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Decision No. _£9&0%
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOENIA

In the Matter of the Application

of GARIBLLDI BROS. TRUCKING CO.,

a corporation, and GARIBALDI BROS.
TRUCKING CO., a co-partnership,
composed of D. GARIBALDI, JR.,

J. GARIBALDI and V. GARIBAIDI, to
sell, transfer and convey the

going “usiness and certain assets

of =zaid co-partmerchip to said
corporation upon a reorganization

of their said business, the consider-
ation therefor to be . solely in stock
of the said corporation issued to the
partners in exact proportion to thc
intercsts of each in sald partmership.

Application
No. 35031
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QELINELIQON

This is an application for am order of the Comm:i.s;sion
cuthorizing D. Geribaldi, Jr., J. Garibaldi and V. Garibaldi to
tronsfer the Garibaldi Bros. Trucking Co. to a corporation and
authorizing said corporation to issue $300,000 par valuc of Lits

common capital stock.

The application shows thet D. Garibvaldl, Jr., J. Garibdaléld
and V. Garidaldl are partners doing business as Garibalds Bros.
Trucking Co., that they arc engaged, among other things, as highway
common carriers of livestock generally in Ceolifomia, and that fhey
now have concluded they desire to conduct their business under a
corporate form of organization and have made arrangements to trans-
fer their operations to Garidaldi Bros. Trucking Co.;, 2 corpora'cioh
which they have organized for thc purpose of succeeding to =md con-

tinuing their tusiness activities as highway carriers. It appears
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That the partners hold a certificate of public convenlence and
necessity which was granted to them by Decision No. 44523, dated
July 11, 1950, in Application No. 30945, as well as trucks,
tradlers md othér assets having a book value of $300,000, no part

- of which represents any amount assigned to the operative rights.

Exhibit B attached to the application indicates that
upon succeeding to the business and operctions of the partnership,
the new corporation will have fixed and curront assets in the amount
of $300,000 with no liabllities, the assets beilng segregated as

follows:

Currcent assets -

Cash in hank | $ 75,000.00
Prepald rent 1,666.65
Prepaid insurance : 980.00
Prepaid licenses .00

Total current assets o $ 82,241.65

Fixed assets -
Irucks, trailers, cars and pickups
(net book value5 $195,155.46
0ffice equipment (net book value) 5,334.08
Inventory: Materials and suppliecs ,
(net book value) _ , 17,268.81

Total fixed assets 217,758, 35

Total assets &200}090.00

In financial statements filed with the Comnission the
partuership has reported its operating revenues during 1952 in fhe
omount of $1;619,559 and during the first éix:months of 1953 in the
amount of $875,446. It has reported its net income, before making
provision for federal income taxes, in the amount of $7o,oo7ld@ring

1952 and in the amount of $135,426 during the first half of 1953.




The application indiecates there will be no. change in the
management or control of the busimess zs a result of the transfer
ad in our opinion the transaction; as proposed, will nct be
adverse to the public interest and should be authorized. In making
our order we wish to place épplicants upon notice that operative
rights, as such, do not constitute a ¢lass of property which may be
capitalized or used as an clement of value in rate fixing for any
cmount of money in excess of that oxiginally paid to the state as
the consideration for the grant of such rights. Aside. from their
purcly permissive aspect, they extend to the holder a full or partial
nonopoly of 2 class of dbusiness over 2 particular route. This
monopoly featurce may be changed or destréyed at any time by the
state, which is not in ony respect limited as to the number of
rights which may be given.

The action taken herein shall not be construed to be 2
finding of the value of the rights and properties herein authorized
to be transferrod.

QBRER

- The Commission having considered the above entitled mattor
and being of the opinion that a public hearing is not necessary,
that tﬁe cpplication chould be granted, as herein provided, that the
noney, property or labor to be procured or paid for dy the iséue»of
the shares of stock hercin authorized is Teasonably required by
applicant corporation for the purpose specified11e}ein, and thdt

such purpose is not, in whole or in part, recasonably chargeabie to

operating expenses or to income; thercfore,
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IT IS EEREBY ORDERED as follows:

1. D. Geribaldi, Jr., J. Garibeldl eond V. Garibaldd,
doing business as Garibaldl Bros. Trucking Co., may transfer tol
Goribaldd Bros. Trucking Co., a corporationm, the certificate of
public convenlence and necaessity granted to them by Deeision

No. 44523, dated July 11, 1950, and the operative properties‘re-

ferred to in this application.

R. Garidaldi Bros. Trucking Co., a corporation, in
- payment for the certificate and the properties hercin authorized to
be tfansferred, mey issue not exceeding $300,000 por value of its

common ¢apltal stock.

3. VWithin &0 days after the effective date hereof and
on not less then five days' notice to the Commission and to the
public, applicants shall supplement or reissue the tariffs on file
with the Commission naming rates, rules and regulations governing
the commen carricer operations here involved to show that D.
Garibalddl, Jr., J. Garibaldi and V. Garibaldi, doing business as
Garibaldi Bros. Trucking Co., have withdrawn or canceled and that
Geribaldi Bros. Trucking Co., a corporation, has adopted or
cstablished as 1ts own sald rates, rules and regulations. The
tariff £ilings made pursuant to this order shall comply‘in all
respects with the regulations‘govezning the filing and construction
of toriffs set forth in the Comission’s General Order No. 80.

4e Garibaldi Bros. Trucking Co., a2 corporation, shall
filec with the Commission monthly reports a2s required by Gemeral
Oxder No. 24-A, which order, insofar as applicable, is made a part
of this order.
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5. The authority herein granted will become effective
20 days ofter the date hereof.

Dated at San Francisco, Colifornia, this __ZZ 2 day of
Jamuary, 1954. ' e

Commd ss:!.o_n ers




