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BEFORE THE PUBLIG'UTILITIES COMMISSION OF THE STATE CF CALIFORNIA
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Decision No.__ EO5S5 < o b

In the Matter of the Application
of REFINER'S. SALES COMPANY,
California Corporation, to amll
and OIL CARRIERS, INC., a Cali-’
fornia Corporation to buy, =he
certificate of a potroleum Application No. 35024
irregular route carrier, and also
equipzent, between all points in
the State of California, under
sections 851 ond 853. of the .
California Pub;ic Utilities Code.

_The Refiner's Sales Company, a California corporation,
seeks authority to transfer to Oil Carriers, Inc;, 2 California
corporatioh, a certifioate of‘public-convenience end necossity
authorizing oporotions as a petroleum irregular route carrier )
granted by Decision No. N?SSI dated Auguot 11, 1952, on Application

No. 33616, for 2 consideration of 82, 750 to be payadle in cash upon
approval of the transfer. Of this amount ©y $2, 500 15 to be paid

for automotivo oquipment consisting of one Sterling truck and one
Fruehauf trailer,: and $250 15 to be paid for the certificate.

The epplication showg that the seller, Rofinor'“ Salos

Company, propoaec to sell the above~deseribed equipment and opora*ing
authority ia order that it may devote Lts entire time to the oil |
ousiness which is 1ts principal oceupation. The pufchaser, 011'
Cerrlers, Ine., is a new corporation whose Articles were filed with
the Californiz Secretary of State on December 9, 1953, and 1t was
'formed\for the purpose of oonducting the transportation dusiness
which horotofore has been conducted by Refiner's Sales Company. The |
'opplication further diseloses that the m2nagement of oLl quriers,
Inc., has had long experienco in various phases of oil trucking und

general tr neportation.
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Attached £o0 the application is a copy of the Agreemént‘of
Saie; a copy of the Articles of Incorporation of 01l Carriers, Inc.,
end firencial statements for the buyer and the seller. These finan-
¢lal statements disclose that the buyer, 011 Carriers, Inc.,whas 3
cash épérating capital of $12,750. It has conducted no operations
.up to the present time since 1t was specifically'formed to conduct
the transportation operations.

After a full‘consiéefation of this matter we are of the
bpinion anc heredy find thattRcfiner's Sales Company should be per- -
nitted to transfer the ccrtificate of public convenience and necessity
and the trncking equipment‘déscribed herein to 01l Carriers, Iné. |

01l Carriers, Inc., 1s heredy pléced upon noti¢e‘that
operativo rights, as éuch, do not constitute a c¢lass of property
which mey be capitalized or used as an element of value in rate-
fixing,-fof any amount of money in excess of that originally paid
to the state 2s the consideration for the grant of such rights.
Aside from_theif purely permissive aspect, they extend to the holder
a full or pértial‘idnopoly of a class of business over a partiéular
‘route. This.monopoly feature nmay be changed or destroyed at any |
time by the étate, which is not, in any respect, limited to the
number of rights which may be glven.

| Applicatidn as above-entitled having been filed, the
Comxmission being fully advised in the promises and hereby fihding
that the proposed transfer will not be adverse to the public inte:est,
IT IS ORDERED: |
(1) That Refine:'é Salés Compary, a California corporation,
after the cffective date hereof, mayltransfer to 0il Carriers, Inc.,
" a Célifornia corporation, the trucking equipment deseribed herein

and the certificaté of»public'conveniénce and nec¢essity authorizing
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the transportation of petro-eum products as an irregular route common
carrier granted by Decision No. 47551, dated August 11, 1952, 4in }
Application No. 33616, and 01l Carriers, Inc., 1s hereby authorized |
to purchase the said trueking equipment and operative rights and .
thereafter to operate thereunder subject to the conditions herein-
after set out.

(2) That within sixty da&S'after the effective date heredf, and
on not‘less‘than'five days' notice to the Commission and to the
public, apﬁlicants shall supplement or reissue the tariffs on‘file
with the cbmmission‘naming rates, rules, regulations and schedules
governing the common carrier opcrations herelinvolved to show_that
Refiner'S-Swleé Compény haé withdrawn or canceled, and 01l Carriers,
Inc., has udop*cd or established 2s its own said rates, rules,
regulations and schedules.

. (3) ”h the authority herein granted Is not to be construed to
be a finding of the vnlue of the property herein auvthorized to be
transferrcd _

The effoctive date of this order shall Be twenty days
'after the date hereofJ ‘%22 | ‘ﬂi :
| Duted atjg%;n‘ 4 gz LALLM California, tbiu'cz day of

XS _4/)'/. IZ/, 1951"
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