
Dec~sion No. 4.S592 

BEFORE !HE PUBLIC UTILITIES ,COMMISSIO~;OF" '!HE S,?:ATE OF CALIFORNIA 
' ',',' ", "'~" " \..,. . 

.... 
In the matter of the application o-~ 
PACIFIC GAS AN.T), ELECTPlCCOMPAN'Y, a 
corporation" for an order of the 
Public Utili ties Commission of the 
State of California au tho r1 zing ap
p11c~t to issue and sell $6Of;OOO~OOO 
aggregate pr1:c.cipal amount of .. 1 ts First 
and Refunding Mortgage Bonds" Series VI, 
due December 1, 1984, all(L to usc the 
proceeds the reo,:!' ,for the purposes stat~d 
in, this petition. 

) 
· · ) .. 

, ) 
.. · ) 
· · ) 
· · ) 

',' · 
--~-------------------. 

Applica:tion 
No. 35054 

. 
Pacific G~s and Electric Company has filed this applica-

tion for authorization t~ issue and sell $60,000,,000 1naggree~te 

principol amount of i ts~F1rst and RC1\m.d.ing Mortg~go Bohds~ ,:Series 

W, due December 1, 19S4. 
" 

The purpose ot the proposed financing is to proV1d,e app11- " 

c<m.t 'With :f'u.nds to reimburse its treasury in part on account of 

capi t:ll expenditures made on or prior to Octob~r 31, 1953" and/or to, 

pay in part the costs of addi ticns" extensions" bettcments or 

improvements to i ts plar~ts, properties and ·facilities made" or to be 

made subsequcmt to October 31, 19'53. Applicc.nt reports;'that .at 

October 3l it h~d,unreilll'bursed capi~tl expend1turos in the total 
, , -, ", ' 

amount of $348,073)285.3.3 and 'that: it 'Will 'be called upon during 

the present .:md succe~ding Y0ars to expend substantial sums for 

additions ~d betterments to i ts propertie~., The unexpendedbal2.l'l.CeS 

of its present authoriz~t1ons for constru:ction mnounted' ~tOctob~r ' 
, " 

, '". I 

31". 1953" to, $212",296;293.44" s.egregc.t<.-'d todep~rtrnon~s DoS: f'ol~ows: ,; 
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Electric 
Gas 
Water 
Stecm scles 
Other phys1coJ. property and ' 
pl~t held tor future use 

Common utility 

Tot~ 

e, 

'I .' 

$170,.876;200 ... )'; , 
35,,105~,777 •. 7l 

,823~,576 •. 64 
75,066.,8$' 

. 1,000.00 . 
2,414, 671. as;: .' 

.' , . 

$212,296,393 .44' :; 

Not all of these expenditures Will be made during 1954. 

Applicont reports, however, that the cost of. c:\p1tc.ladd1t1ons and 
'. 

improvements to be made during the next. twelve' months .-will be equal 
, 

to or will exceee the sum of $160,000,000 ond that. abo~t one-fourth 

of this omount molY befin.nnced. with funds in 1 ts· treasury and 'W'ith' 

1\m.ds expected to be available from 1ntem..ll sources, leaVing. a 

bal~ce of apprOximately $120,000,000. which must be provided .from 

other ~ourcos. 

. From time to time app11cmlt has issued 'bond.s an~.sh~res 

of preferred ~<i connnon stock to finance permanently 1 ts expend1-

tu:-cs for p1.:mt. Its capi t:J. ratios as reflected 'by 1 ts balance 

Shc¢t or November 30,,1953, ondas adjusteet to give· effect· to the: 

proposed 1 ssuc of bonds,. zre as :f'ollo'Ws·: 

Bonds 
Preferred stock 
EqU1 tycap1tAl 

Tot~s . 

Nov.30,1~53 

47% 
19 

..2it' . 

100% 

Pro Fonna 

, 49%': 
18,.' 

-n. 
lQ.Q1f 

.'~,!.J" ", ' 

'", ".. .' , 
P.:pp11c~t 1ntenc.s 'to. O1:tte-r::;t ts bones for s.ole :It compet-

'~IfWojll 

itive bidding. At this time i't~~contempl~tcs its r'egistrat1on, 
; . 

statement will 'become effective not 1eter' than Februc;ryS~ 19;4~ 
I , . '. _. • I 

ond 1 t' expects to publish its ;inv:Lt:lt1~>for ,the submission 'of' 

proposols for thcpurcb.aseof'i tsbonds on Fe"ol"llary, lO,,· 1954".,:;:Dn·d . 
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to open. bids on Febl'U:lry 16, 1954. In order that it might %teet 

this time schedule and tl~ereby exped1tethe offering of the bonds; 
.1 

D.pplicant requests the Cc,mmission to provide in its order that the 

time tor l.'u'blieation of the inv1 to.tion sholl 'be not less thc.n five 

days prior to the open1ngof the bids in'lieu of the period of ten 

tUtys required by the Commission' s competitive bieeingrule. 

