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BEFORE TBE PUBLIC UTIL·ITIES COMMISSION OF THE STATE OF' 'CALIFORNIA 

'} ~ I I~" .' .,.-. 

Application ot SECO'RITY"'WABEEIO'OSE.&"COLD ) 
S'XOBAGECOMP:Al\TY, to issu,e 'Il!> to :'lO'~:OOO : 
shares 0,:('· 5%: Cumulative". ,non,:"vc),t1ng. pre- ) 
ferred stock at its ;p.ar· value of .wen.ty . 
($20.00) dollarspers..'lare for"the· ,purpose ) 
of':providing funds· for 'Worl".ing capital' a:nd. : 
i'or the, acqui'sit10n of, a.ddit10nal cold . ) 
storage i'acilities 1'01" private use. : 

.: .. , , ) 
~ _,.~ ....... : _-~ _ -~ iIIIIIIIIo· ..... , __ ,..: ..... __ '~, .• ___ ' __ _ 

,. Application 
, No. 35003· 

Security W.areho'~sc fi Cold Ste,rage Comp:my, applicant in 

this p.roceeding, is· a ,California corporat10n engaged. in the opera­

tion 01' a cold storage ~d ice :n.anut:;ctur1ng p:lant in San Jose and. . 
, ' " 

~ cold storage $.lld iceplcn t, together 'With freezingi'ac11:t ti es 
,i ' 

and.p;:tekinghousCs, in S~ta C1al'~. In th1sapplication1t, seeks· 

authoriz~tion tO'issue lb,OOOshares of its 5%.cumUl::l't1ve· pre":; .. 

!'erred stock' and·'· to sell:th.e S.?l'llc· ~t their p~r· villue· of<$20, .ec.ch.· 
, i '" • 

The'purpose oi"the proposed issue' is' to prov1d~'app11e~t . 
, ". , 

• •• j' ", , • • 

'With 'Working cash' and "With funds for th,G: expc.nsion of1 ts,quick 

freezing and storage !ac:1.1i t1es.. According to in!o~tion filed in 

theproceed1ng, applicCln:t hz.d current assets o·f '$669',,656, on 

Sept cm'b er .30,. 195 J, and . curren t lia bi11 tie s in the.' 3moun t' 0·1' . 

$;'77,27,)" i.."'lcJ.ud1ng prov:ision of $166,880 fo,r :£'eder"-l 1neomet~es. 

It has, reported in Application No • .34908, which was£11ed·on N6vcm~ 
, , " I' ~ j '. • 

'bel' '27, 1953" proposed' expend1tures for plont andeqU1p~~t in· tn.e 

c.nlO\l1.l.t of $600,000, 'Which. it. intends to meet 'With cash on h~d ~d 
,. , 

'Wi~' borrowed tunds, ane. it has now set f'orth~,the pre~ent 
" • I 

proceod1ng,addit:ton,al roq:uirements 1'01' capital c~ans1on" in the. 

,. . .. 
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Wioun t of $480,000,. It a~pe:lrs th~t a substm'ltial part of app11-

can t f S expenditures can be . .f:tnanced "With retained "earnings end the 

usc ofdepreci~t1on moneys ,but thc.t it is nccossZlry tor it to 

provide additional cash from. external sources. 

In prese:nting this applic:J.tion to the Commission :lppli­

c~t has fum:tshe<!1ts finc:ncial s~tement sho'W:f.ng its assets .;-.nd 

liabili ties as of September: .30, 1953, as folloW's: 

Assets 

Tangible assets, 'less reserve 
Other' investment,s 
C'uJ:-:(!O. t, 'o.s'sets' -' 

C:lsll,,',' 
Accounts receivable 
Accrtled storage " 
Invcn.tories ",,' 

,~otal ',current assets 
'Defor:r-ed', charges 

Total 

Linb11itj, eS':;md Co.p1tal 

Long-term'debt" 
CUrrant liabilities 
Provision, for income taX . " 

Deterred credit,s, 
Ca.p1tal,­

Capital, stock 
Surplus 

Totnl c~pit:ll 

Total 

$287,,234.13 
332~069:.43 
31,56$.12 
18,788.13:: 

$210,,393.05 
168,889·00 

700,000.00 
885.977_74 

669., 656.81 
32.19'8.36 

i 2• 124.9'59'.50 ' 

377,'273.05 
37" 777.68,' 

1,585.977.74 

$k124.959.5Q', ' 

The follOwing statement prep~rcd from applicant 1 s t1nan~ 

cial reports on tile with the COmmission ind1c~tes its revenues. 

and expenses during the c:;uondar yoc.rs 1951 ane 1952 ane d.uring 
, 

the l'irst nine months of 1953: 

Revenues 
Expenses 
Netoefore income taxes 
Provision :for income taxes 
Net profit 

1951 
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1952 

$1,729,384 
l. :435.2;67 

,294,117 
177.043 

$ 117,072 



It a.p'Pe~rsthat D.pp11c::ll"J.t h~s ~ authorized cap1toJ. "stock 

of 60.,,000 shD.res of the par v<:U.ue ot $20 each, c1ivided,1nto 50.,,000 
; ',' P' •• " o. '\" 

shares of common ,stock and 10.,,000 shares or prf:ferred ste-ck. 

