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Decision No. 49535 - @r% m ““"’J-AB'

REFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOTNIA

In the Matter of the Application of
LAXE-SACRAMENTO TRANSPORTAIION CO., INC.,
to Sell and INTER-LINES MOTOR EXPRESS to
Purchase a Freigat Line Operated between
Sacranento and points in Lake Cowmty,
California; and to issue a $1500.00 note.

Application
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This 15 an application for an order of the Cormicsion au-
thorizing Lake-Sacramento Transportation Company, Ine. to s¢ll and
tronsfer its operative rights to Interlincs Motor Express, a corpora—

tion, for an agreed con.,ider...tion of &1,500, payable by' the issue by

the purchaser of an wnsecured demand note for the entire amoun‘c.y

Both applicants are California corporctions engeged in
business as highway common. carriers of property, Lake-Sccramento oper-
ating between Sacramento 2nd various points in-La.ke County and Inter-
lines, in general, between Scn Francisco and Oakland ond N'apa,.
Sacronento and Redding. Both are under the same mqnagemmt and both
are controlled through steck ownership by M. A. Gilardy. Accord:uig to
the present applicationf, Lake-Sacramento has dbeen incufring losses
from operations and the managcment has concluded econoxﬁie*—- can be :
effcctcd and service improved by thc cons olida.tion of the ownersb.ip

of the two applicants into one corporat:z.on.

Information filed with the Commission shows Lake-Sacramento ‘

has been using one wnit of equipment and during 1952 had ;-evmues of

In this Qecision Lake~Sacramanto Tromsportation Company, Inc.

will be referred to as La.ke-Sacramento and Interlincs Motor Express
as In’cerlines. ‘
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only $1,158 and a net loss of $106. The operations concducted by
Interlines, on the other hand, produced revenues of $554,929 in 1952
and net pro:fit of $2,916, wi"t;h Lb wnits of equipmcmﬁ being reportéd
on hand at the clos‘e of the year.

A review of the application shows Iﬁterlines does not‘dntmd
to change the pﬁresmt rates and charges of Lake-Sacramento dut will |
improve service by more frequuent movements over the route of that
company. In our opinion, thercfore, the proposed trahsfer will not
be adverse to the public interest and should be authorized.g/ ‘In
making our order we wish to place applicants x{pon notice that 'ipp'era-
tive rights, as such, do not comstitute 2 class of property which may
be capitelized or used as an clement of value in rate fixing for any
amount of ‘moncy In excess of that originally paid to the state és th’e
consideration for the grant of such rights. Aside from their‘purely
permissive‘aspect, tb._ey‘ex'tend %0 the holder a full or partialvmonop-
oly of a ¢lass of Musiness over a particuler route. This nﬁonopoly.
‘feature may be changed or destroyed at any time by the state, which
1s not in any respect limited as to the number of rights wmichmay ve
given. | | |

The action taken aerein shall not be construed to be a
finding of the value of the rights and properties herein authorized to
be transferred. -

QRDER ;
The Commission having considered the above entitled natter,
and belng of the opinion that a2 public hearing is not necessa’ry and . o

2/ |
The $1,500 unsecured note to be issued by Interlines in con-

sideration for the transfer is payable within 12 months after Lts
date and hence may be issued without authorization by the Commission.
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| that the application should be granted, as herein provided; there-~

fore,
IT IS BEEREBY ORDERZD as follows:

1. Lake~Sacramento Tran sportation Company, Inc. may trans-
fer to Interlines Motor Express its propertics including the cperative
rignts ‘represented by the certificate of public convmience and {
necessity acquired by it undcr authordizaticon gr..nted by Decision No.
40107, da.ted April 1, 1947.

2. Within 60 days after the effective date hereoi‘ and on
pot less than five days! motice to the Commisslon and to the public,
Interlines Motor Exprcss shall file, in triplicate, and concurrmtly
meke effective, appropriate tariffs and time tabdles.

3. The authority herein granted will become. effective
20 day's after the d...tc b.ereof

N

Dated at. San Francisco, Calii‘dmia, this ‘/zf — 'day of -

Javary, 1954.
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