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Decision No. 49558' 

BEFORE THE, PUBLIC UTILITIES COMMISSION OF ~HE ST~E OF C~LIFORNI~ 

In the Matter o! the Application or) 
SANTi .. PI .. ULt.'Wl..TER \vORKS, LTD .. " a ) 
corpor~t10n, for an ordor ~'Ilthor- ) 
iz1ng it to, cbange ~nd 1ncreaso ) 

Lpplic~tion No. 3>.rl+68 
\. 

its, rates. ) 

Churchill & Tc~q~ue, attorneys 1. by' E.' PorrI' 
Churchill and Ch~rles M. Tongue, tor 
a.pplicant • 

. Tp.mes F. Wilson, Rcgin~ld Fr, lCn.,ggs Md 
R. R. Entw1s~lc, tor the COmmission st~.:rf. 

OPINION .... ~ ........ -----
Snnte Paul~ W~tcr Works, Ltd., ~ corpor~tion, by tho 

:.bovc-ontitlcd applic~tion tiled June 2" 1953, socks autbority 

to incre~se r~tos for w~tor service in ~nd ncout the Cit7 or 

S:,,;nta Paul~, Venturo. County. 

1 .. publi,c hoc.ring in this. matter was held before Examiner 

Wt'.rner on December 9, 1953, ;~t S~ntr.l P~ulc.. t.l though noticos of 

thehenr1ng were sent to t'.11 consumors ~~d wer.e published in nows

p~:pers of gener~l circulction throughout the ~e~, no appeC'.rrulce 

wns m~de by ~ny p~rty in prot~st to the gr~nt,ing of tho ~pp11cntion .. 
" 

Gcnorrl.l ., In:fornln't1on 

1.pplic~nt furnisbes w~tor service to ~cout 3, ,00 domostic, 

~nd irrigntion consumers in ;'I.nd in the vicinity o! the City or 
S",ntn P:.\ula, throughout its sorv1ce .?reC'. which comprisos ~bout 

. , 

790~cres. Exh1b1tNo. 1 is ::\ I:l~p o:f' s~id service ~e~.,showing . 

in red tho ~reas in which domestic service is, :f'Ur.n1shod and in green 

tho ~.re~s in which irrig~tion serv'ice is furnishod'. Tho sources 

ofwt.'.tor supply comprise the" sur!o.CG runo!! of Snnto. PC'.ula· CrC?k 
." l' 

and six wells.. W~.ter s,tor~ge t~cili tics includo a regulnt1ng . 
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reservoir and se"loral storage tanks, W1 tn a totalcomb1ned sto:rage 

capacity in excess of five million gallons. 

Basis of Application. 

In its applicatio::l applicant stated th.at it was: requesting 

a change in rates which would produce revenuGsuff1cient to pay its 

maintenance and operation costs, adequate to cover necessary addi

tions to ~nd replacements of its property, and provide a reasonable 

net revenue for tho payment of di vidonds, to its stockholdors, thus: 

establishing 0. sound crod1tpositiorrcnd providing a so.t1sfac.tory 

basis for cssont1~1 now construc'~10n Md ropl~¢emonts., . 

R~tos 

Applico.ntts presont r~tos hevo 'boon incffoct, sinco 1923,. 

They were eS,t~~'blished by Decision No. 128l6, dcted Novomber 10, 1923, 

in~pp11c~tion No. 9293. The following tnbulct10n is ~ compo-rison 

of ~pplicr'.nt r s present and proposed r.!'l.tos for gonorc.lmctored 

service: 

COMPARISON OF F'RES'SNT AND PROPOSED RATES 

Goner~l Metered Sorvice 

Qunnt1 ty Rntes: . 

First "700 cu. 
Noxt 4,300 CUe 
Next" S,OOO cu:. 
Ovor lO, 000 cu. 
First ',00 cu. 
Next 2+,5'00 cu. 
Next 5,000 cu. 
Over lO,900 cu. 

ft •. or loss 
ft.; :?or 100 cu. 
ft., por'lOO cu. 
ft., lJcr 100 cu. 
ft .. · or loss 
ft. ,. POl' 100 cu. 
ft., POl" 100 cu. 
ft., por 100 cu. 

ft.: 
ft. 
ft." 

ft~ 
ft. 
.ft,. 

