
A.3501$ MMW e '. 

Deci sion No .4:96'03 

BEFORE !HE PUBLIC UTILITIES· COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of : 

'WEST COAST TELEPHONE COMPANY OF ) 
CALIFORNIA, to is·sue and sell stock. : . . ) - -- - - -- ~ - - .... ~ - - ..... ~ .... - _ ... ~ ... 

Application 
No. ~50lS 

West Coast Telephone Comp~y of California has filed this 

application for au'thorization to issue 20,000 zhares of its common 

stock, of the par value of $25 each and of th~ aggregate par value of 

$500,000, and to sell said sh~res at their par value ror the purpose 

of po:.ying ou tstonding indebtl~css. 

Applic:mt is a California. corporation engaged in th~ tele

phone ~.nd telegraph bu~1nc::;s in Humboldt Dlld Dol Norte counti,=s, in 

Ciliforni~, h~V"lng exch:mges loco-ted o.t Crescent City, Smith River, 

Kl:lmo.tb. w.d Orick. InforIO.:'.t1on filed 'With the Commission shows thct 

it~ volume of business has b~cn growing rapidly. Its reported inv(;:st

ment in its telephone plant has increcsed from $185,80; at the 

beginning of 1943 to $728,366 at the close of 1952, end its telephone 

stations in service h<::l.ve increo.sed during the samc p (:riod from 72'3 to . 
l,845. Its revenues from opcr~tions were reported ~t $77~662 for 

1948 and ~t $233~314 for 1952. 

The present applic~t1on shows th:l.t during 1953 a.pplicant 

has experienced additional g::'owth ~d hc.s increased its investmcnt in 

~olcphonc pl~t to $804,4l7 at the close of· October, 1953~ and has 

h~d oper~ting revenues of $256,558 for the ten-month period. Itz 

finonc:tcJ. position ·DoS of October ~l, 1953, is 1ndice.tcd in the 
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follO'Wing bol:mce sheet wh.ic:h was :jI·opc.rce from. EY.h1bi t B i'ile<l in 

this proceeding:. 

Assets 

Investment -
Tclej/hone plant 
Less-reserves 

Net invcstmant 
Current assets. 
Deterred e~rgcs 

Tot\ll 

tinbili ti<:$ ind Ca.:pi tal 

CUrr~t li~bi11t1cs -
Accounts payable 
o thor current 110. b11i ti e s 

Total current liabilities 
~pit~ -

Common s to:ck 
Surplus 

Total capital 

Total 

$S04,4J.7 
103.325 

$499,171 
45,887 

79,-400 
125.127 

$701,.092 
41,257 

7,,23'6 

$545,058 

204.527 

$742,585 

Applicant's outst~ding stock, all common, is hele by West 

Coast Telephone CompDnY, a 't-Yashington corpor:!tion. It has 'been 

applic~t!s p~actice not to pay dividends but to reinvest its earn

ings in its properties. As is clearly ineicatcd in the preceding 

b;:lJ.~"'l.ce sheet" it has finDnceC. i tsclf ~ th e.qui ty capi t~l . .:me. 'With 

current liabilities, 'Which. current liabilities inc1uc'l,e advances ?f 
. 

$4S6~984.44 from the parent corporetion for capital improvements. It 

is a.pplic~tJ$ present intention to liq,uidate its borrowings from its 

parent corporation through the issue of shares of its common stocl,,= 

~e. to use for general corporate purposes any stock proceeds not 

needed to ~ay such indebtedness. 

We have considered this application ~d are of' the opinion 

thc.t applicant should be c.uthorized to 1 ssue ond sell its shares o:t 

stock ond to uS9 the proceeds to Day indebtedness end to :reimburse 

its tre::t.sury for moneys e:QC'!le.ed from income tor ec.ditions to p1wt .. 
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The Commiszion h~ving ccnzidercd ~~0 ~bovc antitlce matter 

Dnc' beine of the opinion that a puolic hearing is not neces~c.ry, thc.t 

the .lpplicction should OE: gl"~ted) as herein provided, that the m~ncy, 

proporty or la'bor to be procured or paid tor by tho issue end scl.e of 

the SMres of stock herein <:.'Uthor1zed is rc~son~bly required by appli

C~"lt for the l'urposcs specified herein, :me that such pu:rposc~ arc 

not, in 'Whole or in part, rcasono.b~y chargoabl<': to ~pcrc.ting expenses 

or to inco~c; therefore, 

IT IS HERESY ORDERED as follows: 

1. West Co'ast Telephone Comp6ny of C:l11forn.i:l may issue 

~d soll, at par, on or before September ~O, 1954, not exccod~g 

20,000 shc.rcs ot its common stock nnd use the procecc.s to !>:J.Y indebt

edness one to reimburse i ts treasury. 

2.. Applicc.nt sholl filo ~th tho Commission monthly 

reports as r~uir.;:d by Gencrcl Ore.er No. 24-A, which order, insofar as 

applicable, is ~d.e a part of this ordor. 

3. The au 'Il1or1 t~~ herein grml ~C!e will become cfrecti ve 

20 days ~fter the d~te hereof. 

..!!.~ Dated at San Francisco, Califomia, this -t>-,~f;:~_ eay of 

Jznu:.ry, 1954. 

Cornr:Us.s1on<":rs 
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