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. Decisidn No.
Bsmz'm PUBLIC Utr:rjrrfcfzs COMMISSION OF THE STATE OF CALIFORNIA

A Application of SECUBITY'WAREHOUSE & ‘COLD -
STORAGE COMPANY to issue up to 10, 1000
snares of 5% cumulative, non-voting pre-
ferred stock at its par value of fwenty
($20.00) dollars per share for the purpose
of providing funds for working capital' and
, for the acquisition of additional cold
..storagc facilitics for private use.

. Application
‘ NO- 35003'
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| Security Warchouse & Cold S‘co.ragc Company, oppli‘cant iin' R
thi proceeding, iS'a Caiifo’rnia corporation ongaged in the opera= -
‘*cs.on of a cold sto:cage and ice manufs cturing plant in San JO-::Q and |

a cold storc.ge and ico plc.nt together with frcezing facili'tieo
and paclcing housc.-., in San’ca Clo.:cu.. In this applic tion it seeks E
c,utho*-iz tion to. 1ssue lO OOO shares of 1ts 5%.. cumulative pre—‘ B

- “erred stocr: and to sell thc samc ...t their par valuo of $20 e-_ch.v

|  The. purpose of the proposed issue :i.., to provido appliccnt |
B _‘m.‘ch work:mg Cr.-Sh a.nd vith funds for thc expcn ion oi‘ its quiclc
i‘rcczj.ng and .,toragc fcc.l.litics. According to infomction i‘iled 1:1

"“che procecding, applioont hc-.d current ass ots of &3669 656 on |
) Scptcmber 30, 1953, and’ ~urrmt liabiln.‘clcs in the amoun.. of |

| 8277, 273, including provi_.ion of $166 880 for i’ederol incomc *axc '
.Lt ho.s reported :Ln Application No. 34908 wh.’z.ch wae filed on Novcm- -
‘ ber 2’7 1953, propoocd cxpenditurc., for plant and: cquipmm‘c in 't:he

cmoun‘o of oéOO 000, which it intond" o mcet w:x.‘t:h c:x.,h on hand a.nd

wi'ch borrowed i‘unds, mc. it has now set forth in tb.c presemt |
‘procecding addi’cionol rcquirements for capital oxpansion in the
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amoun'b of $480, OOO. 1t appears th...t a *ubatantial part of appli-
cantls expenditurea can bc financed with retaincd earnings and the
use of depreciation money., but thet it Ls necessary i’or_ it ©o

provide ndditionalucash from external sources.

‘In prescnting this application %0 the Commission appli-
can*'hau funnished its finqncial statement showing its assets nd
~ liabilities as of Sep'tember- 30, 1953, as follows:

o gsets | , o
'Tgngible assetg, less reservc . : 31,3825916.58-”‘,'
Other investments _ 40,187.75
Our*ent aseets - ' . ‘ :

Cash, o o $287,234.13
Accomnts rccoivable | : 332 069.43
%ccru%grgtorngc ' 3% ggg %21 ,
nven es : 18, 3 o
_Total curreat assets o 669,656.81
Deferred charges: . o 32,198.36
S  Total | 2,124,959.50
;,;abilig es and_Caopital -
Long-term debt. g i 4 1’23‘,9:31.03‘-"
Current liabilities &= $210,393.05 |
Provi,ion for incomc tax 63,380,
' 377 273 Q5

. .Defcrred credits 37,777 68"

Capital -~ : '
Capital. stock 700,000.00
Surplus 885 977.74
Total capital 1,585.977.74

Total  $2,124,959. 50

The following statement prepared from’applicant's7finan;'
cial Treports on file with the Commission indicates its rcvenue'
and - expenses during the calondnr years 1951 and 1952 and du.rinz

the first nine months of 195 3 S
9 Mos.