Por Meter Por' Month 
Prosent Proposed 

$1.00 
.10 
.07 
.05 

$1:25' .1, 
.12 
.08 

Commens,ur~te, incroCl.ses in monthly min1t'lim ch.:-.rgos ere 
. '.~ 

also proposed •. 
, "' 

Since 1923 o.pplieri!lt: hcs 'b~cn chc.rg1ng S01:10 l+,9 :::lultiplo 

ur .. i ts 'by c!'.pply1ng tluI t1plo tliniouo. ch~rges to ec.cl1 un1 t, togother 

withquc.ntity chcrgcs e.cq.prding to indiv1du..'tl ust\go,. Such 1ndiv1du~ 
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us~gc w~s ch~rged ~ccording to tho rogul~rly tiled gonornl metored 

service rete. 

Author1z~tion is ~ow requosted tofilo Schedulo No.2, 

Y.ultiplo Unit Service, the qucnt1ty rctes in which would be 1dent1c~1 

to its go ncr:". 1 motored service rntos, 'but tho 'Wl1fo:rm mini~Ul:l' ch...~go 

in which would 'be C1.pplic~.'blc to ~11 sizo tlotors· ct tho rete: of $1'.25~ 

l'or unit per :lonth. This r~ to would npply to nul tiplo unit 

dooostic, coooerei~, ~nd industri~l sorvice whoro two or· ~ore 

~~ts are servod through one ootcr. 

Applic~.nt proposos to ocl:o per::L."'Jlent its presently 

effective rate for 1'11'0 hydro.nt service which constituteS'. t! 

reduction fro~$l.'O to $1~00 per hydrC1.nt per oonth for e~ch 

hydr~t served froe :cins, foUr inches or lcrger when hydr~nts nro 

o~ed by ~ munic1po.lity or cgency. ~ new rete of $3.00 per 

hydr~nt per month is proposed when service end hydr~t h~& been 

p~id tor 'by the utility ~.nd wil~ be mc.intCl.ined by the utility. 

1..n increC1.se 1n r~te 1'or surplus 1rrigct10n w~ter sold to 

the Therm.-":.l Bolt Mut~l Wntor Compe..ny from $0.10 per miner"s inch 

,per d~.y of 24 hours to $0.20 ,is Pl"oposod. 1.1so, incre~sos in 

i:r:l"1g~tion rctoswhon we-tor OOo.SO$ to wC'.sto over C'.pplicantts <9.ru:n 

c...'"ld prior to incugurC'.tion of" p'lltllping, from $0.30 pOl" minor r s· inch 

to so.l,.O; ~nd when gro.v1ty' flow ot wc.tor is ins·ufficiont to supply 

o.ll . of applicant r S COrlS'll!JlOrS ~d pumping oporCl.tions c.ro nocossetrY, 

tro::. SO.60 per cinor's inch. to; $0'.75 per minort s inch POl' d.:lY of 

2lj. ho'Urs, aroproposod. l,.t present thoro is no filed' minictlm 

chnrgc tor irrigction sorvicecnd applicnnt proposes C'. ~in1o~ 

cho.rgo for irrig~.tion usc 1"rOl:l gr::.vi tj1' line of $2: ,0 PCI' 24-hour 

day or c.ny l'ortior. of a 24-hour dp..y,. . . 
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'Ea.rnings 

Reports of rocor~ed, adjusted, normalized and estimated 

results of a.pplicant's operations :for the years 1951 through. 19511-

were suomi tted 'by an accour.:ting wi tnoss :for applicant and by-

/f-/ 

Co~ssionstatf accounting ~d ~ns1neor1ng w1t~sscs as EXhibits ~ 
I 

Nos. 3 and It, reSDoctivcly. Tho earnings information conta.ined 
I 

in said ~oxhibi ts ~t present and proposed rates for tho year 195'3 

cstimatod,'and for tho year 1951+ J:ormDolizod and ost1l:latcd,1s 

summarized in the following tabulation: 

· · .. .. 
· .. 

