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Decision No. __ 49_·0_6_~ __ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
Guy A. Holmes, Audrey D. Holmes and ) 
Jess M. Waller, Agnes L. Waller fo~ ) 
authorization to tr~nsfer the ) 
SHASTA M""'T.RE.A.T Wt..TER SYSTEM. ) 

Applic~tion No. 34914 

OPINION tND ORDER 

In this app1ic~tion filed November 30, 1953, o.pp1ic~nts 

request authority for Guy A. Holmes end Audrey D. Holmes to purchase 

from Jess M. Waller and Agnes L. Waller the public utility water 
(1) . 

system ~Jao·w.n as the Shaste Retreot Water System. 

In ~ddition to the wcter system, Guy A. Holmes end Audrey D. 

Hol:les propose to purchaso all the other property of Jess M. W~ller 

end ~gncs L. Waller in Shasta Rotrc~t, Siskiyou County, consisting , 

of seven houses, including certain fUrnituro, nnd 71 <lcres or timber 

land. The proposed purch~se price is $21,000 of which $4,000 is to 

"00 paid by the tr.':'.nster to Jess M. Wtl.11or end t.,gnes L. Weller of 

two houses in Ocltlruld, Ce11forn1<l, end the belenco of $17,000 is to 

'be sccured by ~ 'aced or trust ond noto bcc.ring six per ccnt 1ntcros.t 

~d poy~ble ~t the reto of $100 per month during the f1rst ye~ <lnd 

$170 per mo~th there~tter unt1l·p~id. " 

.' At tho timo the W~.llors c.cquirod the WC'otor systom 1 ts cost 

w~s shown toS $2,583.6~. Tho' W~llors h~ve ~dded ~ now divers10n d~, 

new ti1t~r1ng screens ~d 3 now flUSh-out system. The presont book 

cost of the systom is $3,41l_77_ 

(1) Joss M. Wellor end. i.gnos L. Weller were ~uthor1zed to f.\cq,u1re 
Sh~st~ Retre~t W~tor Systom from Irene H. Rouse by Decision 
No. 48442, d~ted Lpr11 7, 1953, in Applicntion No. 34l4,. 
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Tho present source of wctv~ supply is c stre~m. The 

systOtl consists of c div~rsion drun o::ne cpproximctely 6,420 teet of 

o~ins varying trom one-helt to four inches in di~eter ~nd serves 

cpproxic~tely 58 do~estic ~d co~crcicl connections through grcv1ty 

flow .. 

The Comcission is inforoed th~t Mr. Joss M. W~ller is in 

ill ho~lth ~nd is no longer able to givc the systoo the porson~l 

ottc~t1on it re~Uires. ~s y~. end Mrs. Guy Holoes intend to live 

ct Sh:~:::tc Retrect, Mr. Holl:lez will be cvc.ileble ct ell tincs, to n...".ke 

ooergency repcirs to the syste~ nnd to see thct proper servico is 
given to the public. 

With three ot the seven house::: vecC'.nt, income troe rent:':'.ls 

on the Shcst~ Retrec.t properties nnd chcrges for wcter service by 

the Sh~stc Retrec.t Wcter System tor the 10-month period of Januc.~ 1 

through October 31, 1953 ~ot~lcd $2,714.75. Expenses for this period 

~ountcd to $1,461.07 lcc.ving c net profit of $1,253.68. ~. Holmes 

elso intends to supplement his income by obtoining employment in the 

vicinity ot Dunsmuir. 

The Comcission hes conSidered this metter end is ot the 

opinion thnt e public hecring is not ncccsscry. The Commission 

:inds thct the proposed tr~ster will ~ot be cdvorso to tho public 

interest and should be ~uthorizod. The Comoission further tinds 

th~t the monoy, property, ~nd lc.bor to 'be l'roc'W:'ed by ~pp11cc.nts 

Cuy L. Holoes ~nd Audrey D. Holmes through the issu~ncc or:tho deed 

ot trust nnd proa1ssory note in the aQount of $17,000 which will be 

cuthorizeo. horein Core re~son.~:~ly· required by sc~io. Guy 1 •• Hol:ooS' ruld 

i..uc:::c":! D. Holccs for the purposes specified herein end· th~t' such 

purposes r-.re l'lot~, in whol~ or, in p~rt, re~$'on~bly chr'.rge~blo to 

opor~ting expenses or to incooo. 
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The action herein taken shall not be construed to be a 

finding of the value of the public utility operative rights an.d 

other public utility property herein authorized to oe transferred. 

