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Decision No. 4233 6 ‘ @% p%%&' %H—

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of
SOUTHERN CALIFORNIA GAS COMPANY, a
comoration, for an order authoriz—
ing it to issue and sell 600,000
shares of its Common Stock a’c the
par value of $25 a share, aggregat-
ing $15,000,000, under the provi-
sions of Soction 819 of the Public
Jtilities Code of the State of Cali-
i‘omia.

Application
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Southern California Gas Company hos filed this applica-
tion for amthorization to issue 600,000 shares of its common stock

y

of the par value of $25 each and of the aggregate par value of ,

$15,000,000, and to sell said sheres at thelr par volue to Pacific
ght:.ng Corporation, the holder of all 1ts presmtly outstanding

.,hares of common stock.

- The purpose of the proposed fina.ncing is to liquidate
applicant's indebtedncse to Pacific Lighting Corporation and to
finance in part its 1954 e:q:onditures for the acquisition of proper-
Ly or for the comstruction, completion, extension or i’mﬁrovement .
of ité facilities. Applicant estimates its cash requirements for
capital purposes during 1954 in the amount of $28,486,000, as set
forth in some detail in Exhibit B, and its indebtedness to its
parent company at or about the first of 1954 in the amount of |
-.“»7. 816,000. A sumary of its proposed exponditures and the esti-
mated sources of funds 1s as follows:
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Gross construction budget - 1954 ‘ £28,296,000
~ Net cash purchase requirements, 1954, on ' '

purchase of Del.Rey Storage Field £90,000
Less non—caeh items | '700 OO_Q;‘

Cash cap:.tal requiremmt° for 1954 ;@2._8_.;-.4&36' QQQ.

Sources oi’ i\.n st . | : o
‘Deprecdation reserve funds ‘ $ 6,250,000
Sale of 600,000 shares of _ RS
 common stock at $25 a ahare .
(proposed sale) $15,000,000"
Less indebrtedness to Pacific :
.Lighting Corporation on

Jaouvery 1, 1954 7.23.56,000 7,184,000
ctimated recovc*y 1n commection ‘ L o
with freeway or omer govern- P
nental work - 500,000

Balance from sale of eenior se- ‘
curities or from tanporury

morrowings | | : 14,552,000
Total | 828,486,000
It has been applicant!s practice to finance 1tself ; |
tamporarily with amounts adm.nced by Pacific Lighting Corporation
ond from time to time to refinance such advances with pomment se-
curities. Applicant‘s capital ratios zs of Octoder 21, 1953, and as
adiusted to give effect to the proposed stock offering are as follows:
October 31, 1953 Pro Foma
Bords . | 4. L% , 3. 4%
9 8.9

Preferred stock .6 .
Common stock cquity Lk © 47.7

Totals 100.0% ;QL%

The applicé‘cion shows additional finaneing will have to be
wndertaken in 1954 1if appliosmt is to procced with its construction
progzam. I applicant were to Lssuc bonds at this time, instead of
comm.ozi stock, 1ts bond position would be increased to 50%, 'whi‘chvl
-would indicate that at any event additional stock financing would be
called for in 1954. In our ¢pinion it is desirable for applicmt
if possible, to engage in equity financing before uridértaking“che_

sale of zdditional bonds in order %o provide a broader base
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of equity capital in its structure which should more readily insure
. the completion of debt financing at a2 later date under favorable

toerms. It gppears that applicant now has equlty funds availabie to
it and in our opinfon it should take adventage of 1ts opportunity to
obtain such funds and procced with the issue of its shares of’ common

stock 25 now planmed. .

Applicaﬁt intends %o offer the additional shares of common
stock, at par, to its stockiolder pursusnt to the preemptive rights
"eonferred by its articles of incorporation on its stockholder to
purchase and/or to subscribe for any additionzl common shares which
nay be Lssuelé by applicent. We will grant applicant!s request but
wish to place Lt upon rotice that we will not regard the price at
vaich 1t sclls its sheres of stock or the dividends which 1t pays
2s represenﬁing the value of such shares or as measuring or déter¥
mining the cost of equity capital or the rate of return which
epplicant should be allowed to coxn on itc investment in 145 plants
and propertics.
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The Commission having consicered the above eatitled matter
andé bdeing of the opinion thoet a public hearing is.notxzecesséry,
that the opplication should be granted, as herein provided, that the
mONCY, Property or labor to be procured or paid for by the issue of
the shgies of stock herein authorized is reasonably required vy
applicant'fo: thé purposes'specified.herein, and that such purposes
are not, in whole or in part, recsonably dhargeable‘to operatrng 

expanses or to income; therefore,

IT IS HEREBY ORDERED as follows:
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1. Southern Califormia Gas Company may issue ané sell, |
at par, on or before June 30, 1954, not exceeding 600,000 shares
of its common stock and use the proceeds for the purposes set forth

in this application.

2. Southern Californis Gas Company shall file with the
Commission monthly reports as required by Gencral Order No. 24~4,
: vaich order, insofar as applicable, is made 2 part of this order.

3. The authority herein granted will become effective
20 days after the date hereof.

/-

Dated at San Fraacisco, Califomia, this _ /7 ‘Z' day of
_Jmuary, 19%54. |

4? Pres:l.dent ‘
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Commissianezs
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