SIDfMARY OF' 'EARNINGS 

: Ye~r 1 : Yo~r 1 Estim~tod : 
: Pc~ PUC Bxh, : Per PUC Exh. :Por Co.: 
:Pro'sont :Propos'ed:Present : :Exh. 3 : 

: _________ I~t0_-~~. ________ :~R~~~t~9~S __ : __ ~R~;~t~o~s_:~B~r~.t~o~s __ *~.~P~~~o~n~o~sc~d~B~c~~~¢~s_: 

Opornting Revenue 
Opornting Ex,onses 
Not Revenue 
Rete Bp..so 
Ro.to· of RetUrn 

* Nine months recorded, three tlonths estimC\tod. 

The rocord shows thc.t the yo,,"r 19$2, duo to higher tb.on 

nor::w.1 rainfall, w~.S ~so-c:;:.lled wet yo~r ~nd ilpp11c~t was able 

to utilize su'bstanti~l quantities of its surface runoff w~ter' 

supply sources , thereby abnclrtlcl'ly reducing its l"Utlping costs. Tho 

record further s howsthi'lt the year 1953, duo to lower thnn normal 

r~intt11l, has beon 0. so-cCl.lled d~ yo~r ~nd ~l'pl:tc~t hc.s· 'boon 

:-eo.:uirod to ,u:op cons1dor~blo qUrulti tios of wc-.tcr. Howover,. wc.tor . 
us~go by consucors, e;nd revenues rece1ved for such consUJ:ljltion, 

during the recordod J:lontns of 1953;, h~.vc, 'boon .,.ono~11Y' high. B.oth 

nl'plicc.nt's wItness .:u'ld the stdf engineering witnoss nor~:~lizod 

their osti~~tes for tho ye~ 195* by tcl~1ng the ~'bove-~cntionod 

c.'bno~"l yo:\rs into conSi,~or.~tion ~d ~rriving ~t ~vort'.ge r~1n:f"~.11, 

w~tcr sup,ly ~nd operc.t1nZ conditions. 
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No s1gnit1c~nt d1!f~rences appear between the estimates 

o'! opcI'tlting revenues, operating expenses" not revenue, rate 'bllSC 

and r~tc of return submittod by ap?11e~nt ~d the st~f. 

A:pp1ie~tts witnoss testified that he had not· included 

cortain probD.blo' increc.ses in oper2.ting oxponso in his 1951+ ost1~te; 

viz., (3) c. possible :tncre~se in,power costs duo to Ct.pe,nd1.ngr~to 

111.cro~.so procoeding 01" Southe::-n C2.11!orn.1c. Edison Comp~, (b) ~ 

general five per cent, wo.ge i,ncre'o.so gr.=tnted since his est~tes woro' 

prepared, (c) ~ groo.ter inereo.se in property texos th.:J.n ,anticipated: 

nnd poss1blo county t~ :lssesstnents 'by the United Water Conscrv:-..tion 

District formed in the So.ntc. Clo.re Vo.lley ~d thO" Oxnc.rd Plc.in; . ,". 

s~id district has been cuthorized to issue $10,930,000 of 'bonds, the 

tc.x effect of'·wh1ch. wns not ir.lc1uded in tl.pp1ierult t s 1954 ostim.:\te, 

~nd (e) p~.rt of tho oper:-.tionc.l cost of ~ ro.dio communic'~tions system 

proposed to be instolled by Q.ppl1c~nt. 

LikeWise, c.l'plico.nt's wi tnoss testified thc.t ho hc.dnot ' 

included certain ~dd"1tion:-.l co.pitol exponditures, C'.mounting to 
, " 

!'.J!l'roximt:.tely $30,000, in his c.vero.go 195'4 ro.te 'bo.so. 

Tho st~£f c~g1noor tostified thc.the· h~d computed 

deprec1ct1on ox:ponso cccording'to tho remCining lifo be-sis .:tnd he 

recommended =" composito rnte of 1.76 por cent ctS; d.eveloped in his 
, 

com1'utntions. He tur,thor roco:n.monded tho.t future c.ecruo.ls to the 

dOl'rcci~tion reserve should bo bnscd on tho rem...1.1n1n.g life meth.od 

~nd th~t a roview 01' the rcmni~ing lives of p1cnt should be ~d~ 

within two to !our ye~s. 

