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Decision No. 42558

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CLLIFORNIL

In the Matter of the Application of)
SANTL PLULL WLTER WORKS, LID, =
corporation, for an ordor auxhor- Lpplication No. 34468

izing it to change and increase ;
its. rates. | \

\'T

-~

‘Churchill & Teague, attorneys, by E. Porry
Churchill and Cherles M, Teague, for
applicant.

James F, Wilson, Reginnld H, Knagps and
R. R. Entwistle, for the Commission staff,

O PINIONXN

Santa Paule Water'Works, Ltd., 2 corpdration, by the
cbove~entitled application filed June 25, 1953, socks authority
| td increase ratos for water service in and about the City of
Sanvta Paulg, Vcntur~ County.
L public ‘hoering in this matter was held béfdrc‘Examinor
‘Warner on Deccmber 9, 1953, ot S nta Paulea. Although noticcs of
the hoaring were sent to 2ll consumors and werne publishod in nows-

pepcrs of gcnor°1 circulution throughout the arca, no 1ppc~ranco

was' medo by aay party in prot 5t to the gronting of the applxcwtion.

General Informntion

Applic*ht furnishes wator service to about 3, 500 domcotic
and irrig tion consumers in 1nd in the vicinity of thc City of
Santa P«ula, throughout 1ts sorvice arca which compriscs sbout
790 acres. Ixhibit No. 1 is a mep of said service arca showing
in rcd the urcas in which domcstic sexrvice is furnishod °nd in grccn'
tho areas in which . irrigation service is furnished. Iho sourcoo ?
of w~tor supply comprise the'surface runoff of Sante Phula Cruok '

'znd six.wclls, Water atorago facilitios includc a rcgulating
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reservoir‘ahd'severél storage‘tanks,’with a total combined storage
capacity in excess of five million gallons.
 Basis of Applicatiog

In its applicatloa applicant stated that it was: roquesting
a change in rates which would produce revenue sufficient to pay 1t5 -
maintenance'and operation costs, adequate to cover necessary addié'«‘,
vions to and rcplaccmcnta of its property, and provide a rcasonable
net revenue for the payment of dividends to its stockho*ders, thus
establishing a eound crodit position and providing a satisfactory |
basis for essentisl now construcuion and roplaccments.
Rates . _
Applicantls present rates have beon in effect since 1923.
Thoy were cstablished by Deelsion No, 12816, dated Novomber 10, 1923, |
in Application No. 9293. Thc«foliowing tabulation is 2 comparison,

of appliéanp?s present dnd‘proposcd rates for goncral\mctqrcdf

service:

COMPARISON OF FRESTNT AND PROPOSED RATES

' Por Moter Por Month
Goncrwl Metered Service Presont Proposed

Que ntity Rotcs' j

First 700 ew. £t. or loss o 81.00

Next 4,300 cu. £te, 2er 100 cu. £t. 10

cht 5 000 cu. ft., por 100 cu. ft. .07

Firs* SOO cu, ft. or less , - $l.25
FNext 4,500 cu. £%., per 100 cu. £t. - : .1

Next 5 000 cu, ft., pexr 100 cu. £t, .12
Over 10 000 cu. ft., per 100 cu. £t. | .08

Commonsg;atc.incrcasos in monthly minimum charges arce
2lso proposcd. - | | \

Since 1923 applicﬂnt has bccn ¢ha rging some 459 multiple
wnits by ~pp1ying nultiple minimun charges to cach unitg togothcr |
with quzntity churgc - according to individual usago. Such indiv;dudl‘-




usagcfwas charged according to the fogularly filed gonoral netered |
service rate.
Auzhorization is nbw requosted to file Sehedule No. 2,
. Multiple Unit Scrvice, thce guontity rates in which would bo iddntical
‘to‘ité general metered service rates, but the ﬁniform minibﬁm chargc
g in which world be applicadle to all size meters ot théjrdte2of'$l.25
po* unit ner. month. This rate world apply to multiplo‘unii
doneotic, commcrciul, and industrial scrvice whers two'or m6bc
units are scrvod througn ond motér.
Applicant propésos to nmeke permenent its presently.
‘effective rate for fire hydrant service which constitutes a
reduction from $1.50 to $1;C0‘per nydrant per-month for ecach
hydraht served from mains fotr inches or l;rger when hydrants‘aro‘
owned by o municipality or gency; 4 new rate of $3.00 per
hydront per month is-proposed when service and h&drant have hoen
 pafd for by the wtility ond will be maintained by the utility.
Qn‘inctease in rate for surplus Lrrigntion water sold %o
the Thermal Belt Mﬁtual'Water Conpany frqm-$0.lo per m;nérﬂs inch
“per doy of 2% hours to $0.20 is proposed. ALlso, increasos.in
i&rigation rates-wheh‘watér ceases to waste over applicant!s dam
and prior to ineuguiﬂtion of“ﬁumping, from $0.30 por minér'?:innh
%0 $0.%0, and whon gravity flow of weter is ;n°ufficiont to supply
all of upplic.nt's conswoers and pumping operations arc necesbary,
from so.éo‘pe; minerts ineh to $0.75 per minerts inch per d;& of
24 nours, are proposed. A4t prosent there 1s mo filed mindmum
éhargé‘for irrigation service and applicant Proposes d minimugr

