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Deci s10n No.. 49536 

BEFORE ':tHE PUBL!C UTILITIES COMllJ:SSION OF THE STATE OF CALIFO?NIA 

In the Matter or the Application of ) 
SOU'XH~ CAtIFORlIA GAS COMP tJJY.~ a : 
co~orat1on" for an order authoriz- ) 
ing it to issue ~d sell 600,,000 : 
shares of its Common Stock a"c th.~ ) 
par value ot $25 a'share" aggregat- : 
ing $15,,000,000, under the proV1- ) 
sions o,t Section SlS' of' the Public : 
tTti11 ties Code ot the State 0 r Cali- ) 
tOmia.. : 

-~------------------) 

Application 
No. 34978 

Southern C8.J.1!o:r.nia Gas Comp:my has filed this applica­

tion for :mtho:rizat10n to issue 600,,000 share~ of :its common stock" 

of the par value of $25 each and of the aggregate pnr vaJ.ue of 
I 

~ "I 

$15.,000,000., and to sell said sh<!.res at their par value to, Pacific 

Lighting CorPoration, the holder of all 1 ts presen.t1youtstanding 

shares of common stock. 

The purpose of th'~ proposed . financing is to liquidate 

applicant1 s' indebtedness to Pacific Lighting Corporation and to 

finance in part i ts1954 expenditures for the acquisition of proper­

ty or for the construction" completion" extension or improvement. 

of its facilities. Applicant est~ates its caSh reqUirements for 

capitnl pu:rposes during 19S4 in the amount of $2$,,486,,000, as set 

fort.~ in some detail in Exh.1bi t B" mld its indebtedness, to 1 ts 

pllrcnt company at or about the first of 1954 in the amount of 

$7,,816,000. A summary of its proposed exp'cnditures :md the esti­

mated sources of f\mds is as :Collows: 
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Gross construction 'b'.ldget - 1954 
Net cash purchase req,uiremen1;s,. 1954, on 

purcha.se of D~l::Rey Storage Field 

Lesz non-cash items 

C.:lsh c.::tpital, requiremcntz for 195,4-

Sourc~s of'funds: 

$28' .. 296..,000 ' 

890.000 
29 ,.l86~ooo: 

700 , OO,Q' 

~U§M..9.Q:: 

$ 6,250;000 De:pr~ciation, reserve- funds 
Sol~ of 600.000 shar~s of 

common stock, at $25- a share' 
(proposed s~ e)! 

Le sS,indebtedness ,to'i>ac1 1'1 c 
,Lighting Corporation on 
J'zn.uery 1,., 19 S4 

$15,OOO~000 '. 

Estimated recovery in connection 
'With fre;:way or other govern-
mcn:t.'llwork ' 

Balance froe; sale:' of .senior se­
curities or trom temporc.ry 
borrowings,' , 

Total 

500,000 

14,552.000 

~tS6.009 

It has ceen app11c~t2s practice to fin~ce itself 

t<r.porc.rily 'Wi th ~ounts adV~"l.~ed by Pa.c1fic Lighting Corporation 

~d from time to t:tme to refinonce such ~dva..'"'lces 'With pe:rm.ment ze­

curit.ies. Applicont t s cap:tt~ ratios e.s of October 31, 1953, end. as 

adjusted to give effect to the proposed stock offering are as follows: 

Bonds 
Preferred stock 
Common sto clt ¢qui ty 

Totals 

Octob~r 31, 1953 

46.4% 
9~6 

44.0 

100~~ 

43.4% 
8.9 

47.7 

1m49$ 

The application shcl'W's addi t:tonru. financing will have to 'be 

undertaken i..", 1954 if applic,;:nt is to proceed. wit..", its construction 

progr:lI!l. If applicant "Were to issue bonds ::.t thi~ time, instcod of 

co'ClIllon stock" 1 ts bond position would be increased to 50%, 'Which 

. ·..rould. indicate that at any c~'ent addi tioncl stock financing would 'be 

co.lled for in 1954. In our e'pinion it is desirable for ~pplict'nt". 

if pozsible~ to engage in ec;,t:.i ty financing 'baf'ore "llndertruung the 

sale of.' additional bonds in order to provide, a 'broader base 
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of' eq:ui ty capital in its structure 'Whic,:~ should more readily insure 

the completion of debt f1nanctng at a later d~te under favorable 

toms. It c.p:t'c:l.rs that ~pplicont now helS equ1 ty funds av:lil.l'ble to 

it and in. our op1nion 1 t should take adv~ tage of 1 ts opportunity' to 

o'bt~ such tunes ond proceed 'With. the issue of its shares or' common 
, . 

stock as now planned. 

Applic~t intends to offer the additional shares of cotrJllon 

stock, c:t pc.r" to its stocl"~older pursucnt to the preemptive right::i 

. conferred by its articles of inco~or.ltion on its stockholder to 

purChcs~ and/or to subscribe for ~y eldd1tional common shares which 

may be issued by app11cent. We ~~ll gr~t app11cent's r0ques~ but 

~sb. to place it upon notice that we "Will not regard the' price at 

which it sells its sheres of stock or the ~vidends 'Which it pays 

as representing the vclue of such shares or as measuring or deter­

mi.'"ling the cost of eq:ui ty ca.pi tal or the rate of return 'Which 

app11c::m.t should "l?e ~lo'W'ee. to earn on its investClent in its ,lants 

and properties., 

The Commission h~ving consiccrce the above entitled matter 

ond being of the opinion thc.t 0. public hearing is not n ecezsary" 

t..'1at the application shoulc! be gr:mtcd, as herein prOVided, that the 

moneY:J property or labor to 'be proC"..lred or paid fo·r by the issue of 

the sh:tres of sto·ck herein authorized is rQason.:lbly require(! by 
, . 

applic:m.t for the purpOSC$ specified herein, and thc.t such :purposes 

are not" in whole or in part, rec.sonc.bly charg~able to operat1ng 

expmses or to income; therefore, 

IT IS HEBEBY ORDEEED az follows: 
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1. Southern California Gas CompmlY may issue anc sell., 

at par, on or oeforc June 30~ 1954~ not exceeding 600~OOO shares 

of its common stoek and use the proceeds ror the purposes set :f'orth 

in this application. 

2. Southern California. Gas Company shall file 'With the 

Commission monthly reports as required 'by General Order No. 24-A", 
\ 

which order, inzofar as ap~11cable~ is made a part of this oreer~ 

.' . 

3. !he authority herein granted 'Will become effective 

20 days after the date hereof. 

Dated at San Fra:.'lcisco, California, thi s 

J:n'luary', 1954. 

7iC It -. day of 

'!, ',-

:/ 
." .. ~"/ ... ' 
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