm Bernardinoe counties. In this applica-
 tion it sceks authorfzation to execute 2 suppleamental trust indenture
end to issue and sell $1,000,000 in principal amount of tonds.

Herectofore 2pplicant has executed a trust indenture to Bank
‘o_f Anerica National Trust ond= Savings Association dated 25 of Septem-
':Ser 1, 1945, and six subsequent indentures supplemental thereto, and
has issued, pursuant to the torms of said indcmﬁures and upon recelv-
ing zuthorization from the Commission, its bonds of several series, of

which $2,500,000 now are outsvtanding. It reports that it now desires

to 2xccute a seventh supplemental indenture and to Zssue $1,000,000 of

a new series of bonds, to be c‘iesign;tc—:d as Series F, to ve ¢afjted
December 1, 1953, and to nature December 1, 1983, with :!.nterebﬁ: at the
rate of 4% per annum. Subject to r;-;_ceiva’.ng permission from 'che Cott~
mission, it proposes to sell said 31,000;.000'&’ bonds to The North-
western Mutual Lifc Insurance Comp;m:} at thelr fzce value plus acciued ‘
interest. It reports it will pay no commission or finder’s fee inm

comnection with the sale.
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The purpose of the propoced bond issue is to provide appli-
cant with funds %o pay short-term bank lo:ms;, to finance the cost of
capital additions and to pay oxpenses incldent to the issue of the
vonds, all as set forth in some detall in the o.pplicatior_z.-]-'-/ Anong
other things, applicént asserts that thc growth in its service arcas
has made necessary large expenditurces for the improvement and extendm
of its facilities and it estimates that during the next three years it
will 2dd 7,200 new services to its lines 2nd will be called upen to
expend $2,171,700 for plant purposes, including adc’.itional.welis' and
puping equipment, duildings, dis‘c:ibution mains, services, mete:ﬁsfand
other equipnent, although‘ at i:his-,time 1t seeks authovrization to |
finace only a portion lof the estimated amounts.

rom time to time applicanthas come bhefore the Commis'—*ién?
for authority to borrew money to finonce its postwar program of expa:a-
" sion. Information filed wi‘t:h 'thc Cormi ssion .,hows applicant’s invcs‘b-
mm‘c and business have been inereasing ropidly, as indicated in the
following tabulation prepared from applicc.nt?s financial repor‘ts. -

Net Ogorgting Bevcnug«;{
Fixed Capital Service Operating Before After

December 31 Commections Revenues Depreciation Depreciution
1948  $2,210,063 17,331 $450,185  $132,844 $ 97,061
1949 6’71 873 20,167 531 15 135,454 69 691
1950 3,276 Q97 24,027 - 627 471, 168,340 lOO 093
1951 4,082,399 26,968 . '799,173 245 312 162 803
1952 4,933,426 27 788 834,497 243, 200 140, 51'7

For the first ten montha of 1953 applicant renorts £X0SS

revenues of $889,810 and net opcruting rcve.nues, before depreci...tion,
of $319,793. |

Applicant?s investment as of Oc¢tober 31, 1953, and
Jiabilities and net worth arc Indicated by Lts balance sheet

l/ .
- In sumary form, the proposed expenditures are as follows:
To pay expenses incident to the issue of bonds 3 6,970
To pay Bank of Americz loans ' 300,000
To pay for capital adéitions and for omer cor- ,
porate purposes

693,030
Total $1,000,000.
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that date, as follows:

Assets
~Current assets - ,
Cash’ S 37,145.76
Accounts receivadle 63 553,21 .
Materials and supplies _ 105, 366.46 ‘
Prepaid expenses. | 83, OJ 07 , c
Total current assets % 289,140.50
Deposit with trustee ' 70, 594.00,
Plamt and properties less deprecliation reserve g ‘7 '
Total §§2!127'!'20§.'10;
iabilinos anad Nets Wm*_th ‘
Current liabilities -
~ Accounts payable $139,307.78
Notes payable 200 000.00
Taxes payable 97 382.04 -
Interest on funded dedbt 21 086.74
Conez:mers' deposits 7 555 29
Total current liabilities % 465 331.85
Consumers? advances. for construction 9'73, 385.7L .
Donations in ailc of construction - 37,039.97 .
Other credits 62, 2 oleRe 19
First mortgage: bonds - 2, 500 000. OO']
Net worth - ‘ .
Bmmeee B *
J.rp us ) . ! . . . .
Total net worth ‘ 1,159,005.38
Totzl - £5,197,205.10

