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Decision No~ __ 496_1:_6_ 

.. 
BEFORE TB.E PUBLIC UTILITIES COI-fMISSION OF THE STATE OF CALIFOBNIA 

In the Y~tter or the Application of 
SOUTHE.RJ.~, PACIFIC MILLING COMPANY, a 
corporation, to sell and tr~nsfer, 
an~ of HENRY T~ aOLS~~, an individ
ual,:,,' to purchaze and. ac(tu1re public 
utility w~~ehouses at Lompoe~ LaSalle 
and G~tcs,Californi~; of said pur
chaser to ~xeeute promissory notes, 
encumber public utility property, 
and lease public utility property to 
LOMPOC MILLINC COMPANY, a corpor~
tion; and of LOMPOC MILLING COM? ~'Y 
to issue stock and evidences of 
indebtedness .. 

Application 
No~ 350:34 

This is an ~pplic~tion for an oreer of the Comuiss10n 

~uthoriz1ng Southern Pacific Milling Company to sell certain ware

house p'rop~rtic:s locc.ted at Lompoc, LaSalle and Cates to Henry T .. 

Holzman, and aut~orizing H~~ry T. liols~n to execute deeds of trust, 

to issue promissory notes 1~ the aggregate princip~l amount of 

$l10,OOO, c.r..d to l~ase the properti~s to Lompoc Milling Company, a 

corpora.tion .. 

Lompoc Milling Company seeks authorization to issue $9,500 

p&r value of its common stock ~~d $18,000 in principal amo~t of 

promissory notes. 

Southern Pacific 11illing Company is a California corpora

tion which has been engaged for m.~y years in the public utility 

'Warehousing 'business at va:rious locations in Ca.lifornia and in 

certain nonut~,11ty a.ctiv:ities~ For some time the company has been 

pursuing u policy of disposing of its public utility 'Warehouse 

properties and,in confining its efforts to its nonutility activities. 

At this t~e it is contemplating further w1thdrawal from such utility 
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operations ~~d has made arrangements to sell land, buildings, 

machinery and e~uipment located at its warehouses at Lompoc, LaSalle 

and Gates and to sell its Lompoc lumb~r yard to Henry T. Hols~ for 

the sum of $117, $00. '!he purchaser has made a d.own payment of 

$11,750 and proposes to pay the remainder of the purchase price in 

cash upon completion of the transfer or the properties. 

To provide a portion o~ the purchase price, Henry T. 

Holsman intends to borrow $110,000 from the County National Bank and 

Trust Company of Santa Barbara under separate loans to be secured by 

deeds of trust on the several properties, as foll'o"'s: 

Warehouse No. 1 - Lompoc 
Warehouse No. 2 (including mAchinery) 

- Lompoc 
Warehouse I~o . .3 (including machinery) 

- Lompoc 
'warehouse No. 4 - Lompoc 
LaSalle Warehouse 
Gates 'Warehouse 

',' 

Total 

$ 10,000.00 

35,000.00 

40,000.00 
5,000.00 

10:,000.00 
10.000.00 

$llQ,QQQ.QQ 

The borrowings will be represented by promissory notes 

payable in annual installments of 5% of the face amount of the notes, 

With interest at the rat~ of 5% per annum. 

, 

Imm~diat~ly upon acquisition of the propertie~ referred to 

L~ this application, Henry T. Holsman proposes to lease them to 

Lompoc Milling 'Company" a corporation which he has organized for the 

purpose of taking over ~~d continuing the operations and or assuming 

responsibility for all commodities on storage at the three ware-
" '. ,I 

houses. The proposed lease provides ror a rental of $1;500 a month 

for a period or ,one year. 

The new corporation, in oreer to obtain working capital, 

proposes to issue and sell $9,500 par value of its capital stock to 

Henry T. Holsmanand Yale B. Griffith and to issue two notes, ~ach 

in the prinCipal amount or .$9"000,, repaya.ble over a period of eight 
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years with interest at the rate of 6% per annum, on~ note to be 

issued to Karta. H. Holsman and one no,t~ to Henrietta H. Holsman. 

These proposed issues will yield th~corporation $27,500 in cash 

working capital. 