charge for irrlgetion use from gravity lino of $2.50 per 2b=hour

day cr any portion of o 2l-hour dpy.
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Barnings )

| Reports of recoréed, adjusted, mormallzed and estimated
results of applicant's opefations for the years 1951 through 1954
were submitted by an accounting witness for applicant’ahd by
Commission staff accqunting4and angineoring witnossesras\Ex@ibits
Nos. 3 and %, respoctively. Tho carnings information contaihod
in saidiexhibits at prosent and proposed rates for tho ycar.i953
estimated, and for the ydar 199% rormalized and estimated, is
swrmarized 4n tho following tabulation: ”

srr.\'fcmay OF TARNINGS

:___doap 1993 :____Yoor 1954 Estimated
: Per PUC Bxh, 4+ : Per PUC Exh., sPor Co.
, :Prosent :Proposcd:Present sExh, 3
Ttem ¢t Rotes ¢ gtes ¢ Rotos @ Promosed Rotes

Oporating Revenue $111,310 $l59 632 $Llk, 735 wlé% 470 $166,928
Oporating Exnonses 101 1 1oL 6 708’2 Lo 131,23
Net Revenue 19 34724 4997

Rote Base 5#7, 97 53 7 650 447 63 280 6 60%
Rato of Retirn CL.71g 3@ 9% 7 3.99% 5%. 23% > 5-547

* Ninc months recorded, threo nonths cstimatod.

The rocdrd‘shows that the year 1952, duo to highgr thin
normal rainfall, was z so-czlled wet year and applicant was‘ablé
£0 utilizo substantial'quantitiqs of 1ts surface runoff watof-
supply\Sources, thereby abnormafly reducing fts pumﬁing costs. Tho
rocord furthor shows that the yoér-l953a due to lower than normal
rainfall, has bccﬁ 2 30-¢called d*y year and applicant ha s bocn
equired to pump considcrablq,quantitios of water. Howovcr, wutcr
usage by'consumcré, and\révenucs recelved for such consumption;
during the recorded montas of 1953, have been abnormally high. Both
ﬂﬁpliCﬂnxfe witness and the sfaff onginccring-wifnoss normﬂlizdd
thcir ¢stinates for the yoﬁr 195# by taltding the hbovc-mentioncd
hbnorﬂﬂl years into congiaor*tion and arriving of average r*inf;ll,

‘wotor sunvly and oporot;ng conditions.

L
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- No significant differcnces appear between the estimates
of'operating revenues, operating expenses, net revenue, rate base
ard rate of return uubmittod by epplicant and the staft.

Applicwnt's witness tostificd that he had not included
cortain probadle inercases in operating expense in his 195% estimatc;
'viz., (=) a'possiblc Inercase iﬁ power costs due to a»pending'rdté a
incrcase prococding of Southern Californiz Edison Comvany, (®) a
general Tive per ceat wggc increcase granted since his ostimutOS‘wcrd’
proparcd, (¢) a greater incrc s¢ in property taxes than énticipatedl
and poasibl; county tax assossments by the United Water Conscrthxon
D;str*ct formed in the Sante Clora Vu}lcy and the anard Plain,
said diStrlct‘th bcen suthorized to issue $10,930,000 éf'bonds,‘thc
tex cffect of ‘waich was not ircluded in applicantts 1954 ostimate,

' :nd_(d)‘part of tho oporctional cost of a rodlo communications system

proposed to be installed by_applicant. | “ |
S Likewisc, :ppiiCantfé witness testiffcd that ho had nmot ‘
included certaih ad&itibngl caﬁital exponditures, .mounting te
approximately $30,000; in his average 1954 rate base.

| The staff enginoer tostificd that ho hod computed
dovrccihtion CXNCNSC ﬂccording to the remeaining lifc basis and he
rccommnndcd compos*te rate of 1. 76 per eccnt as dcvelopcd in his
computations. He furthor rccommonded that futwre aceruals to th§
dévreciatiohvrcservc should bo b scd on the remaining life method
and thﬂt revicw of the rema ining lives of plaont should be made
witnin two to- four years, | - |

Both applic.nt’s witness and the etﬂff witness doductcd an
amountfo$ approximatoly $71,000 appearing in Account C-lr, Othcr
Intangiblo‘Capital, from thelr average rate base determinations.
This amount had been deducted by the Commission in Decision

- No. 12816, in 1923, hercinbefore reforred to.