A review or this tl.ppl1ca.t1on indica.tes that appl1c~t 

'Will ho.vc need for additional fwlds from oxte:rn~ sources a.s it 

proceeds 'With its construction activities, that the issue of bonds 

c.t this time is c1es1rc.b1c, and that a prcl1:n1nary order should be 

entered genero.lly approv'...ng the finonc1aJ. progr~ set out: in this 

o.pplicat1on but ret::dnine for the COmmission jurisdiction . over the 

proposed issue. 

The Commission having consid.ered the above entitled 

~attcr ~d being of the opinion that a public' hearing is not ncces

stJ.ry, that tho' c.pplic=.tion should be gronted, o.S h¢rein provided, 
I . 

tho.t the money, property or l~bcr to be procured or paid for .by 

the issue of the 'bonds h'~rein authorizee is :re~sonablYrequ1rCd. 'by 

app11'cant. for the Jiurpos;~s specified herein, Dlld tha;t such purposes; 

except o.s otherwise authorized 'Wi tl:l. respect to accrJ.cd' interest; . 

arc not, in 'Whole or in :?o.rt, reasonably chargcabl<:::to ope·r~t1ng. 

expenses or to lncomeT therefore., 

IT I S HEREBY O:RDERED as follows: 

l. Pacific Gas ane. Electric Comp:my, on anea:f'tor the. 

cf'f'cct1vc date hereof ~~;ld on or 'bef'ore J''Uly 31, 1954, may publi'sh 
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QIl 1nV1t~tion for bie.s to::' the ::;nlrchnsc of $60,,000,,000 ,of First 

mld Refunding Mortge.geBonds, Series W, duo December '1, 19S,4.,not 

less th~ five days, pr1orto the dct~ fixed for theopen1ng' of selie. 

bids. 

2. Pacific Gasznd Eloctric Company, on ~d after the 

effective date hereof aIleen o:r b~:rore July .31, 1954~ ,lltD:y -issue and 

sell s~d $60,000,000 of bon.ds at e. price to, be ,r1X~ ,by the Com

mission in 0. supplemec. talo:re.er. 

" 

3. Applic~t shall use the proceed.s, exclusive of . 

accrued interest, to b~ obt3incd through the issue and sale of' s<lid 

$60,000,000 of bones for the purposes set forth. in this ap~licat1on. 

The accruee interest may b(~ used for general corpo'ratc !>urposes. 

4 .. 'The authori t:r herein grmltod to issue and sell said 
I 

$60,000,7000 of bonds '"Will become effective when the Commission bya 

supplemental order has fixed' the price at W"bieh app11cznt nu\y' sell 

said 'bonds '~c. "When app11c.::in t ho.s pDid th.e fee p'roscI'1be<:! by 

Section 1904(b) of ,the'Publ:ic Utilities Code, 'Which !ee1s ,$18,,000. 
" 

5. Pending the prepo.r~tion ancl delivery at c.et1n1t~ve 
.. 

bonds, o.pplicant may execute" authenticate :md deliver temporary 
'1,' , ,'. , .. I. \ .' ' 

'bonds in lieu of such c.efini tive bones, such temporary bonds to be 
• • • ~,I 1'1, ,,1 .... .. 

1 ssued end ,sold. under the same terms ~<l conditions as. tho se uneer 

which said $60,000,,000 or definitive bonds shall be issued ~d sold 

and thereafter to be exch~eed for def1n1 ti ve bonds. 

6. Within 30 days after the issue and sale of thc06nes 

herein c.uthorized, applican:' sho.l.l tile 'W'1th the Comtl1ss1on three 

copies of 1 ts prospeetus rold a report shomng the nam~s of those to 

'Whom such bonds were sold" the DIIlount sold to ec.ch;r ~e the con-' 

sidero.t10n received. 
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7 • Within six men ths .:lft(:r the i SSU<::C%l<! sale. of. said 
'.', I 

bonds, appliccnt sh.all file with the Co~~sion :l s·tat.cmen t sho'W1ng 
" 

in c.ct.nl the cXl>e'l.ses 1ncu'rred by 1 t :1n connection with such. issue 

and sru.c Mel the account, or accounts, to which it· cha.rgeesuch 

expenses. 

Dated at San Francisco, Cal1fomia, this, . J 6J!-. . day or

J2lluuy, 1954. 

Cor:ml1 s s1oners· 
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