CRIGINAL

BEFORE THEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. L0210

In the Matter of the Application of
SYSTEM TANK LINES, INC., a corporation,
to purchase, and of MANNING TANK LINES,
INC., a corporation, and of LANG
TRINSPORTATION CORPORATION, a corpora-
tion, to sell, cexrtificates of public
convenience and necessity authorizing
the transportation of bulk petroleum
products in California. '

Lpplication No. 34855

-

By this application Manning Tank Linés, Inc.,, a California
corporation, and lang Transportation Corporatiép;'a California
corporation, seck authority to sell all of theiézcertificates of
public convenlence and necessity heretofore issued by this
Commissioé3> plus cquipment and good will, to Sysfcm Tank:Lincs,

Inc., an Oregon corporation qualificd to do éusiness 1n the State of _
Californigf; pursuant to the teras of an agreement dated July 23;

1953, 2 copy of which is attached to the application and narked
BExhibit 4.

(1) (2) Manning Tank Lincs, Inc., intrastate authority is reflected
by the following decision of this Commission: Decision
No. 44329, dated June 20, 1950, Application No. 30801; (b) lang
Transportation Corporation, intrastato authority is reflected
by the following decisions of this Commission: Decision
No. 42623, dated March 15, 1949, Lpplication No. 29416; :
Decision No. 43049, dated Jumo 28, 1949, Application No. 29416;
Decision No. #4374+, dated Junc 20, 1950, Lpplication No. 31049.

(2) Deeision No. 42623, dated March 15, 1949, Application No. 29472;
Decision No. 47125, dated May 5 l§52, Lpplication No. 33274%;
Decision No. ¥+328, dated June §O5 1950, Application No. 3089%;
Decision No. %4367, dated June 20, 1950, Lpplication No. 310723
Decicion No. L5943, dated July 10, 1951, Lpplication No. 324743

Decision No. 47125, dated May 5, i952, Lpplication No. 3327%.




The apnlication allcgcé that System Tank Lines, Inc.,
the proposed purchaser, serves in the States of California, Arizona,
Oregon, Washington, Idaho and'Montana, pursuantato authority issued
by the Interstate Commerce Commission, and that the proposed sellcr,
La.g Trananortation Corporation, serves in the States of‘California,
Arizona, Nevada and Utah, pursuant to authority issued by the.
Interstate Commerce‘Comm;ssion.

| The application further alleges that the proposed sollers

have been undef the direct ownership and managenent of 7. J. Ménning;
that the said Manning's health has been impaired; that hc’has been
advised by his physielon to curtail his business activitics; and that
pursuant to such adviee the said Manning concludcd To disposc of all
his interest in sellers. | |

The proposed purchaser alleges that the acquisition of the
Physical propertics and operating authority involved horein will

permit 1t to Increase and improve the efficiceney of tho sorvicos

heretofore performed by it for the shipping publiec., A4 balance

sheet as of June 30, 1953, aspended to the application, indicates
that proposed purchoser has total assots of $902,283.92 of which
$98;227.41 1s represented by cash and $445,091.13 by oporating
cquipment. 4 profit anmd loss statoment for the six months onding
Junce 30, 1953 discloses gross froight revenue of$1,158,457.59 and
net operating revenue of $57,194%.72.

The parties a'so-havc filcd with the Interstate Commerce
Commission on application for cuthority to transfor from Mamning
Tonk Lines, Inc., and Lang Iransportation Corporation to System
Tank Lines, Inc., all tho carricr rights and nroperty used By the
transforors in interstate and intrastote services (I.C.C. Docket
No. MC - F-5491). Purchaser's counsol has advised us that the

Interstate Commerce Commission has authorized the salé of all of
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the seiiers% rights and proﬁefty, including both interstate and
intrastate rights (see Decision on MC - F-5%9l; supra, dated
Decezber 18, 1953). |

We find that the public interest will not be adversely
affected by approval of the transfer Qith which we are here.cogcerned.
The application will be granted. In taking this action we arc making

no finding of the valuc of the operative rights, propertics and good

will involved. A public hearing is not ncecessary.

An application having bdeen filed, and the Commission being
of the opinion that the authority requested should be granted,

IT IS ORDERED: | ”

(1) That Manning Tank Iines, Inc., and Lang Transportation
Corporstion, after the effcétivc date hercof and on or before
March 1, 195%, may scll and transfor to System Tank Linos, Inc.;
& corporation, the operative rights, proporty and good will rcforred
To herein ~nd the latter may acquire and thercafter operate the
same, such sale and tronsfor to be in accordance with the teorms of
the agreoment dated July 23, 1953, attached to the application as
ExXhidbit 4"

(2) That, within thirty days after completion of the
transfers herein autherized, Systom Tank Linces, inc., shall so
netify the Commission in writing ~nd within said perioed shall file
with 1% true copics of the instruments cxeccuted to cffo¢t the
transfers.
. (3) That within ninety days after %ho offective date )
hercof, and on not less than five days® notice to the Commission and

7
to the public, applicants shall cmend tariffs on file with the .

‘ : \
Commission naming rates, rules and regulotions governing the common
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corricer operations here involved to show that Manning Tonk Lincs,
Inc., and Lahg Tronsportation Corporation have withdrown and Systen
Tenk Lines, Inc., has adopted s its own szid retes, rules and
regulations. |
(%) That Systen Tenk Lines, Inc., 15 cuthorized onm or

before Moreh 1, 195%, to incur indebtedness, for the purpose. of
acquiring the certificates of public convenicnce and necessity and
rproperty referred t0 in poragraph (1) of this order, in the sum of
8350 ,000, with interest at the rate of 5% per écnt per annmunm

payable in 36 nmonthly ins tﬁllmbnts, it being the opinion of the
Commission that the money, property or labor to be procurcd or poid
for by it through the indebtedness herein authorized is reasonabdly
required for the purpose hereinabove set forth and that such purpose
is rnot, in whole or in part, reasonably chargeable to operating‘
expenses or to income, |

(5) That the authority herein granted shall become

effeetive when System Tank Lines, Inc., has paid the fee prcScfibcd
by Seetion 190%(b) of the Public Utilities Code, which foe is $350.
Except as herein othefwiso cxpressly provided, this order shall
beeome cffecetive twenty days after the date heroof.

Dated at 2w sz entozor , California, this _ 7 =

day of . = @‘Z’ﬂ_{ﬁ/{? ’ 19574-
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