_5"..
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- Service Commiaints

No service compleints of any neture were filed 2t tho
hearing and Exhibit No. b indicatgs that no complaints have beon
£iled with the Commission sinmce 1941.

Conclusion

It is ovident thot appliccﬁt is in need of financial
relief. The adjusted carnings fér the year 1952, as shown in
Exhibit No. %, and the cstimated carnings for the yeors 1953 and
195%, 21l at the present raics, indicate that opplicant's carnings
have been and will be defiefent. The order which follows will
provide for the £iling of applicant’s rates exeept thoet minimum f
chargcs for 5/8 x 3/%-inch cnd 3/4-~inch motor Sizos w1il be ; \\
soparately includcd and that the filing of proposcd Schodulo No. 2, -/

/
Multiple Unit Sexvice, will not be cuthorized, In substitution for \

/
this latter schedule, on increasc in the rate for consumptions over

10,000 cubic feet per month from $0.08 to $0.10 per 100 cubic fcot /
will be authorized. The autnorizod‘ratos will produce estimatod |
gross revenue of $165,750, and whon total ostimated oporating /
expenses of $131,360 are dodﬁcfcd therofrom, ostimated net oporating‘.
revenue. of $3%,390 will result. Such not rovenue, when relatod to

en estima tod rate base of $645,280, which rate bésc‘wé‘horeby find
to be reas onablc, will produce & rato of roturn of 5.3\p¢r ccht;" b
;nms is *ound to e a ju°t 1nd reasonable rate of return fof‘fhiS'
proco»ding. |

S Gmin  ASf Emy s

Lpplication a5 above entitled having been £iled, 2 publié
5caring'hnving been hold, the mattor having beon submitted and now
bcihg‘rcndy'for déciéion,

 Ir 1s EEREE FOUND S £ FACT that the incrosses in rates

and charges outhorizod hcrcin *ro juqtificd and thgt proscnt rotes

b
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in so far as they differ from those herein prescribed are'unjust and
unreasonable; therefore,
T? IS HEREBY ORDERED as follows:

1. ‘That applicant be and it 1s authorized to file in
quadruplicate with this Commission, after the offective
date of this order, in conformity with Genersl Order
Yo. 96, the scheduls of rates shown in Appendix A
attached hereto and, on not less-than five days' notice
to the Commission and the public, to make such rates

effeetive for service ronderod on and after February 15,

That within thirty days aftor the effective date of this
order, applicant shall file with this Commission four
sets of up-to=date rules and rogulations governing:
customer relations, togoethor with four coplcs of o
tariff service area map acceptable to the Commission
and in aceordonce with the requircements of Goneral

Ordc: No. 96. o

That within forty days after the offcctive date of this
order, applicant .shall file with this Commission four
copies of o' comprchensive map, drawn to on indicated
seale not smallerthan 600 feet to the inch, delincating
by appropriate markings the various tracts of land and
territory served and the location of the various proper-
vies of applicont. o o
Thnat applicant shall basc futurc accruals to the reserve
for-depreciation upon 2 spreading of the original cost

of the plant, less ostimated net salvage and depreciation
reserve, over the cestimated remaining life of the property;
further, applicont shall review such ceceruals whon major
changes in planmt composition occur and for cach plant
accomnt ot intorvals of not less thon two years nor more
then four years. Rosults of these reviews shall be subd-
mitted to this Commission. D -

The effective date of this order shall,bc'twehty’daygb”‘
after the date herecof. . S

Dated at -géé,,gzzé;z&ggggg , California, this _/Z-—

da#.of\‘§Z$?zﬂfﬂ?Zb27' ,'195h.
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APPENDIX A
Pago 1 of 4
Schedule No. 1
CENERAL METERED SERVICE
APPLICABILITY

Applicable to metered water service rendered for z'esidential con-
mercial industrial and mcipal purposes.

mﬁxmm

 The incorporated City of Samta Paula and adjacent um.ncorporated
' area.,, Ventura Coum;y.