The presently outstonding bonds consist of 2,000,000 of

/8“ due In 1970 and 1980 and $500, 000 of 3—7/8'5 due in 1932. At
the conclu ilon of the proposed finanecing applicant will have 63‘,. 500,000
of bonds outstanding, which will require annual charges of.$126,'875c
for interest as compared with net operating rovenues vefore dopz‘eci‘a.‘-

tion of $243,200 in 1952 and of $319,793 for the first ton months of
1953, as proviously shown in this opinion. The new i"ue now propo‘cd
should add spproximately $£693,030 to zpplicant’s plant acecounts, wb.ich
would increase the net balance from $4,837,.4.‘70 on Cetober 3L, 1953, to
approxdnately $5,530,500, exclasive of addi‘ciozis which may be fiz;ohocd'
from other sources md of retirements, Applicant's cepital ratios,
glving effect'to the proposed bond issue and including azdvences for
construction which have produced a substantial part of ..pplicant’s
pl‘..ut are indicoted in the following tabulation.
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Bonds | 62%
Advances : 17
Common stock equity 2L
| Totcl’i" e 100%

In authorizing appl;cant to Lssue securities and te adjust
rates, the Commii.'ssic'n on numerousl'o;ccasions has 'réviewe(i appiicant's
properties and results of operations. It is aware of the grovth in
applicont’s 'semvéé éreas amd of the plant requirements with which
applicant:has been ond 15 faced and with 4its progran for meeting the
costs of such requirements. From a review of the present apﬁlica'cion
‘1t clearly appears that applicant has had and will have'nee‘d fpr fands
frof:: oxternal sources to liquidate 1its bank borrow.!.ngs, to improve 1ts
cash position, and to procecd with its progran for meeting 1ts con-
| struction requiremen’ts, ax;d thet 1ts request to issue honds should be
grontod. While applicontls earnings appear to be omple to eneble it
o service its present and proposed Indebtedness, the Commission 'fis of
the opinion that upon completion of the presemt finoncing which v;ill |
ve cuthorized at this time, applicant’s debt ratio will have risem. o
a point where it should give consideration to obtainingf a §art Sf the

. funds waich will be roquired for future 2dditions cnd betterments from

sources other than bonds.

CRRER

The vCommission having considered the adbove entitled matter
amd being of the opinion that 2 public hearing 1s not nececcary, thet
the application should be grzated, as herein provided, that the noney,
property or labor to be procuréd or paid for by the issﬁe of the bonds
herein authorized is reasbnably required by applicant for the 1:urj§oses
specified hére:i.n,'end that such purposes,' except as Otherwise pomitted
1n this order, are not, in whole or in part, reasonably ch‘ar‘geable to

operating expenses or to income; therefore,
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IT IS HEREBY ORDERED as follows:

1. San Gabriel Valley Water Company, on or beforc June 30,
1954, may execute o Seventh Supplemental Trust Indenture in sub-
stantially the smme form as that filed in this proceeding as Bxhibit
E, and may issue and sell, at not less then the principa.l amomt
thereof plus accrued interess, not to exceed §1,000, 000 in pr:i.nci':a.l
amount of its Serics F bonds for the PUIrpOses set forth in this -
application. The acerued infere.,t to be received from the issue and

sale of said bonds may be used for gmer_l corporate purposes.

2. San Gabriel Valley Water Company shell file with the
Comuission monthly reports ag required by Gmeral Order No. 24-A,
which order, insofar as applicable, is made 2 part of tb.is‘order.

3. The authority herein granted will becore ‘effective when -
San Gabrd.el Valley Water Comp.my hes paid the fee preseridbed by
Section 1904(b) of the Public Utilities Code, which fee is oL, OOO OO.

Dated at San Fr«ncisco, California, thio / DZ ‘day’ of

J’anuary, 1954.
X Z. M, ,\
Presd.dent

// ,,,{rm@mz/

Comm:!. s-s\gners




