
GE: .. 

Decision No'.4:s5S5 

I/o 

BEFORE THE PUBLIC UTILITISS COMMISSION OF THE STATE OF CALI~ORNIA . . 

L~ the Matter of the kpp11cat10n ) 
ot,REFINER'S" SALES COMPANY, a ) 
California. Corporation, .to sr911, ) 
and. OIL CARRIERS, IIqC., a Ca1i- ) 
forniaCorporat10n, to buy, :he ) 
certificate of '" ,petroleum ) Application No. 35024 
irregular route carr'ier, and I also ) 
eq:tlil'tlent,between.all pOints in ) 
the' .State- 0!"Calif'0:r:n1a" under ) 
sections: 851 and .853,0£, the '., ) 
California' Pu'blic'·Ut11it1es CoQ'e. ) 

-----------------------------) 
o PIN ION 
----~--

The Refiner's Sales Company, a California corporation, 

seeks authority to transfer to Oil Carriers, Inc., a California 

corporation, a certificate of public convenience and necess.:tty 

authorizing operations 3S a petroleum irregular route carrier 

granted 'by DeciSion No. 47551, dated August 11, 1952, on Application 

No. 33616, for a conSideration of $2,?56, to 'be payable in cash upon 

approvetl of the transfer. Of' this amount;, $2,500 is to 'be paid 

for :lutomot1ve equipment consisting of onc Sterling truck and one 

Fruehauf trailer,. and $25'0 is to 'be paid for the cortif1cate~ 

The eppl1cat1on sno·",s tht'l.t the seller, Refiner's Sal.cs 
" 

Company, proposes to sell theabove-dcscri'bed equ1pment and operating 

nuthority 1n order that it mll:r devote its entire t1me to the oil 

business which is its principal occupation. The purcMser, Oil 

Carriers, Inc., is a new corporation whose Articles were filed with 

the Ca1irorni~ Secretary of' State on December 9, 195'3, and it was 

formed for the purpose of conducting the transportlltion 'bus1nes~ 

whichhcreto1"ore has been coneucted by Ref1ner's Sales Company. The 

application further d1seloses.th~t the management of Oil C~rriers, 

Inc. ,. has had long exper1ence:tn various phases of oil trucking and 

general trcnsportation. 

-1-



,-

A-: 35021+ OR 

Attached to the application is a copy of the Agreement of 

Sale, a copy of the Articles· of' Incor-pora t10n of Oil Carriers, Inc., 

and financial statements for the buyer and the seller.. These f1nan-
'i' 

c1$l statements disclose that the buyer, Oil Carriers, Inc., has a 

eash operating capital of $12,750. It has conducted no operations 

up to the present time since it was specifically formed to conduct 

the transportation operations. 

After a full consideration of this matter we' aro of. the 

'opinion ane. hereby find th"t Refiner r s Scles Company should be per- . 

mi tted to transfer the, ccrti:f'icDte of public convenience and, necess1 ty 

and the trucking equ1pment described here1n to Oil Carriers, Inc. 

Oil CS1'r1ers, Inc., is hereby placed upon not1ce that 

oper3tiv~ rights, as such, do not constitute .:l class of property 

which may be capitalized or used as an element of value in rate­

fixing, ,for any amount of money in excess of that originally paid 

to the st~te as the consideration for the grant of such rights. 

Aside from their ~urely permissive nspect, ,they extend to th~ holder 

s full or p3rt1al monopoly of' ~ elass of business over a part1cular 

route. This monopoly feature msy be changed or destroyed at o.ny 

time by the state, which is fJ.Ot, in any respect, l1mited to tho 

number of rights which may bo given. 

Application as above-ent1tled hav1ng been filed, the 

Co::1ssion being tully advised in the promises and hereby finding 

~hat the' proposed transfer will not be adverse to the pub11c 1nterest, 

IT IS ORDERED:-

(1) That R,efiner's Sa1es Compar..y, a California corporat10n, 

after the effective date hereof, may transfer to Oil Carriers, Inc., 

a California corporation, tho. truck1ng equipment described herein 

and the certificate of public convenience and neeess1ty authorizing 

-2-



I 
I the transportation of petro:!.eum prodUcts as an irregular route common" 

carrier granted by Decision No. lor? 5'5'1 , dated A:u~st 11, 195'2, in 

Application No. 33616, and Oil Carriers, Inc., i$ h~reby authorized. 

to purchase the said tr~ek1ng equipment and operative' rights and, 

thereafter to operate thereunder subject to the conditions herein-

after set out. 

-I 

(2) That within sixty days 'after the effective date hereof, and 

on not less than :rive days' notice to the Commission and to the 

public, t:lpplicant.s shall 'supplement or reissue the tariffs on rile 

with the Commission naming rates, rules, regulations and schedules 

governing the common carrier operations hero involved to show, thDt 

Re.f!:ne~ f S ,S:~ les Compony ha s withdrawn or canceled, and Oil Carriers, 

Inc., has o.doptcd or established as its own said rates, rules, 

regulations and schedules. 

(3) That the authority herein granted is not to be construed to 

be a f1nding of the v~lue o'! the property herein ~uthorized to 'be 

transferred. ' 

The effective date of this order sholl be twenty d~ys 

. ~' after the dote her~ofj . 

1
· . Dated a~~1"'1 011,fI{4h) , 

I . y&- 'LI'>-r' 19;1+. 

"if., 

California, this/2 d~y of 