XN

RATES

o ‘ ~ Per Moter -
- Quantity Rates: per Month ..
Pirst = 500 CUuft. OF 1055 cevervrreccarccncenees  SL.25
Next 4,500 cu.ft., per 100 cuefbecveeconcncecens «d5
~ Next 5,000 cu.ft., per 100 U fteceeecesccracass o2
Ovcr 10,000 ¢u ft., per 200 cueftenennrronnancss . .10
I‘ﬁ.nimmCharge. o
For 5/8 x B/L-incb DCEET weveneeeeneeenensnsnennes B 1225
For 3/L=300 MELEr eeveencnveronrsvsncnrenne 175
FOI’ ’ l—iﬂ@h meter ..-.-----o‘t-v----.on-.o-...’.‘ 2-50 -
For L1el/2-5NCh MELOE eerrvrrnnncnnnncorcannene L L.00
For 2-inCh Leter vuivererceeees ceverrivvene 6.00 ~
For 3=ineh meter cevcciecreccccerrcancoone 12.00 ~
For' L=inch meter secceeriecienccrnccrnrens 20.00 :’/’
FOI‘ 6-11'16"1 me’ter .-.-.o-‘.'.-QCtn-..v.l...c;‘. l&o.m /"
For. e-inch MOLEY wevevcevecrcscsrnsanccass 60.00

The Minimum Charge will entitle the consumer
to the quantity of water which that monthly

minimum charge will purchase at the Qudntity
Rates. . '




APPENDIX A
Page 2 of &4

Sehedule No, 2
TRRIGATION SERVICE

APPLICABILITY

“Applicable to all measured water service rendered to mdividual
consumers for agr.’x.cul‘tural Irrigation purposes.

TERRITORY

o In 'che area supplie:l by the utility's gravity syst.em in Santa Pauls
Canyon northerly of the Jity of Santa Paula Ventura County.

1%5' Por- Miner's Tnch
(1/50 of ome cubic
foot pexr second) .

Qﬁant:‘x’.ty Rates: | | B ger QLHour Day .

When water is.‘wasting over diversion o .
dar in Santa Paula Creek cevececveccenenness -’&O.ls‘ |

When ‘water ceases to waste over dam and
prior to inauguration of pumping
operatiom by the VtilItY evecececonrvoccass 0.40

When gra,vity flow of water is insufficient
to supply 2ll of the wtility's consumers -
and pumping operations by the utility
AXe NOCOSSAYY e e rucerencavesnonsasssasnsessan 0.75

Per 2L-Hour Do.y or

Any Portion Thereof - .
For each irrigation m‘cer delivery sicecececcas ‘,‘352".50;; ‘ |

SPECTAL CONDITIONS B

* Mipimm Cha'r‘ge’t:

1. Service unde* this schedule is limited to the 1ands being
rendercd irrigation service as of the eflective date of this schedule.

2. Requests for‘ each irrigation water delivery shall be made to the

utility not less than 48 hours in advance of the time said delivery is
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APFENDIX. A,
Page 3 of L

Schedule No, 3
SURPLUS. RESALE TRRIGATION SERVICE

APPLICABILITY

Applicable %o all measured water service rendered on a surplus basis
to the Thermal Belt Mutwual Water Company for resale for agricultural
irr:x.gation purposes as provided for in the specia.l condi‘oions below.

| ‘mmony

In the area supplied vy the utility's gravity system in Santa Paula |
Canyon northerly of the City of Santa Faula, Ventura County. ’

RATES: Per Minerts Imch.
o (1/50 of ‘one cubic .
foot. per: second)
e za-Hour Dav

For Water delivered .ie.ieesesesestoseasoncrmsoss 330.20

SPuCIAI. CONDITION

Service under this schedule is l.united to thoso times. wﬁcn water is
available in’ the gravity system in excess of the maxdimum demands of all -
other customers of utility and prior to Maugumtion of pumpﬁ.ng opcrations.‘- :




APPENDIX A
‘Page L of 4

-Schedule No. 4
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Appli‘cable. to all pubiic fire hydrant service.

' 'I’ERRITORY

'rhc incorporated City of Santa Pawla and adjacent unincorpomted e
areas, Vemtura County. | e

RATES

| Per Hydrant
' per Month '
When hydeant is owned and maintained by : - :
mnicipality or public agency:
For fire hydrant served from mains less -
than L inChCS in dia.meter R I T Y R $o.50 ’

For fire hydrant sorved from mains 4 inches ‘
and larger in dz.a.metcr ccesrescesresasasenrarsccsnne 1.00

When 3ervice and hydra.nt are owned and mainta.ined
by the mmty ..‘l..-.l....l--ll-..Ql.--....l.l..l.l.. 3.%'

ISPEEIAL‘CONDITIONS' R | | S

1. The above rates include use of water for fire fighting and for mo-
other purpose. Quantities of water delivered through fire hydramts for any
other purpose will be estimated or measured and charges will bemade at the
monthly quantity rates uncder the General Metered Service schedule.

2. The utility will zupply only such water at such pressure as my be

available from ti.m ro time as a rosult of 1ts normal operation of the
system. . .




