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BEFORE THE PUBLIC ‘UTII-.IIIES‘ -COMMI SSIONL. 0T TﬁE\'S:IA,TE OF CALIFORNIA

Dec;. sion No.

In the matter of thc application of”

- PACIFIC GAS AND ELECTRIC COMPANY, a
corporation, for an order of the
Public Utilztiea Commission of the
State of California authorizing ap=~
plicant to Lissue and sell $60,000,000
aggregate principal amount of its First
and Refunding Mortgage Bonds, Series W,
due December 1, 1934, and. to use the
proceeds thereo*~for the purposes stated
in this. petition. Co
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Application
No. 35054
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Pacific Gas and Electric COmpany has filed this applica-
tion for authorization to is sue and sell 360 »000,000 in aggreg_tc

principal amount of its First and Refunding Mortggge Bond,, Series
W, due Decembder 1, 1984.

The purpose. of the proposed financing. 1° 10 provide app¢i--f
cant with funds to rczmburse its treasury in part on account of
capital expenditures made on or prior to October 31, 1953, and/or o
pay in part tqe costs of addition extonsions, bettormcnts or
improvements to its plants, properties-and\facilitios modefor‘to_be'
made'subsequent to Ocﬁoper Bl, 1953. Applicdnf repopt;"that‘at"
October 31 it had: unreimbursed ca pit_l cxpenditures in the total
amount of $348, 073,285 33 and ‘that it~will be called upon during
the preosent and succeoding years to expend fubstantial sums for
additione gnd betterments to its propertiea. Ihc unexpended balancco

of it° prcecnt authorizntione for construction amounted at Octobcr
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’1, 1953, to 0212 296 293 bdey segrcgotoa to dopgrtments as follows.,‘;'
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Flectric o " $170,876;200.33 -

Gas o , ‘ 35 105,77'7 Y/
Water , 823,5‘76 6L
Steom sales a8 75, 066 83*]-
Other physical propc:rtj and o o
plant held for future use . l,OOO(.,OOV-
Common utility 5. 414, 671,88

Total - 212,296, 29

Not all of thesc expenditures will be m...de during 1954.
Applicmt rcpor‘cs, however, that the cost of capitd. addﬁ:'tions and
improvaments to be mac.e during the next twelve months 'will be equal
to or will excecd thc. sum of $160 000, OOO and that aboat one-four'th
of this amount may be. f:.m.nced with funds In its treasury and with o
- funds expected to be avallable from internal sources, leav'ing

balance of (_pproadma‘cely ..;,120 OOO 000 which muo‘c be provided from
other *'ources. '

From time to time applican’c has Lssued bon.ds and shares -
of preferred and common stock to i‘inance permanently its expendi-
“tures for plant. Its capital ratios as reflected by 1its balance ‘
sheet of November 30, 19‘5/, and-as adjusted to givo effect to the

proposed Lssue of bonds, are as follows:

Wm

Bonds | 4% 49%
Preferred stock 19 | o
Equity capital 24 | _22 -

. Totals < 100% - 2008

Applicant intends to gfzfer,;!.ts bonds for saleﬂ at compét-
itive bidding. At this time ittcontanplatce its regietra‘cion
statement will become effcctive not later than Febru-ry R4 1954,
and it expects to publish its invﬁ.tgtion«\for tbc f'ubmission of |
proposals for the purcb.ase of its bond on Febmary 10 1954, and
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to open bids on Pebruary'lé 1954. In order that it might'meet
this time schedule and thereby expedite the offer:.ng of the bond.,,
applicant requcsto the Ccmmission to provide in its order that the
time for publication of 'qhe invitation shall be not leos then :t‘ive
days prior to the opening of the bids in liew of'-i:he pe;-iodpf ten
days required by the Comﬁﬁ.ssion's'competitive bidding -rﬁle.'

A review of this 'a.pplication indicates thet applicent
will have need for additional funds from externsl soufces as it
proceeds with 1ts construction activities, that the Lssue of bonds
at this time is desi lc, and that a prcliminary order chould be
atered generally approving the finaneial progrem set out in this
appiication but retaining for the Commission Jurisdiction over the
proposed issue. | - | -
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The Commission having considered the above mtitied-
matter and being of the opinion that a public' hearing 1s not neces-
sary, that the applicatién should be granted, as hg'rein pmméa,
that the money, property or laber to be procured oi'- paid for byﬂ
the Lssue of the donds hér'ein authorizéd ig rea sonably required by
g.pp...icant for the purvos-ﬂs °pccii‘.x.ed horcin, and that such purposcs,
excent as otb.erwise au'c:norized with respect to accmed interest

are not in wholc or in mart, rcauonably cb.argeablc to operating

expenses or o income, thercforc,
IT IS EEREBY OFDERED as follows:

1. Pacific Gas and Electric Company, on and 'é.;i‘tor the,

effective date here‘of'ey;zd on or before J'u.iy 3%, ‘19‘54,, may publi'SJ;- |
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an invitation fbr bid° for thc purchase of $6O 000,000 of First
and Refunding Mortgage Bond Series W duc Decamber 1, 1984, not.

less than fivé‘days.priorfto'the qate fixed for the.opcning of said

2. Pacific Gas and Elcetric Comnany, on and aftcr the
effective date horcof and on or beforc Juy 31, 1954, may-issue and
sell Suld $60,000,000 of bondw at 2 price to bc fixed by—the Com-‘

‘mission in a supplemcqtalvqrcer.

'3. Applicant gh_ll use thc procccds, exclu ive of
°ccrued interest, to be obtained through the issue anu sele of sadd
860 OOO 000 of bonds for the purpcses set forth in. thi° application.

- The accrued interest may b@'used for gcneral corporate vurposes.

L. " The authoritv hcrein granted to issue and oell sgid
¢6O OOO 000 of bonds will become effective whcn the Commiesion by a
'supplemental order has fixed the price at which applicgnt may °e11
sgid bond and'whcn anplicqnt has paid the foe:prescribec by
Scction l904(b) of the’ Public Utilitics Code, which fee is 318 OOO.

t

5. Pending the preparhtion and dclivery of definitive
bonds, applicant may cxecute, authcntic’te and deliver temnorary
bonés in liecu of such dcftnitivc boﬁﬁs,'such temporary bonds to be
issued and sold under the same terms and conm.‘cion° as those under
which said $60,000,000 of definitive bonds shall be issued and sold
and thereafter to be exchanged for definitive bondé,

6. Within 30 days after the issue and‘sale‘of‘the'bénds
herein suthorized, applicant shall file with the Commission three
coples of 1ts prospectus and a report dhowing the names of thogc to

whom such bonds were sold, the amount sold to euch and the con-

sideration received.
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7. Within six mcnth after the issue adt sale of said
bonds, appliecont shall file with the Commispion a statcmcnt showing
in c’.eta.ml the c:q><=.ns~.s .’mcurred by it in connection with such issue

and .,alc and the account, or accounts, to which it chargec‘. such

expenscs.

Dated at San Francisco, California, this gé-""‘ . day of
Jaznuvary, 1954. : |
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