
Decision No.' ·4:9588 

BaORE TEE PUBLIC UTILITIES COMMISSI01~ OF TEE STATE OF CALIFORNIA 

. 
In the Matter ot the Applics. tion of ) 
TERMINAL REFRIGERATING COMPANY" a. ) 
corporation,. tor a certificate of ) 
public convenience nnd neoess1ty ) 
authorizing it to extend1ts cold ) 
:ltorage: warehoun6 operat1ons, in ) , 
Los Angeles,. California. ' ) " 

--------------------------) 

. ' 
Application No. ~033 

Vaughan" Paul and Lyon:l" by R~g1naldL.Vaughan, 
ror applicant. 

Applicant is a Calirornia corporation having its 

principal plac~ or buzine3:l at 748 Terminal Street" Los 

Angeles 21, California" al':.d 13 engaged in the business of a 

public utility cold storage warehou:le:me.n in Los Angeles. A 

certificate of public convenience and neces~ity is requested 

herein authorizing the ope,rat1on of 70,,000 square t'eet o·t' cold 

:3torage warehouse space ir .. Los Angeles" Ca11t'orn1a. 

A public hearing was held 1n Los Angoles on January l$" 

1954" before Examiner Syphors,. at which t1me evidence· was adduced 

and the me.t~r subm1tted. · 

At thehear1ng the vice president and general manager 

or applicant company te3titi~d that the Terminal Refrigerating 

Company intends to construct warehouse fac11ities on four and 

one-halt' acre!: of land which it has purchased at 748. Jesse' 

Street in Los Angeles. 'lhe immediate plans are to const;ruct 
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approx1ma tely 48" 000 sque.r" fe-et ot storage space with. provision 

tor add1 t10ns theroto up t,;) the 70,,000 square teet. 

Exh1 "01 t 1 shows the tloor plans and eleva t10ns of the 

proposed structure" and Exb.1b1t 2 sets out a description or the 

tacilities. The wit:c.e3s t.estified that th.e communities which 

they noVi serve have grown very rapidly in the las t tew years 

and" accordingly, its exi3.ting facilities are inadequate to· 

meet the demand. It intend.s ,to devote tho proposed facility 

~r1nc1pa.1ly to the h.a.ndling of frozen toods which is a. 'business 

which. has expanded greatly 1n the last few years. In this con

nect10n Exhibit 4 wac introduced,. which exh1"oi~ 1s a ~tudy or 

the retr1geratedstorage throughout the United States a.nd Which 

shows the pro j~ctod reqU1r·ements. for public wa.rehouses b..o.ndl1ng 

this type of ~tora.ge .. 

Exh,1.b1t .3 1s a tinancialstatement of app11cantas ot 

November 30" 195'3. The rates propo~ed to 'be charged and the 

ru.les and regula t10ns governing such rates are. those preser1'bed 

by the provisions o.'t Ca11t,;)rnia Warehouse TaritfBureau Cold 

Storage Warehouse Taritf N,;) .. 12, Cal. P.U.C .. No. 87, as amended,. 

California Warehous('l Ta.rifr Bureau Q.uick Freeze Cold S·torage 

Warehouse Tariff No.1, eO:'l. P.U .. C' .. No. l31, as amended, anci 

California. Wa.rehouse Tariff Bureau Cold Storage Warehouse 

Tar1tt No. 2-D" Cal. P.V.C: .. No. 86" as amonded. 

Public. wi tness t\~s timon,. was :presented showing. that 

existing shippers and· stor,~rs of frozen foods have used appli

eant's present services /In,i found' them satisfactory and, in 

a.dd1 t1on, have a. need tor la-ddi tiona.l storage facilities. If 
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the authority is granted these storers of fro,zen tood.s would use 

th" neVI wareho,use facilities, according to the testimony ac1.duced. 

An ana.lysi~ of this eVidence leads to the conclusion, 

and we now find, th.e.t applicant ~.s willing and Ilble to provide 
" ' 

the propo:3ed ::service. WI!! further find from this record that'!, 

public convenience and necessity require the issuance o't the'. 

autho'r1ty he~e1n req,uested. 

The' operators of public utility warehouse:3 1nthe , 

vicini ty were notified, b'lt no one appea~d in oppo:::.1 t10n to 

the grant1ngot the &pplicat10n. 

Terminal Refrigerating Company is herebypla.ced on 

notice that operative rights, as. such, do not constitute a 

class of property which me.~ 'be capitalized or used as an 

element of value in rate-fixing for any amo'unt or money in' 

excess of that originally pa1d to the state as the considera

tion for the grant of such. rights. ASide trom their purely 

per:niss1ve aspect, they eX'~end to the holder a full or partial 

~nopoly ot a class ot business. This monopoly feature may be 

changed or des troyed e. t any time by the s·ta te, which is not;. 

i:l 3:Ay respect7 lim1tl)d to .the number of r1gb.t8 which may be 

given. 

o R D E R -------
Applicat10n as above entitled having been tiled, a 

public hearing ha.v1ng been r.:.eld thoreon 7 and the Co:mm1:::s10n 

'being tully advised in the prem1~e::: and here'byf1nd1ng that 

public convenience and nececo1ty 50 reqUiro, 
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IT IS ORDEPll>: 

(1) Th.a t a cert1f1c'a te of public convenience and 'necess1 ty 

authorizing operations as a warehou~eman, as defined in S~et1on 

239 or the Public Utilities Code, be and it hereby is granted to 

the Terminal Refrigerating Company, a California corporation, 

tor the opera.tion of not more than 70,000 square, reetor cold 

storage warehouse space, wh1ch warehouse space is to· be con

structed on property located at 748 Jes:se Street, Los Angeles. 

(2) That in proViding service pursuant to the certiriea.~ 

herein granted, applicant sha.ll comply with and obsel"'Ve the 

folloWing service regulations: 

". 
";: 

after 

(a) Within tn1rty days after the eftective date 
bereof, applicant shall tile a ?rT1tten ac
cepta.nce o-r the certifica.te here1ngranted. 

(0) Within ninety days after the effective date 
hereof, and on not less than five days' 
notice to· the Commission and t~ the public, 
applicant shall e~tablish the service herein 
a.uthorized a.:od comply with the proV13,1ons 
01" General Order No. 61 by filing in dupli
cate, and co::.currently making effective, 
appropr1a te tar1trs. . 

The erteet1ve date o·f this order shall 'be twenty days 

, , . 
.. . , .• 01"'''''-'' • 
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'Comm1,ss1onen 
.. ~ '1."X1tt~lata64\ 

CO=1~::1on~r .Gm.~1!.I!-~~~. C~;'bo-ir.2!' 
lleco:$=3Zllyab:!lent~. cU4not':ps.rt1Ci l'ato"", ~ 
in tho 41l»Ob1 t1on. of, t.bi. ;p%"o.:~;: ' .. 


