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Deci sion ,No. 49617 

BEFO:RE THE PO'B~IC UTILITIES Cor1l.\1ISSION OF THE STAlE OF CALIFORNIA 

In the Matter 0 r the APplicatiion of PLUM.AS- ) 
SIER..~ RURAL ELECTRIC CO-OPERATIVE, Q, CO:"- : 
:poration" fo': the is~uance of eVidences ot ) 
inde'btednes~ and a mortgage for the purpose : 
of :-cf'urlding outstanding unpaid evidences ) 
to the United States of America. ': 

----------------------) 
OPINION AND OEDER 

APplication 
No. 35055 

Plumas-Sierra Rural Electric' eo-operative, Q,pplicant herein, 

is a Califolnia nonprofit cooperative corporation Which ~~s org~izod 

in 1937 .md now is engaged in the business of serving its members 'With 

clectrici ty in portions of the counties or Plumas", Lassen :md Sierra" 

in the State of CaJ.iromia" and in a portion of the County of Washoe, 

in the State or Nevada. It has f'1n.:mced 1 ts 1nvestClent in properties 

Wi to. moneys borrowed from the United States government and it reports 

th:lt presently it has out:;t"-l'lding notes in the aggregate principal 

::nn.ount of $l,,148,979.59 which it issued in evidence' of such borrow­

ings prior to the time it "'as certificated by this COmmission to con­

struct and operate a public utility electriC plant. (Decision No. 

479S9, dated D~cember 2, 1952.) It now deSires, and in ~is proceed­

ing seeks autnorizat1on", to replace such not~s and the ~ortgage 

seeur.ingtheir p~ent with new documents to be executet! under Com­

mission autnor1zation. 

The application shows that the pr~s~t indebtedness is 

represented by eleven notes. 
I 

It is app1ic:mt's intention to issue 

eleven new notes, all bearing interest at the ra.te of ~% per ~~, 

'Wi th the earliest maturi ty being S'eptember 15" 1972~ mld the la~est 

maturi ty November l", 19$5, the pa.yment of the notes to be secur,ed by 

a. mortgage of realty and chattels. Copies or the proposed notes have 

-l 



been i'il~ in this proceeding as Exhibits 1 to 11, inclusive, snd a 

copy 01' the: pt6pos~d mortgage h as 'been filed as Exh,i 'bi t 12. It may 'be 

that the principal amount of some or all of the notes 'Will 'b~ reduced 

by addit:tonoJ. pa.yments prior to the time o.pp11cant completes its 

a.rrcngements for their rcissu~ .. 

The Commission ht!$ c~ns1dcred this matter ~d is ~f the 

opinicn tm t a public hc::r1ng 1 s not necessory, tho.t the applic~tion 

should be granted, e.s herein ,roVided" th.:.t th0 money, pre/perty or 

labor to be ?rocur~ or pZlid for 'by the issue of the notes herein 

authorized is rCc?.sona.bly required by c.ppliccnt for the purpose 

specified herein, an,~ thc.t such purpose is not" 1n "Whole or in p;:Lrt, 

r~~son~bly chargeable to oper~ting expenses or to income; therefore, 

IT IS HEBEBY ORDERED as follows: 

1. Plumas-Sierra Rural Electric Co~operative, after the 

effective do.te h erccr and on or before June 30, 1954" may execute a 

mortgage of ch&ttels in subs tan tiaJ.1y the smuc form e.s that· filed in 

this proceeeing a.s Exhi1:>i t 12, CIne may issue its promissory notes in 

the ager<:gate principel DmO'Unt of not exceeding $1,14$,,979.59 in sub­

zt.m tiolly the s&ne forms as tho not0s filed o.s Exhi 1:>1 ts 1 to 11, 

inclusiv~, for the purpose of replaCing or ref1n~.ncine outst~eing 

indebtedness. 

2:" The authority hcrein gr:::nted 'Will becomE: effective when 

.:~plic~t has paid the fee pr~s~ribcd by Section 1904(b) of the Public 

Utilities Cede, which fee is $1,074.50. 
4'1d . 

Do.ted ~t San Fr=.ncisco, CD.l1fomia, this .d. ....-. do.y .,1" . 

February" 1954 .. 