T.Oe orig~l co~t of the properti~s to be transferred is 

reported at $246,649.95 and the book valu~ at $145,362.99:. The 

:-~venues from. the operations of the facilities, including the non

utility operations, amounted to $2).2,633.59 for the twelve months 
" 

ended May .31, 1953, with no !"e:t:~ort~!d net inc';",me of $1,471.27. 

An examination by the Commission's staff indicates that 

~e pU!"chaser fi...""J.ancially is:" 1n a 1'os1 tion to takeover and maintain 

t.b.o operations, that he' intends to continue the utility opera.tions, 

~~d that he has made a su~vey and has concluded operating expenses 

can be reduced by c.pproximatoly $15,600 and the business dev~loped 

to a point where ea~~gs can be realized in volume adequate to 

meet operating expenses and carry the charges under the proposed 

leasing ruld financing arrangements. 

From a revie~ of this matter it appears that the proposed 

transfers will not be 3dvj~rse to the public interest, that the 

requests of applicants should be granted, and that the money, 

property or labor to be procured or paid for by the issue of the 

:lotes ruld shares of stock herein authorized is reasonably required 

oy applicants for the purposes sl'ecif1ed herein, which purposes are 

not, i..'"l whole or in pa.rt, reasowoly chargee-ble to operating 

expenses or to income. 

The action takenherei..~ shall not be construed to be a 

findine of the value or the properties autb.orized to be sold and 

tr:msfcrred. 
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The ComQission having considered the above entitled 

matter, and being of the opinion thAt a public hearing is not 

necessary and that the application. should be granted,. as herein 

provided; ther~fore, 

IT IS HEREBY ORDERED as follows: 

l.. Southern Pac:!.f1c Milling Company may sell and transfer 

to Henry T. Holsman, on or before Jun~ 30, 1954, the warehouse 

properties Zlnd cquipc.ent locatod at Lompoc, to.Salle and Gatos to 

~hich reference is made in this proceeding. 

2. Henry!. Holzman ~y execute eeeds of trust on or 

before June 30, 1954, in substantially the ~ame form as the d~ed of 

trust r~led in this proceeding, ~d may issue promissory notes in 

the aggregate principal ac.ount of not exceeding $110,000 for the 

purpose or financing in pa.rt the purchase price of said propert1es 

and eg,uipment. 

3. Hen.ry T. Hols~ and Lompoc Milling Company, a corpora

tion, may enter into a lcas·~ D.grcemcnt in substantially the same 

for::. as that filed in this :proceeding as Ey..hioi t D. 

4. Lompoc Milling Comp~, a corporation, may issue, on 

or before June 30, 1954, not exceeding $9,500 par value of its 

c<lpital stock ~nd not exceeding $+8.,000 in princip.'ll amount of its 

promissory notes for the pu~pose of providing working capital. 

5. On not less than five days,f notice 'to the Commission 

and to the public, applic~n~s sh~ll supplement or reissue' the tariffs 

now on file with the COmmission, insofar as they namo rates, rules 

and r~gulhtio~s gov~rning warehouse operati~ns of Southern Pacific 

Milling Co~pany at Lompoc, LaScll~ ~d Gat~s, to show that Southern 
I 

-4-



.' ·',··e 
. A. ~5034 EB 

Pa.cific 'Milling Company has withdrawn or canceled and that Lompoc 

Milling Company, a corporation, concurrently bas adopted or 

established as its own said rates, rul~s and regulations. The 

tariff filings made pursuar.t to this order in all respects shall 

comply with the regulations govern1ng the construction and filing 

ofw~rehouse,tarirr$ set forth in the Commission's General Order 

No. 61 .. 

6 ~ Henry T. Hols:nan and Lompoc Milling Company shall 

file reports as requir~d by General Ord0r No. 24-A, which order, 

insofar as applicable, is made a part of this ord~r. 

. . 
7.' The authority hereln granted Will become effective 

whenBenry T .. Hol~ ax.d/or Lompoc Milling Company have pa.id the 

feo prescribed by S~ction 1904(b) of the PubliC Utilities Code, 

which fee is $12S.00. ,£;. 
. ~ed at ~ it a.,., " , :, 1!i.., California, this d ~ 

day of ~1!.6, "" ---2 __ 1954. 
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