ORIGIRAL

BEFCRE THE PUBLIC UTILITIZS COMMISSION OF THEE STATE OF CALIFORNIA

L& Ty
Decision No.  SoooD

In the Matter of the Application of )

Guy A. Holmes, Audrey D. Holmes and )

Jess M, Waller, Agnes L. Waller for ) Lypplication No. 3491k
authorization to transfer the ) .

SHASTA RETREAT WATER SYSTEM. )

QPINION AND ORDER

In this application filed November 30, 1953, applicants
request authority for Guy L. Holmes and Ludrey D. Holmes to purchase

from Jess M. Waller and fLgnes L. Waller the pu?%%c'utility water

system known as the Shasta Retrest Water System.

In addition to the water system, Cuy L. Holmes and Audrey D.
Holmes propose to purchase all the other property of Jess M, Waller
and Agnes L. Waller in Shasta Retreat, Siskiyou County, consisting
of seven houses, ineluding certain furniture, and 71 acros of timbor
land. The proposed purchasc price is $21,000 of wiaich $%,000 1s to
be paid by the transfor to Jess M. Waller and Agnes L. Waller of
two houses in Ockland, Californiz, and the dbalance of 817,000 Ls %o
be seceured by & decd of trust and note bearing six per cent interest
and payadble 2t the rato of $100 per month during the first yeor and
$170 per morth thercafter until paid.

A% the time the Wallers scquired the water Systen its cost
was shown &S $2,583.6%. The Wallors have 2dded a now diversion dan,

new filtoring sercens and a new flush-out systom. The present bock
cost of the system is $3,%11.77.

(1) Joss M. Waller and Lgnes L. Wollcer wore authorized €o acquire
Shasta Retreat Water Systom from Irono E. Rouse by Decision
No. 484k2, doted Lpril 7, 1953, in Application No. 341k,




L=3491% ST

The present sourcé of wator supply is 2 stream. Tho
syston consists of a diversion dam and opproximately 6,420 feet of
zains voerying from onc~half to four inches in dismoter and serves
approximately 58 domestic and commercial conneetions through gravity
flow, |

The Commission is informed that Mr, Jess M. Waller is in
111 kealth ~nd is no longer able to glve the syston the porsonal
cttention 4t requires. Ls Mr. Mnd Mrs. Guy Holmes intend to live
at Shasta Retreat, Mr. Holmes will be availabdle ot 21l times o noke
caergency repairs to the systen and to see thot Propor soervico is
given to the publie.

With three of the seven houses vocant, income from rentals
on the Shasta Refreaf properties and charges for water service by
the Shaste Retreat Woter System for the lO-month period of January 1
through October 31, 1953 votaled $2,71%.75. Expenses for thiS-pefiod
amounted to $1,%61.07 leaving o net profit of $1,253.68. Mr. Holmes
2lso intends to supplement his income by obtoining omployment in the
vicinity of Dunsmuir.

The Commission has considered this matter and is of,thé
opinion that o public heering 1s not necessary. Tho Commission
Tinds thet the proposed transfeor will not be adverse to the public
interest and should be authorized. The Commission furthor finds
that the nmoney, property, and labor to be procurcd by applicdnts
Guy L. Holmes and Audrey D. Holmes through the is suance of the deed
of trust and promissory note in the amount of $17,000 which will be
- duthorized herein are reasonaly required by sadld Guy L. Eolnos and

Ludrey D. Hblmcs for the purposcs specificd herein and that such

PUFPOSCs re not, in whole or in part, reasonsbly chorgeablo to

opernting oxpenses or to income.
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The action herein taken shall not be construed to be a
finding of the wvaluve of the public utilify operative rights and
other public utility property herein author;zed to be transferred.

Applicants are horeby placed on notice that operative
rights, as such, 4o not constitute a class of property which may be
capitalized or used as an elemcnt of value In rate fiking for any
amount of money in cxcess of the amount; cxclusive of any‘t£x or
- annual charge, actually pald to the State as the consideration for

the grant of such right.

IT IS HEREBY ORDERED that Jess M, Weller and Agnes L.

Waller may, on or after the effcetive date hercof, and on or bofore
June 30, 195%, scll and tronsfer the horein doseribed public utility
property to Guy A. Holmes and Audrey D. Holmes pursuvant to the
cgrecment of sale and purchase cmbodicd in the application.

IT IS EHEREBY FURTHER ORDERED that:

1. The rates and rules of Jess M. Waller and Agnes L. Waller,
doing business as the Shasta Retreat Water System, now
legally on file wivh this Commission, shall be refiled
within thirty days from the dote of transfor wnder the
names of Guy A. Holmes ond Awdrey D. Holmes, doing
business as the Shasta Retroat Water System, in aceord-
ance with proccdure preserided by Gemeral Order No. 96,
or in licu of such refiling, said Guy 4. Holmes ond
Audrey D. Bolmes nmay £ilc a notice of adoption of sadid
presently filed rases. No inercasces in the present
lawfully £iled rates and rules shall be made unless
otherwisce proporly authorized by this Commission.

On or before the date of actual transfer, Jess M. Waller
and Agnes L. Waller shall .refund 2ll deposits which
customers are entitled to have refunded; and any wro-
funded denosits shall be transferred to and become the

obligation for refund of Guy A. Eolmes and Ludrey D.
Eolmes. .

Within thirty days after acquiring the propertics under
the authority herein gronted, Guy A. Holmes and Ludrey D.
Holmes shall filec with the Commission o copy of cach
final instrument oxceuted to convey said publie utility
water propertics aad operating rights to sold Guy Ae
Holmes and Ludrey D. Holmes, and o statement indicating
the date upon which Jess M. Waller and Agnos L., Waller
relinquished control of said propertics and of thel
compliance with the conditions hereof.
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On or before the date of actual transfer of the
physical properties herein authorized, Jess M.
Waller and Agnes L. Waller shall transfer and
deliver to Guy 4. Holmes and Audrey D. Holmes

and the latter shall receive and preserve all
records, momoranda and papers portaining to the
operations of the Shasta Retreat Water Systom

as more spocificallg deseribed in the Commission's
General Order No. 28.

Guy A. Holmes and Ludrey D. Holmes after the
efiective date hercof and on or bofore June 30,
195%, may 4issuc their decd of trust in the form
sct forth In Exhibit C attached to the application
on file herein and their $17,000 promissory note
&s deseribed in the purchase and sale agrocment
attached to the application on file heredin, in
favor of Jess M, Waller and Agnes L. Waller.

This ordor shall become effeetive when Guy A. Holmes and

fudrey D. Holmes have »aid to the Commission thoe minimum foo pro-

seribed by Sectlon 1904(b) of the Public Utilitics Codo, which foo
is $25.

/ (%
/ 7 : ‘ L,
cd at A{M hfan g éd , California, this /e

Da3
el ag e a3 o L95H.

¢ - ."-'“‘-‘m <t :
’ .,,,""~ W .'_l._, PR P
; e el T
Lo N
. _"—‘ s
-—//) Lot ; /"‘ A" o |
— - " o
/ .
A,

-~ .4

Z

Commissionors

PUBLIC UTILITIES COMMISSION §
STATE OF CA;.IFORNUL




