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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFOBNIA

In the Matter of the Application of
General Telephone Company Of Cali-~ ,
fornia for Authority to Issue and '

Sell 200,000 Shares of Its Cumulative Application
Preferred Stock, $20 Par Value, 5% - No. 34905

1947 Series, without ¢ competitive gFirst Supplemental)
bidding. (Second Supplemantal)

e NS

(Amended Title)

Nl ey NS NS

FIRST SUPPLEMENTAL OPINION AND QRDER

By Dectsion No. 49458, dated December 21, 1953, the Commis—
sion exempted from competitive bidding a proposed issﬁe'by General -
Telephone Company 0f California of lSO,bOO shares of Cumulative Pre-
forred Stock, $20-Par Value, 5% 1947 Series, and suthorized the
company to issue and sell sald shares on or before June 30, 1954, ut

a price to be flxed in 2 supplemental order.

Applicant mow has concluded it is possible for 1t to &ls-
pose of 200,000 shares ($4,000 000 par value) of its preferred stock.
In a supplemental application filed in this proceeding it reports
that 1t proposcs to ehter info & stock purchasc agreement granting to
wderwriters a sixmy—day'optfon to purchasc said 200,000 sha:es’of
stock at a price of %18.99 a share,'flat, with the right grantéd the
company, Lif it so desires, to extend the period within which the
option may be cxercised. It is reported that the wnderwriters propose
initislly to offer the shares to the public 2t $20 a share andxthat_if:‘
any of the shares are sold by the underwriters at a2 price in‘excess 6f
£20 a share, the‘amount'of‘sﬁch excess will be paid to the coﬁpany;r

The Commission 15 asked to-mako 2 supplemental order guthorizing the

sale of :the 200 000 Jhgres under these teoms.
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The original appliéc.tion shows estimsted cash éxpenditures
for additions to plant in 1954 in the amount of $40,141,800 with re-
guired i‘inancing from external sources in the totzl amount of

24,000,000. IIZ'c clearly appears that applicant will havenced for the
proceeds from the sale of 200,000 shares as it procceds with its con-
struction activltics, ~that the nmoney, property or labor to de procured
or paid for by the issue of the shares of stock herein aufhorized is~
reasonably required by applicant for the purposes'speciried pércin,,
that such purposes arenot, in whole or in part, reasonably éh‘argeable
to operc.t:x.ng expenscs or to income, that a further hearing is not |

necessary and that an order should be entered granting its requests

therefore,

IT IS HEREBY ORDERED as follows:

1. General Telephone Company Of Californiz, after the date
hereof and on or bvefore Jﬁne 30, 1954, ma:y' issue and sell 200,000
shares of its Cumuletive Preferred Stock, $20 Par Value, 5% 1947
Series, exempt from competitive bidding, 2t a price of not less than
$18.99; a share, flat, under the torms of the stock purchase ag:cemen't:
filed w:.th the.Comission, for vthe purposes set forth in this'applica{-
tion. | |

2. The authority gronted by this first supplemental opinion

W

Datcd at San Francisco, Califomia, this / -’Z day of

md order i effective upon the date hereof.

- Jauary, 1954.
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