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Decision No. __ ~_' ___ <_ 

BEFORE THE PUBLIC UTILITIES· COMMISSION OF THE STATE OF CALIFOp,NIA 

In the Mattor 0'£ the Application of ) 
L~SACRA'1ENTO TRANSPORTATION CO., INC., : 
to Sell a..""J.d INTER-LINES MOTOR EXPRESS to ) 
?-tlrehase ~ Freight Line Operated between : 
Sacramento and pOints in Lake County, ) 
California; and to issue a $l500.00 note. : 

---------,--~-------~--) 

Application 
No. 34962 

This is an application for an, order of the Cotl:1n1c:sion au

thoriZing Lclte-Sacrmnento Trmzportation Company, Inc. to sell and 

transter its operative rights to Interlines Motor Express, n corpora

tion, tor .m agreed considero.t1on of $1,500, payable by the issue by 

the purchescr of an unsecuroo demand note for the enti're amo\ll'lt)J 

Both applienn ts are C~1ror.n1tl. eorporc.tions enge.ged 1n 

'business as highway common c~rr1ers of property, LClke-So.crmnento oper

ating 'between So.crnmento end various points in Lake County ana Inter

lines, in gcncrc.1, 'between Sen Fr:mcisco ~d 03kl~d end NOopo", 

So.c:rotlento ~d. Redding. Bot!:. ere under the Smlle mcnagement mld 'both 

arc controll~ through stock ownership by M. A. Gil~rdy. AccordL~g to 

the present applico.tion, Lakc-So.cr::mlcnto hOos been 1nC:U~r1ng losses 

from opcro.t1ons ond the m~a5cment h<lS concludC(l economics can 'be 

cfrectcC. a."ld service improved by' the consolidation of the o"Wnership 

or the two applic~ts into one corporation. 

Information' filed 'With the Commission shows Lake-So.cr:3mento 

h.:ls been using one unit of equipment ond during 1952 had J;evcnues of 

17 
In this decision Lake-Sacr~~to Tr~sportation Compo:ny~Inc. 

'Will be roferred to 'as take-Sacramento .md Interlines Moto,r Express 
as Interlines. 
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only $1,158 ond 0. net loss of $106. 'Dle operations conducted. by 

Interlines, on the other hcnd, produced revenues of. $5·54,929 in 1952 

ond net prof"it o~ $9.1916" "With 44 units or equipment 'being rep~rted 

on h~d. at the close of the year. 

A review of the application sho'W's Interlines docs not mt<m.d 

to change the present rates and ~rges of Lake-Sacrmuento 'but 'Will 

iD::.prove service 'by more 1"requ~t movements over the route of that 

company_ In our opinion, therefore, the proposed tr<msfer will not . y 
be adverse to the public ini~erest and should be ~uthor1zed. I In 

making our order we wish to· place applicants upon notice that:operD.-
• • I 

tivc rights, as such, do not constitute Do class of property WhiCh may 

be co.pitcl.ized or used as ml element ot value in rate fiXing fo~ any 

amount of'l'lloney in excess o! that originally paid to the s tate as the 

consideration for the grant of such rights. Aside from their purely 

perm1ssi ve aspect" they ext~;m.d to the holder a full or partial monop

oly of a class of "rusiness over a particular route. '!h1s monopoly 

. feature m~y be cllangedor d'~stroyed. at any time by the state, which 

is not in eny respeet 11m1t,ed as to, the number of rights 'Which. may 00 

given. 

The action taken !lerein shall not be construed to be a 

finding ot the value of the rights and properties here1nau thor1zedto 

be transferred. 

i 
The Commission having considered the above entitled m:a.tter" 

and being o·t the opinion that a public hearing is not necessary and 

y 
The $1,500 unsecured. note· to be issued by Interlines in con-· 

siderD.t10n for the transter :ts payable "Wi thin 12 months. after its 
date and hence may bC'1ssued''W1 thout authorization by the Comm1ss1on. 
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taat the ~pp11cation should be granted, as herein provided; there-
: ••. ' ~~ ~', I • , 

:Core, 

IT IS HEREBY OBDERSD as to110ws: 

1. Lllke-SD.cromen to 'rr~sporta.t1on Comp~y, ,I~c. may trans-
..... " 

fer to Interlines Motor Expr'~ss its properties including the ope'rative 
·°'1: . 

• I 

rights ropresm ted by the certiticato of public conven1ence all<:1, • 
,! .. 

necessity acquired by 1 t undl~r authorization gr::nted by ,Decision No. 

40107, dated April 1, 1947. 

2. 'Within 60 days att~r the of:f'ective date hereo,! and on 
" i 

not less than five eays' notice to the Commission Me to the pub11c, 
, 

Interlines Motor Express shall file, in tr1plico.te, :.mdconeurrcntly" 

'~e effective, appropriate tariff's and time tables • 

.3. 'lll.e author1 ty here1n granted 'Will 'become effective 

20 days :If'ter thed~te'hereor~ 
,. 
'. 

, ' 7/J 
Dated at Son francisco, CaJ.1fom1a" this / g -' day or 

c::? ,. :?b: - w.~ .. $ 
,President,. " c 
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