Applicants are hore'by placed on notice" that operativo 

rights, as such, do not constitute a class of property which m3Y 'be 

capitalized or used as an clement of. value in rate t1Aing for,any 

o.m.ount 0'£ money in excess 01" the amount, exclusive of ~ tax or 

. ar.nual charge, actu~ly paid to the State :lS the consideration for 

.the grant of such right. 

rr IS HEREBY ORDEEED that Jess M. Weller end Agnes L. 

W~ller may, on or after the effective d~te horeof, end on or boforo 

Ju..'lO 30, 1951+, solI ~d trcnsfer the herein described public utility 

property to GUy A. Holmes end Audrey D. Holmes pursuo.nt to the 

~grcement of s·ale and purcho.se embodied in the o.pplic~tion. 

IT IS ImBEBY FUETHER ORDERED tho.t: 

1. The rc.tes c.nd rules. of Jess M. Wcller and Agnes .L. Wo.ller, 
doing business as the Shastc. Rotreat Wo.tcr System, now 
legc.lly on file W1~h this Commission, sh~ll be refiled 
within thirty dc.ys from the dc.te of trc.nsfer under tho 
names of Guy A. Holmes ~nd Audrey D. Holmes, doing 
business C'.S the Sh[\s.tc. Retrol;l.t Water System, ill ~'Cc:ord­
~nce With proceduro prescribed by Gener~l Order No. 96, 
or in lieu of such refi1ing, scid Guy A. Holmes ~~d 
Audrey D. :s:ol::lez mllY file no notice of c.doption of s:o:,td 
presently filed rn~es. No 1ncre~zez in the present; 
lnw1'ully filed rntcs C'.nd rules sh",ll be m~dc unless 
otherwise properly nuthorized 'by thj.s Commission. 

2. On or before the d~te of nctu~l trnnsfcr, Jess M. Waller 
~d Agnes L. Wnlle~. sh~ll·refund ~11 deposits which 
customers ~re entitled to h~vc refunded; ~d cny unro­
funded depOSits shnll be trnnsfcrrcd to· end become tho 
oblig:-.t10n for rofl;,nd of Guy A. Holmes c.n.d J.udrey D. 
Holmes. 

3. Within thirty deys c.fter ~cquir1ng the properties under 
the authority herein grc.ntod, Guy A. Holmes .:lond Audrey D. 
Holmez si.k~l file with the Commission e copy 01' eech 
f1n~1 instrUlllent executed to convoy SD.id public utility 
water properties c.~d oper~ting rights to s:-.id Guy A. . 
Holmes ~nd Ludrey D. Bolmes, :-.nd e st~tement indicating 
tho dntc upon which Jess M. Wc.llcr nnd Agnes L. Weller 
rolinquished control of so.id properties c.nd of their 
cOI:l1'11l;1.nce Wi th th,~ cond1 tions hereof. 
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lor. On or before the date of actual transfer of the 
physical properties herein authorized, Jess M. 
Haller and Agnes L. Wa.llor shall transfer and 
deliver to Guy A. Holmes ond Audrey D. Holmes 
and the latter sh~ll receive and preserve, all 
records, momorand~ ~nd papers pertaining to tho 
operations of the Sho.,sto Retre~t vlo.ter System 
ns more specifico.lly described in the COmmission's 
General Order No. 28. 

5. Guy A. Holmes ~nd ~udrey D. Holmes otter the 
effective d~te hereof ~d on or bofore June 30, 
1954, ~y issue their decd of trus'l; in the form 
set forth in Exhibit c ~tto.chcd to the o.pplication 
on file her~in o.nd their $17,000 promissory note 
o.s described in tho purch~se ~~d so.le ogroemont 
ntto.ehed to the ~pplicction on file herein, in 
fovor of Jess M. W~ller and Agnes L. Woller. 

This ordor Shall become effective when Guy A. Holmes- ~d 

~udrey D. Holmes h~ve pn1d to the Commission tho minimum roo- ~ro-

is $25. 

dny of 

Commissioners 

PUBLIC UTnJr::::s comj-!!SS10~!· 
STATE OF Cl...tJFORNlA. ---