. 1951 1952 ‘ 1953

Revenues $1,391,119 $1,729,384 1,468,970
Expenscs 1,435,267 ;,;82,46&,
Nect before income taxes 246, 3 294,117 = 279,506
Provision for income taxes 133,834 177,043 ;66,889
Net profit Baecd12,848 6 217,074 $ 112626
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It appears that applicanf has on authorized capital "‘sfoc'k
of 60,000 shares of the par valuc of -.a20 each, divided into 50,000
shares of common stock and lO 000 sho.rc" of preforred steck.
Prosently 1% hao out.,tmding 35,000 sharo of common stock of the
- eggreg..te par va.lu,e of £700, 000 and no. shares of prreferred. ~ It has

peid dividends om Lts shares of common stock for 2 number of years-in

E jtho o.mount of 02 annually. :

At thi° time applicant proposes to issue .,hare., of 11:.;

' preforrcd .,tock and to sell tho same at par for cash. These shares
have the right to cumulative dividends at the rate of 5% per annum, |
are coll..blo e.t ..>20 50 a .-,haro at any timo, and have no voting
rights excopt as oct forth in applicant’s articles of incorporation

as. follow

‘ Srould there be 2 fa.iluro, for a period of twenty-four
(24) months, to pay dividends on the outstanding non~-voting
preferred ohares, then the holders of such shares voting as a
¢lass shall have the right to cast one vote in elections for
directors for each such share held by tham, and such stock-
holders shall have the further right to cmnulatc their votes,
which right shall cease upon the payment of the dividends in
arrears, subjec¢t, however, to the revivor of such right upen
mbgequcnt oimilar c‘.efau.‘l.'c.-.» in paymeut of dividends.

- The holder of prefe*rcc. tock of course, 1is not in tho
position of a creditor, he oarmot obtuin a judgment against the
corpor...non for failure to pe.y ¢lvidends and. in the prosent cave
in the event of fallure to receive dividends he must w‘_it two year°
beforo he can exercioe any voico in the management of the businoss _
and proporﬁos in which he shares ownership. We are of the opinion
that .:.f proferred stoclcholders fail © recoive any divic’end thoy

should. be glven the r:.ght to voto at once and such rights should con—j
tinue. until tho aocumulated diviclemds have been p..id. Accordingly,
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vhile“ we will authorize ap;ﬁlicanfft'to~ issue sheres of prefer:ed ,
stock we will provide that 'suchf:;authority will not become effective
wtil ‘appliéahtvhassﬁled with *ﬁhe Cormission a ¢opy of an -a:haend‘-j’
ment to its articles of incorporation which will pemit. the holders
of the sheares of prcferrc.d stock o wote for any and all pu:rpo.we
L thc corporo.’cn.on f&ila o pa y ay dividend on such- prcfcrred
s‘tock sucb rd.ght to wote to continue wtil all ‘.ccwmulated Aivie

| dem‘.s have. veen paid. |

ORDER

The Cormission haﬁng considerecd the a.bove mtitl‘c-:d
maf*er and being of. tiic opinion that a public hearing is not neces-
.,ary, that the applicutlon ghould be granted, as hcrcin provided
that the roney, pmwerty or labor to be procurcd or pa.id for by
the issuc of the shares of stock herein author.l.zed 1s reasonably
: required by applic-c:zt for the purposes specified herein, and that
such ia_urpo-s.es are not, in whiole or in part, reasonably chargéé.ble

. to ope:?at_i.ng expenses or to income; thercfore,
I7 IS HEREBY ORDERED as follows:

x. Sccurity Warchou.;e & Cold Storage Company, on and

_‘.i'ter the effective date hercof and on or beforc December 31

1954, may issuc and sell, at not less thon par for cash, not exceeds

ing 10,000 shares of its preferred stock for the purpose‘s set forth
in this application, providec'i that such auwthorization to issue
preferred stock will not beccme offective until applicant has filed

with the Commission a copy of an amendment to 1ts articles of
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incorporation uncder which the holders of {¢ts prei‘erfed shores shall
‘be given the right to votu 4L ang when the corporution fadls to
pay any quarterly divic.end on its outst_nding shares of preferred

stock, such- right to continue wmtil all accumula‘ccd dividends have
‘been paid. |

2. Security W‘.rchouse & Cold Storagc Company shall file
with the Commiss:.on monmly reports as required by General Order

No. 24~A, which order, insoi‘ar as applicuble, is made 2 ﬁart oi‘
this order. '

Dated at San Francisco, California, this /4" _ day of i
Januéry,_ 1954 _ |

e ’3- m._
-/ Px)sident N\
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Commissioners




