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49647 Decision No. .., 

BEFORE THE PUBLIC UTILITIES COMMISSIo'N OF THE STATE OF CALIFORNIA 

In the Matter of tho APplic'ation of ) 
Harry B. Roome and Ina JU ta Roome, husband : 
and wlfe, Owners, doing buziness as ) 
DUCOR TELEPHONE COMP.ANY:, for an Order . 
aut'h,orizing the sale of their telephone ) 
property to their ,son, Virgil A.. Roome'. : 

-~----~-~---~~-~-~~--~) 

o PIN ION --.-.----------

Applic-2tion 
No. 35094 

In this proceeding the COmmission is asked to make <m 

order authorizing Harry B. Roome ~d Ina lJLta Boom~ to sell ~d 

tr~~$rer ~~e Ducor Telephone Comp~y to Virgil A. Roome, ~d author

izing Virgil A. Roome to 1 ssuc a note in th.~ principal ~O\lll t of 

$16,000 and to cxeeute a chAttel mortgage. 

The application shows th~t Harry B. Roome ~d Ina l~t~ 

Roome o.re engaged in tumi shine local exch.zngc service and long 

dist~"l.cC service in ..m.d about the communi tics of 'Dtlcor m1d Ccl.1-

fomia Hot Springs, in Tul~rc County" the lines connecting 'With those 

of The Pacific Telephone ~d Telegraph Comp~y at the lo.ttel' comp~~yls 

Porterville excrunge. Harry:e~ Roome reports th::t he 1~ in ill 

hc~ th and desires to retire from the opero.tion of the utility ::md 

~ccordingly h~s m~de arreng~cnts to tr~sfcr the properties to 

Virgil A. Room~, his son, fo'r'the sum of $22,000. 'It appc::rs thzt 

sdd Virgil A. Roome for a m,:u1lbcr or yeel's has been' engaged in the 

construct1on ~d maintencincc work required by the Ducor T~lephone 

Comp~y md in carrying on i'ts buSiness, end fin.:mC1cl.ly is in a 

position to take over ~d continue the operc.tions. 
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The ~greed terms provide for a down payment of $6,000 

and for the payment 0'£ the : remaining $16,000 at the rate of $75 a 

month 'With interast ~t the· r'ate o!5% per annu."U on the unpaid 

bol~ces. The deferred payments will be represented by a note 1n 

the principal ~ount of Ol6,000' ~d will be secured by ~ chattel 

mortgage. A copy of the fom of the note has 'been tiled in this 

proceeding DoS E:xh1b1t D Wod 0. copy of the form. of the chattel 
'" .... 

mortgage as EXhibit E. 

It does not appear that the proposed transaction will be 

adverse to the public intercst'~d in our opinion the tr~sfer 

should be authorized. The action tak~ herein, however, $h~l not 

be construed to be a finding of the value of the properties herein 

authoriz~ to be trons:f'erred. 

The Co~ssion haVing considered the above entitled matter 

and being of the opinion that 0. public hearing is not necessary, 

that tho application should be gren ted, as herein provided, 'that the 

money, property or labor to be procured or paid for by the issue of 

the note herein authorized is reasonably re~u1red by Virgil A. Roome 

for the purpose specified herein, mld th.lt such purpose is not, in 

whole or in part, reasonably Chargeable to opcr~ting expenses or to 

income; therefore, 

IT IS HEREBY ORDERED DoS follows: 

1. Harry B. F:OOl'll~ .:md Inol 1J.ta Boome l'!l.:!.Y sell an,~ trans

fer the properties comprising the Ducor Telephone Company to Virgil 

A. Roome on or before June 30,1954. 
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2. Virgil A. Roome, in part pay.ment for said properties, 

may issue his promissory note, on or before June 30, 1954, in the 

princ:I.pal. amour.t of $16,000 and may execute a chattel mortg~ge, w.tlieh 

note and eM ttel mortgage shall be in, or substantially in" the S2Ill.C 
I, ," 

form as those filed in this proceeding as Exhibit D and Exhibit E", 

respecti vcly. 

3.. Virgil A. Roome, in acquiring the properties or-. the 

Ducor Telephone CompmlY, shall set up on his books of account the 

bi)J.onces in the pl<mt and depreciation reserve C.CC01.U'lts of Harry B. 

Roome ~d Ina Alta. Roome at the d~te of transfer, and sho.l.l charge to 

~ deferred. debi t aecoun t th~ difference between the net book v31ue of 

the assets acquired ~d the consideration paid by him. 

4. The rates, rules ~d regulations.of garry B. ~oome ~d 
,r 

In~ .Alta Roome now on file wi tb. the Commission shall be ref:.tlcd 'Wi thin 

30 days a:Cter the d:lte of trcnsfer under the nmue of Virgil A. Roome, 

in o.ccord.:nce W1 th the procedure prescrt 'bed by General Order No .. 96, 
, " 

or, in lieu of such refiling, Virgil A. Roome may file a notice of 

adoption of said presently filed rates, rules a.."ld regulations. No 
I •. ~ 

L"'lcre;).se in the present rates shall be made unless autho:r1zeet by the 

COmmission. 

5. Yirgil A. Roome sho.ll file With the Commission a report 

e.s rc<;.uircd by General Order No. 24-A, 'Which order, insofar as 

~pplico.ble, is made D. part of this order, ond. ~t the same time sh~l 

file c copy of each journal entry 'by which he records on his books of 

account the purchase of' the properties ond the distribution of the 

purcb.o.se price to :p~ry plont ~d other accounts. 
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6. The ,au:thority ,hol"ein ,grznt,ed. ·'Will .become .effective 

''When Virgil A,. .Roome has p~d .the m1nimum :!ee presc:r1bed. ,by Section 

1904(0) of' the Public Ut:1.l1,tics Code,,'Wh.ichf'ee is ~25 .• 00. 

'q~ Dated ,at Sml Francisco, Cal 1:fo:rn1 a, this :;.. --' day or 

Pcbroo.ry, 1954,. 
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