Decision No. 49088

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

TERMINAL REFRIGERATING COMPANY, a

corporation, for a certificate of ' ,
public convenience and necessity Application No. 3L033.
authorizing 1t to extend its cold - '
storage. warehouse operations in-

Ios Angeles, California.

Vaughan Paul and Lyons, by Reginald L. Vaughan
for applicant.

CPINICON

Applicant is a California corporation having 1ta
principal place of business at ?uB‘Terminal Street, Los
Angeles 21, California, ard is ongaged in fhe business of a
public utility cold storage waréhouseﬁan 1n Loz Angeles. A
certificate of public'convenience and necessity is requested
herein authorizing the operation of 70,000 square feet_o:'coid
storage warehouse space ir Los Angeies,:California.

A public hearing was held in Los Angelos:on January 15,\‘
198, before Examiner Syphers, at which time ev:dehc§~was adduced
and the matter submitted. - |

At the-hearigg the vice president and genersl menager
of applicent comparny testlifled that the Terminal Refrigerﬁting
Company intends tcfconstruét_warehouse facllitlies on four and
one-half acres of land which 1t has purchased at T8 Jesse
Street Iin Lds Angeles. The immediate plans are to conatruct*‘




approximately 48,000 squars feet of storage space with provision

for additions thereto wp to the 70,000 square feet.

Exhibit 1 shows the floor plans and elovationg of the
‘proposed structure; and Exhibit 2 sets out a description of the
facllitles. The witness testified that the communities which
they now serve have grown vefy raplidly in the laét few yeafa '
and, accordingly, 1ts existing facilitlies are 1nadequate to
nmeet the demand. It intends to devote the proposed racility
principally to the handling of frozen foods which 1s & business
which has cxpanded greatly%in the last few years. In this con-
nection Exhibit L was introduced, which exhidbit is a study of
the refrigerated‘storage throﬁghout the United Sfdtés and which
shows the projectod requiraments for public warehouses hnndling
this type of ,torago.

Exhibit 3 is a financial'statement of applicant as of
November 30, 1953. The rates proposed to be charged and the’
rules end regulations‘governing such rates are,those préscriﬁed
by the provisions of Callifornia Waréhouse Tariff’Bﬁréau Coldﬁ
Storage Warehouse Tariff No. 12, Cél. P.U.C. No.'87; as aﬁonded,
California Warehouse Tarirf Burean Quick Freeze Cold S£0ragé
Warehouso'Térifr’No. 1, Cal. P.U.C. No. 131, as\ameﬁded, aﬁd 
Califorhia Warehouse Tariff”Bureau Cold Storage Warehouse
Tariff'No. 2-D, Cal. P.U.C. No. 86, as amended.

Publlc wltness testimony was presénxed showling that
oxisting shippers and storers of frozen foods have used éppli-
cant's present services and found them satisfactory and, in

addition, have & need for additional storage facilities. Ir




the authority is granted these étorers of frozen foods would‘use

the new warehouse facilitles, according to thé testﬁmony adduced.

An analysis of this evidence leads to the. conclu ion,
and we now find, that applicant is willing ‘and abdble to provide
the proposed zervice. We further find‘from this record that'a
pudblic convenience and neéesaity reqﬁire the iSsuancé of the.
authorlity herein requested. |

The operators of public utility warehouses in the
vicinity were notified,‘but no one appéared in opposition‘to
the granting of the gpplic&tion;

Terminai Refrigerating Company is hereby placed on
notice that operative rights, as such, do not constitute a‘v
class of property which may be capltalized or used &s an
element of valuve in rato-fixing.fdr any amount of money in-
oxcess of that originally pald to the state as the conSidefa;
tion for the grant of such rights. Aside from tﬁeir'purely
permissive aspect, they exvend to the holder a full or partial
®oopoly of a class of bustness; This monopoly featura may be
changed ox destroyed at any time by the state, which 1s not,
in any respect, limited to the number of rights which may be

given.

/

Application as adove entitled having been filed, &
public hearing having been held thereon, and the Commission
belng fully sdvised In the premises and hereby finding that

public convenience and necessity so require,
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| IT IS ORDERED: |

(1) That s certificate of public convenience and*necéssity
authorlzing operations as a warehousemen, as defiﬁed in Section
239 of the Public Utilities Code, be and it hereby is granted to
the Terminal Refrigerating Company, a Califormia corporation,
for thé operation of not nore than ?O,,OOQ 'sqi.zare. Teet ‘pr cold"
storage warehouse space, which warehousé space is'to-be‘con-
structed on property'located at 748 50339 Street, Los Angq1es.

(2) That in providing service pﬁrsuanﬁ to the certificate
herein granted, applicant shall comply'with‘and observé the
following seévice regulations: | |

(a) Within thirtf days after the effective date
hereof, applicant shalil file a written ac-
coptance of the certificate herein granted.

(b) Within ninety days after the effective date
hereof, and on not less than five days'
notice to the Commission and to the publie,
applicant shall establish the service herein
authorized and comply with the proviaions
of General Order No. 61 by filing in dupli-
cate, and corcurrently making.efroctive,
appropriate tariffs.

The effective date of this order shell Ye twenty days
after the date hereof. ' ,
Dated at //ﬂﬂj[ A/{/ 27, Californis, this

cZﬁ/Z/' day of Off}’///flfiﬂ///f 195,
/4 . _/

Commﬂ.ssionera
R- Lo Mittelstondy ,
- Comxizsioner ... Justns F. Crremer. 'boizgi

necossarily absent, did not P&i‘tici to - :
in tho dizpoaitlon. of. thia procood.i:,gm'.';o k
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