Presently it has out stcnd1nE; , 35'1,000 shares of cormnon stock of the 

aegreg~te par vZ1lu,e of ~700,OOO Q%ld no· sho.res of pref'e:rred.~' It h.::ts 

'p~d<liV1dendson i t~; shares.' of common stock fo,r a number of years in 

, 'tho,',' a:notmt'o f ,$2' mmually. : 

, At this time applicont proposes to issue shares of' 1 ts 

preferred sto,ck ~d to sall thesmne at par tor cash. These shares 

h~vc' the right to eu:mulativcdividends Dot tho rate of 5% per annum, 

are call:::.ble at ~20. 50 n share at ony time, ~d have no voting 

rights, except as sot forth. in' applicant' s ~rticles or incorporation 

as, follows:, 

Should there be :l f~ltl.re, for a! period of twenty-four 
(2.4) ,months" to 'pay diVidEmds on tho outst:mding non-voting', 
preferred shares)' then the, hole.ers of such shares voting ns' a 
clo.ss sh~l h~ve, the r1gh t, to Co.st one vote in elections. tor 
dir~ctors for each such' share h~l<'! 'by them, mlct such stock­
holderssh.all have the further right to cumulate th.c1rvotes, 
'Which'right shall cease upon the l'nymento! th.e eindends in 
arrears,: subject". ho~ever,' to the revivor of such 'right upon 
subsequcn t similar c.efo.ul ts in payment of dividends. ' 

- " 

. The holder of pref'e:'red stock, of' coursc.,,1s not, in the 
,: , 

posit1on of a creditor, he Cmlnot obt..nn a' judgment Aga.inst the 
" 

corporo.tion for f~lure' to par dividends .me in "the presicnt case 

in the event of failure to receive diVidends he mus,t' wti t,: two yea.rs 
, 

I 

'before he c~ exercise any vo:1;ce in t:b.e management of the business 
.' . ,; 

and p:rcpel"t1cs in which he shares ownership. 'We arc of the opinion 

tho.ti! .prc-:rerred sto'ckholders', fail to receive ::ny d1vieendthey' ' 

$hould' be given the right to vote at once and such rights shoulecon­

tinueuntil the accumulated Cividends have been paid. AceorCingly, 



, ' ,. '. , 
, , , , 

,. 
'While 'We 'Will ~uthorize <lp~li:cm')~t:to· i~suc she-res or Jlretcx-l"'cd f 

stock we will provide' 'thc.t such,:authori ty will not become' el'fective 
I 

illltil<lpplicant, has filed 'With the Commission a co~y 01: al'l.tJ.."Ilend-

ment to its :lrticl~fs·'o1" incorporation wr.1ch. 'Will pcmi t. the holeers 
. , 

or the sh~es ot· p'rcfcrre:clstock to vote tor My' e.ne.~l:purposes " 

'if'the corporation :f':l1ls to pay zny dividend on such preferred 

stock~ such'ri,gh.tto vote to ,continue until all c.cC'UIllUlated divi­

den<is have, been paid. 

i' 

The Commission h.=l'7ing consideree. the above cnti tl~d 

mzttcr :md being 0 r the opinion that <l public hea:t'ing is not. neccs­

sD.r'1, that the applicc.tion should be gr.mtcd". as herein· provided" 

. that the money". property or labor to be procured 0,1' Pai~ to;, .,by 

the i..ssue o-r the shares of stock herein authorized 1s reasonably , 

required 'by ap;>lic~t for the purposes specified herein .. mld th~:t 

such purpos,es are not" in whole or in part". reo.sonably chargeable 

to oj;)cr&.t;tne expenses, or to income; therc1'ore". 

IT IS HEREBY ORDERED as follo'W's: 

1. Security 'toTorehouse &: Cold Storaee Compony, on and 

after the ert~ct1ve d~te hcr¢o£ znd on or before December 31" 

1954". may issue and sell, at ,not less th.m par for cash, not exccee­

ing 10.,000 she-res of 1 ts preferred stock tor the purposes set forth 

in this ~pplication, provided tb.:lt such. authorization to issue 

preferred stock will not .. bcccme crrect1ve until ap,licant has 1"11ed 

wi tb. the Commission· a copy of.' ~ mn.enClment to its articles of 
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inco~oration unc:er 'Which. 1jhc holders of i ts 'Pre!err~>C. sh.o.rcs shall 

be eiVal the right. to 'vote if mlC!. when. the corpor<lt1on fails to 

~~y any quarterly dividend :on its outst~d1ng shares of l'referred 

stock, such right to cont1nu(': until ~l accumulated dividends have 

ocen,aid. 

, 

2. Secu:ri ty 'W'6.rchous'e & Cold. Stor.:lge Company shD.ll file 

wi th the Col:!lm1ssion monthly reports· a.s roq:airoo by General. Order· 

No .. 24-A, which. oreer.,. inso:l"tlr as app11c:::.'ble" is I:lll.de :). ,art of 

this order. 

~ 
Dated at S~ Fr~eisco, California.,.. this 1/ day of 

Jw.ut).ry, 1954. 

COmmissioners 
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