
Decision No.. 49534 

BEFORE T3EPUBLIC UTILITIES CO~~uSSION OF lHE S:ATE OF CPLIFOPNIA 

In .the Matter of the Application of 
Sunl3Ild~Tujunga Telephone' Company" a 
co~por~tion" for an Order of the 
Comtlisslon autho·:rizing·1 t to issue 
9,000 shar.es of Common Stock. . 

-------~------------

) 
.. .. 
) .. .. 
) .. .. 

Application 
No ... :34986·' 

SUnland-Tujunga Telephone Company has filed this app11ca-

tion for authorizo.tion to· issue 9,000 shares of its common stock" 

of t..'1e po.r value of $25 each tmd of the ~ggreg~tc pc.I' value of. 

$225,000, ond to sell so.id shares, at par for cash, for the purpose 

of PD-ying indebtedness .:ndof f1ncnc1ng t..'1c cost of property. 

Applicant O'W]lS ond operates a telephone system. providing 

loc:JJ. <!no. 1nte~-exch::mgc· telephone service for the comm:uni ties o~' 

Sunl3Ild, Tujungo., ShoD-dow Hills ond La ~~ C~yon in th(;: County of 
'. . 

Los Angel~s. It has rep9~cd its revenues :md expenses as. 

follows: 

Operating. revenues 
Operc.t1ng expenses 

N0t opcr~:~ing income 

1951 

$464,530 
2,51,518 

$1lJ., 012 

1952 

$509,886 
38S,727 

$121,.,,159 

AppliC<lllt f s :f'inencial statement shows its 

1953 
8 Mos. 

$389',517 
297,77l 

$ 91,746 

lio.bili ties rold capital-as. of August 31, 1953:, a.s follows: 
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Assets 

Current assets -
Cash , 
Accounts receivable 
Materials and supplies 
Prepaid expmses " 

Total <:urren t ' assets 
Plant, ~d equ1pmen't--les.sdepre-

cia tion, reserve '. ' ' 
H1sc'ell:meous physical property 
Deferred debits 

TotDJ. 

Li?o11ities and Capital 

Current liabilities -
Notes payable" 
Accounts payable , 
Accrued ,taxes , 
~otal >,current 11a.bili ties 

Long~term' ',debt ' 
Deferred· credits 
P:r:e~el'red sto.ck , 
Common stock equ1 ty-

Common ,:sto cit 
So.rplu's 
~otal common stock equity 

Totcl 

$175,000,.00 
27,780.25 

114.976. 76, 

", 

:~5,OOO.,OO 
18.3.370.70 

$, 288,240.6$ 

2,028,904.17 
12,.432.99 
18,,' 617 ~6~ , 

$ 317,757~Ol 
689,168:.75' 

7 ,.89 S:~97', 
325,,000:.00 

1. OO'S ,)79.70; 

$2, 34S!li;.'4~ 

For a numbel' 0 f years appliccnt has been faced 'Wi th a sub­

st~tiru. program of' exp~sion of 1 ts faci1i ties to meet demands 'by 

new subscribers for service. Its budget tor the year 1954 ShOloTS 

estimated construction in the amount of' $282',400, as set forth in 
, 

some detail 1n Exhibit B-1, :md its preliminary budget for 1955 

shows cst1ma.ted construction at $92,600. App11c:nt repo·:rts it 'Will 

obtain $72~000 from depreCiation eccrucls in 1954 and, $80,600 from 

the smnc sources 1n 1955 to meet 1 ts requirements, leaving: tl bal~ce 

of $222,400 to 'be obUined from other sources. 

In meeting its construction requirements al'p11czmt has 

arranged to mtike Short-term borrowings from Bank of America Nctional 

Trust 2nd Savings Association ~d to repay the s:Jme from time to 
, , 

t1me with proceeds from the Se.l0 of common stc.;lck. It pro:loses to 
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offer its shares of stock directly ',:to purch~sers ".-Ii thin th~ St~te of 
. 'I I ,', " . 

Ca11tornia from time :to time as it has need. for lUnds, end. presently 

expects its ot'~er~g_s Will extend to tb.e midOle of 1955. It esti­

mates its capital structure as of the end or 1954 'Will be as 
• ~, • I 

follolow"s·: 

Long-ter.m debt 
,Preferred stoele 
Common stoek 
SUl'plus' 

Total 

35.6% 
1:3.3 
42'.1 
9·9 

100'.0% 

~e Commission hns considered th.is app11co.tion ~d is or 

the opinion that applicant 'Will ho.ve n ced for ~d<l1 tiontll finDncing 

to meet its capital costs, that ,the issue ond snle of sM.res of 

stock 0.$ proposed should 'be undertruce.c. 'by o.pplic~t, and thc.t the 

money; property or lo.bor to be pl'ocured or pc.1d fo·r 'by the issue Zl."'ld 

sole of the shD.res of stock herein authorizod is reasonably required. 
, , 

by applic.:u'l.t for the purposes specified herein, 'Wh1,ch ,purposesc.re 

not" in whole or in pcs.t" r~asonably ~rgeo.'ble to opcrD.t1ng ex-

penscs or to income. 

Accordingly, the CommiSSion -will enter an order gr~ting 

the application. 

!'he Com.m1ssion hD.ving considered the a.bove entitled 

matter, and being of the opinion that a public hearing is not ncccs­

zary end tha.t the application sh.ould be grcmtcd" as herein provided; 

therefore" 

IT IS HEREBY ORDERED as, follows: 

-.3 
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1. Sunland-Tujunga Telephone Company may issue and sell, 

on or before June 30, 1955, not exceeding 9,000 shares of its common 

stock, ·It par for cash, for the purposes set forth in this <lpp11ca.­

tion. 

2.. SunlanCt-Tujunga Telephone Comp.:my shall file with the 

Commission monthly reports as required by General Order No .. 24-A, 

which order, insofar.'ls appl1c~'ble, is made 0. part 0 r this oroer • 

. 3. The anthon ty herein grenteC!. 'Will bec~mE: ef'f'ect1 ve. 

20 days after the date herec,:£' .. 

Dated at San Francisco, California,· this 

January, 1954. 
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