Bothapplicc~tfs witness and the stef! witness doducted ~ 

~ount o~ npproximntely $7l,000 ~ppo~r1ng in Account C-4, Other 

I.nt~.ngible C3p1tal, from their avor.:Lgo r~to 'bc.so determ1M.t10ns. 

This runount h.D.d 'been deducted 'by tho Commis,s1on in Decision' 

No. 12816, in 1923, herein'beforo referred to. 
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Service Compl~ints 

No sOrvico comp1c.1nts ot c.ny ncturc wore filed e.t tho 

hearing ",ndExhibit No.4 1ndicc.tes th~t no complc.intshavo 'beon 

filed with 'the Commission sinco19l.j.1. 

Conc1usion 

It is oVident th~t applic~nt is in noed of fin~ncitll 

roliet.' The r-tdjustod ecrni::lgs for the yco.r 195'2, ~s shown in 

Exhi 'b1 t No.4, and thces ti'mc.tcd onrnings for tho yecrs, 19'5'J.:lnd 

1951+, ell nt tho present r~:::es, 1ndiccte thc.t c.:pp~ie,"-tlt 's oc.rn1ngs 

have be~n end will 'be deficient. The order which follows will 

,rov1do !ortho 'filing of c.pplict\ntfs ro.tes except tMt minimum 

chcrges for ;/8 x 3/l.r-inch c...nd 3A-inch metor sizos, will 'b¢ " 

sopcrato1y included ~d thnt tho filing of proposed Schedulo No.2, 

Mul tiple Unit Service, '1-;111 not 'be ~.uthorizod. In su'bst1 tut10n for 

this latt~r schedule, en 1ncro~so in the reto for consumptions over 
, , 

10,000 cubic feot por month from $0.08 to $0.10 per 100 cubic feot 

will b¢ ~uthorized. The c.ut~or1zod rotos will produee est1mc.ted 

gross rovonue of $165,750, end whon total ostim~t¢d oporat1ne 

expenses of $13'1,360 ~o doducted therofrom, ost1m..~tcd not oporC'.t1ng 

revenuo 0'fS34,390 will resu:.t. Such not rovenuo, wh.en relctod to 

R-I 

(' 

/ 

\ 
I 

./ 
/ 
i 1\ .,/' 

/ 
( 
I 

n.o. ~stil:~t.od r~rto 'bese of $645,280,' which. rnto bc.sc 'we horeby rind ..".", 

to be rc.?son~ble', will produco ~ r~to of return of ,.3 ;por cent. V'" 

This is i"o'l.Uld to be t.'. just .~,d, reo.s,oncblo rc.te of return for this 

proceeding. 

o R n E R' ---..",-.,-

!.pp11c~tion CoS c.'bov~:: onti t1cd h.:'.v1ng boon tiled, Co public 

hc~ring h.~ving bocn hold, the m~ttor hc.ving 'boon su'bmi ttod e:.nd now 

being re~dyfor decision, 

IT' IS ~~ FOUND 1$ h FACT th~t tho incro~scs in rntcs 
, 

end chcrges cuthorizod herein ~ro justified c.nd thct present rctos' 
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in so far as they differ from those herein proscribed are unjust and 

unrea:sona.olo; therefore, 

!T IS HEREBY ORDERED as tollows: 

1. :Tha"t applicant Do and it is authorized to tile in 
quadruplicate with this Cotm:l.1ssio:c., atter tho. cl"fect1vo 
date of this order 1 in conf'ormi ty with Genero.l Order· 
No. 96., the scheduJ.·~ of rates shown in AppendiX I ... 
at.t~ched hereto ·and, on not less' than :f'ive days' notice 
to tho Commission a.."ld the public, to mako such rotcs . 
et!octivo for sorvi¢c renderod on and atter February 15., 
19~. ,---

2. That within thirty days att~r tho eff'ect1vo d~to of' this 
order, applic~t sh~ll file with this COmmission tour 
sots of up-to-do.teru.les and rogul~t1ons· governing 
customer rcl~tions,·togothor with fotlr copics; of·tt 
tt".rifr sorvice are~ mo.p o.ccepto.blo to the Commission 
and in o.ccord~cewith the.roqu1roments of General 
Crder No. 96. . .:, 

