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Decision No. 49533 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOFNIA 

In the Matter of the Applica~ion of ) 
General Telephone Company Of' Cali- : 
forn1a for Authori ty to Issue and ) 
Sell 200,000 Sharos of Its Cumulative : 
Preferred Stock, $20 P'ar Value, , 5% ) 
1947 Scri es, "W'i thou t comp et1 ~cive : 
bidding.. : . . ) 

, (Amended Title)' . , : 

---~--~~------------) 

. , 

Application 
No. ~4905 

(First SUppl€1lletl tal) 
(Second SUpplanmtal) 

FIBST SOP?LEr>t'ENTAL QPINION ;~D OBDER 

By Decision No. 49L.,58, dated December 21, 195.3, the Commis­

sion exempted from competitive bidding a proposed issuo 'by General ' 

Telqphone Company Of California of' 150,000 shares of' Cumulative Pre­

f'orred Stock, $20 'Par Vclue,. 5% 1947 Series, and authorized the 

comp~y to issue and sell said shares on o'r before June 30, 1954" at 

~ price to be fixed in a supplemcnto.l order. 

Applic~t now h~s concluded it is possible f'or it to dis~ 

pose of' 200,000 shares ($4,000,000 pe-r v;:uue) or its preferred sto,ck. 

In a supplementDJ. application filed in this proceeding it ,reports 

that it proposes to enter 1nto a stock purchOosc agreement granting to 

'U..'"lderwri tel's :l sixty-day option to purchase sc.1d 200, 000 shares of' 

stock at :l price of $18.99 a she-re, !lOot, with the right grznted the 

COI:lP~..'"ly, if it so deSires, to extend the period wi thin which the 

opti.on m:lY be exerCiSed,. It is reported th<';'l.t the underwriters propose 

initially to offer the shares 'to the public at $20 a share ane" that :tf' . 

any of the shares ore sold by the underwritors at a price in exccsso! 

$20 <lshare~ the :mounto! such excess will be pn.id to th(: company:_ 

'Xhe CoI:l:Cl1ssion is aske,.e to make a supplemaltol order auth,orizing.the 

s~~e or ,the 200,000 shares under those toms. 
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The original app1ic~tion shows est1m~ted cash expenditures 

for :lc.ditions to plznt in 1954 in tho ~ount of ;40,141,,800 'With re­

quired financing from extemoJ. sourc~s in the tot~ amo'\XC.t of 

$24,000,000. It clearly appears t~t ~ppliccnt will haveneed for th~ 

proceeds from the sale of 200,,000 shares' as it procced.s with its con­

struction activities". that the money" property or l:l"bor to be procured 

or paid for 'by the issue of the sb.:lres or stock herein authorized is . 

reasonably requ1red'by applic~~t for the purposes specified herein, . . 
that such purposes are not, in 'Whole or in part, reasonably ch:lrgeeble 

to opereting expenses or to income,. that D. further hearin~ is not . 
I 
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necesso.ry and that an order should be entered g.ront1ng its requests; 

therefore" 

IT IS HEREBY ORDERED as follows: 

1. Gcner~ Telephone Comp:my Of Cc.1ifornia, after the date 

hereof omd on or beforE: June- 30, 1954" mtJ.y issue and sell 200,,000 

shares of its CUmul;:.tive Preferred Stock" $20 Par Value" 5%· 1947 

Series, cxonpt from competitive bidding" at a price of not less than 

$lS.99' a share, fiat, unc.er the terms of the stock pur¢hc.se agrccro.cnt 

filcdwi th the. Commission, for the purpo·scs set fo·rth1n this applic~-:­

tion. 

2. The au1t1ority grcntee 'by this .first supplemental opinion 

znd order is eftectiv~ upon the c.ate h~reo:f'. 

Dated at S~ Fr~c1sco, California, this 

. JmU<lry, 1954~ 
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