3. That rlthin forty d:i.Ys. ~ter the o!fective ·d~e of this 
order, ~.pplicc..nt .sh4'.11 file with this CornDU;s sion f'0Ul" 
copios 01' ocomprehcns1ve mo.p, dro.wn to en indicated 
sC:j.le not s:lU'.ller·""'tn~ 600 f'eo't. to the inch., de11neating 
by p..:ppropr:tato mD.l'ki:o.gs the v~1ous trects of l~d {!.%ld 
torritory served o.nd the loc~tion o! the v~ious :proper-
ties of D.pplic~t. .. . 

4. Th~t o.pplicc.nt sh~l b~se futuro :;,.ccrUD.ls to tho reserve 
for "dcprocio.t1on upon "- sl'rotlding of: the or1gino.l cost 
of the plf.lJlt, less, \~st1Durted net so.lv~go end c.oprecict10n 
res~rve, ovor tho estim:;-.tcdromc.ining lifo of·the property; 
furthor, cpplic~t sh,,-ll review such ~ccr~ls wh.on lJl:I.j·or 
ch::-.nges in P'l:~ composition occur nnd tor e,,"ch plMt 
account ~ intol'V~ls of not less, thctl two yo~snor more 
th.~.n.:f'ou.r YCC'-rs • Results ot these reviows sh~ll bo . sub
mitted to this·Comtliss1on. 

Tb.e cd'fectivc d·c.to. ot this order shnll. be' twenty do.ys , 
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APPENIlDC A 
Pago 1 of 4 

Schedule No. 1 

CENERAl. METERED ~ERVICE 

ApPl1ea~le to metered water service rendered for re~idential" com-
mercial" indu~tr1a1 olnd J:m.U'lieipal purpo~es. . 

TERRITORY 

If-/ 

. The incorporated City or Santa Paw..a. and ad.jacent unincorpora.ted :::.::, 
areas, Ventura County_ 

RATES 

. Quantity Ra. tes: 

First. 500 cu.1't. or los:! ............................ . 
Next 4,,00 cu.,ft., per 100 cu • .ft ................... .. 
Next' $,000 cu.ft., :per 100 cu'.ft .................... .. 
Over 10,000 cu .. 1't., per 100 cu .. :f't .................... . 

Minimum Charge: 
. , 

For 5/8 x 3/4-ine:!l meter .................. " .. " .............. .. 
For ')/4-i:ne:' meter ••• "" ...... ' ..... e •• e ......... . 

For 1,...1r1eb. meter ~ ............. , ....•..••..•• ,'I 
For 1-1/2-incn meter ....... e .... ' .......................... . 

For 2i1111ineh 1%.e-Cer .................... ' .'._ ...... . 
For ·3~ine~ meter •••..•••••••••• ~ ••••••••• 
For' 4-ine:n mete%" ............ " ...................... e·' e ... . 

For 6-.-inc::" meter •.•.•..• ' ..... ........ ~ ..... . 
For. .e.-inell meter ••• e-. e,. ' ..... e" e" ••• e" ....... ' •• 

The Minimum, Charge will entitle the co~umer 
to the quan~ity o.fwater which that monthly 
minimum charge will purchase·, at the Quantity 
Rate~. ' 

. Per Moter.' 
per Month· 

$1.2;' 
.1$ 
.12 
.10· 

$ 1.25' 
1.75 
2.50 ' 
4.00', " 
6.00 II" 

12.00' ." 
20.00' ./ 

. ,( 
40.00 ,/ 
60.00 
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APPLICABILITY 

APPENDlX .A 
Page 2 or t. 

Schedule No. 2 

IRRIGATION SERVICE 

Applicable to. all measured water :service rend.ered. to ind.ividual 
cOMUmerz for a.gric'Ul.tur~ irrigation p\U"pO~es. 

:' 

TERRI'I'ORY , 

In the area supplied. 'oy the utility' ~ gra.vity' ~ystem in Santa. Pa.ula 
Canyon ,northerl~ ot· the :City of Santa. Pa.ula., Ventura County .. 

I?-/ 

RATES, 

QuantitY' Rates: 

Per Miner" Inch 
(1/50,01" o,necubic 
too~:per seco1ld.) , 
per '2l,.;"Hour" Day' 

Whenw.ater is wasting over diversion 
d.axt in Santa. Paula Creek ............ ,. ............... .. 

When water ceases to· wa.ste over dam and 
prior to inauguration' o·t pumrine 
operationz 'oy tho utility ....................... . 

When gra.vity now of wa.ter is insufficient 
to, ~upply &ll o! the utility's consumers 
andpuml'l.ngoperatioM by.the utility 
a.:-e 'neee:S:l.£l.l.Jr •••• ' •.••• II •••. " •.• , •• ~_ ......... " ... " ••• 

Ydmmum Charge: 

For eaehirrigat10n water delivery ............ .. 

SP~IAt CONDmONS',' 

$0.15 

0.40 

0.75 

Per 2L..-Hour Do::r,or 
~'t'ly PortiQ't'l Thereof' 

1. Service under. this sched\ll.e ~. limited to the ·land.s being 
rendered irrigation :service a.s 01" the e£!ective date of this schedule. 

2~ Requests. tor,ea.ch irrigation water delivery ~h8ll be ma.deto the 
utility not less, than.' 4S hours in advance or the t.:!.me saiddel1veX'j" is 
de:sired. . . . 

", 
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APPLICABnIT'f 

APPENDIX A, 
Page 3 0{'4 

Schedule No. 3 

SURPL.:Q§, RESALE IRRIGATION SERVICE 

Applicable to all measured water service rendered on a. surplus ba~is 
to the Thermal. Belt MutiX~ .Wator Company .for resale tor agricultural 
irrigation purposes as rrovided for in'the opeeis.l conditions· below. 

TERRITORY' 
I· , ' 

In.the, area su.pplied by the utUityrs gravity system in Santa. Paula 
Canyon:Ilorth~rly or the City or Santa Paula" Ventura. County. 

RATES. 

For, ~ter deli \'ered: ....................... ' •• 404 ••• , ••• '. 

SPECIAl CONDITION· 
, 

., . 
Pcr Miner r:, I:leh· 
(l/SO .·or'one c.ubic, 
fO¢t:.'-per:;,second)· '; .. 
}"Ie:" :24:....HourDD.j"'.· '. ' 

Service \md.er this ~ched\lle is limited to those times, whon water is 
available 'in the gravity system in excess or the maximum deman~ o! all, 
other'customerso!utility arid prior to 1na.ugura.tion or ~ing'opera.tions.' 

. ' 
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APPENDIX A 
Page 4. of: 4. 

. Schedule No. 4 

PTJBtIC.·~ Hi'DRANT SERVICE 

Applicable to all public tire hydrant ~Qrvice. 

TERRITORY 

The incorporated CitY':o£ Santa. Paula anri adjacent 'l%rl.nc:orporo.tecl ,/ 
area.s, Ventura County. / . 

RATES 

When hyciJ:'ant i~ owned and maintained 'oy 
municipality or public agency: 

For £ire hydrant se'rved trom ms.ins less 

Per Hydrant . 
~r Month 

than 4. inches in ·:l.1ameter ................................. "'".. $0.50 

For £1re hydrant sorvecl from lII.3.ina 4 inche~ 
and larger in diameter ............................................. 1 .. 00 

When ~erviceand hydrant are owned and maintained 
'b~ the \Xt,llity ... " ••• • ~ ......... ' .. _ . .••••• e· ••••• ,_ ••• " •••• ".. ~.OO' 

SPECIAL CONDITIONS 

1., '!he above ratez include use 0 t wa.ter 1'0 r tire fighting and. tor ·lXV 
other PUX"l'Ose.. Qua.ntitie~ of water delivered through fire hydrant:3 tor lJrly 
other purpose will be e::timted· or measured and. charges W"...ll Oe made at the 
monthly quantitY' rates unC:er the General Metered Service sched~e. 

2.. '!'he utility wUl :'I.!pplY' only 5I.1ch water at such· pres~e az my 'be 
availa.ble trom 't,1,me to t~ ~ a result or its normal ore-ration of the 
:5~teL . . . 

' . . . 

'1 
I 
I 
I 
\ 
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