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Decislion No.

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

Harry B. Roome and Ina Alta Roome, husband
and wife, Owners, doing business as

DUCOR TELEPHONE COMPANY, for an Order
authorizing the sale of their telephone
property %o their son, Virgil A. Roome.

Application
No. 35094

el NS Nl N

In this proceeding the Commission is asked to meXe an
order cuthorizing Earry B. Roome and Ina Alta Poome t0 s¢ll and
transfer the Ducor Telephone Cqmpany to Virgil A. Roome, and author-
izing Virgil A. Réome to issue a mote in the principal amount of
Slé;ooo and to cxecute a chattel mortgage. |

The application shows that Earry B. Roome and Ina Alta
Roome are engaged inm furnishing local exchenge service and long
distace service in and about the communities of Ducor and Cali-
fornia Hot Springs, in Tulare County, . the lines connecting with those
of The Pacific Telephone and Telegraph Company at the lattér company?!s
Porterville exchange. Earry B. Roome repoerts thet he is dn 112 |
health and desires to retire from the operation of the utility and
accordingly has made arrangaments to transfer the propertics to
Virgil A. Roome, his son, for the sum of $22,000. "It appears that
said Virgil A. Roome for a number of years has been engaged in the
construction and maintenance work required by the Ducor Telephone
Company and in carrying on its business, and finaneizlly is in a

position to take over and continuc the operations.
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The agreed terms provide for 2 down payment of $6,000
md for the payment of the remaining $16,000 at the rate of $75 a
month with interest 2t the rate of 5% per annws on the unpaid
balances. The deferred payments will be represented by a note in
the principal amount of $16,000 and will be secured by a chattel
mortgage. A copy of the férm of the note¢ has been filed in this

proceeding as Exhlbit D and a copy of the form of the chattel

- mortgage as Exxhivbit E.

It does not appear that the proposed transaction will be
adverse to the public interest -and In our opinion the transfer
should bo.authorized. The action taken hercin, however, shall not
be construed to be 2 finding of the value of the properties herein

authorized to be transferred.

QRRER

The Commission having considercd the above entitled matter
and being of the opinion that a public hearing is not aecessary,
that the application should be granted, as herein provided, that the
noney, property or labor to be procured or palid for by the issue of
the note herein authorized is reasonably required by Virgil A. Roome
for the purposc specified hercin, and that such purpose is not, in
whole or in part, reasgnably chargeable to operating exponses or to

income; therefore,
IT IS HEREBY ORDERED as follows:

1. Harry B. Roome and Ina Alta Roome moy sell and trans-
fer the properties comprising the Ducor Telephoné Company to Virgil

A. Roome on or before June 20, 1954.
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2. UVirgil A. Roome, in part payment for said properties,
may issue his promissofy note, on or before June 30, 1954, in the :
principal amount of $16,000 and may execute a chattel 'mo'z-tgage, vwmich
note and chattel mortgage shall be in, oyz'- substantially in, the same
forn as those filed in this proceeding as Exhibit D and Brnibit E,
respectively. | o

3. Virgil A. Roome, in acquiring the properties of the
Ducor Telephone Company, shall set up on his bqoks of account the
balances in the plant and depreciation reserve accounts of Harry B.
Roome and Ina Alta Roome at 'thc date of transfcr, and shall charge to
deferred debit account the difference between the net book value of
the assets gcqu:.red and the consideration paid by hinm.

4« The rates, rules and regulations.of Harry B. Roome and
Ina Alta Roome now on file with the Commission shall'!be refiled within
30 days after the date of transfer uwnder the name of Virgil A. Roome,
in accordmce with the procedure preseribed by Generzl Orqer No. 96,
o, in licu of such refiling, Virgil A. Roome nay file a notice of
adopt*.on of said presently filed rate rules and regulatﬁ.on No
increase in the present ratcs ;.hall be m:xde unlcse authorized by the

Commicsion.

5. Virgil A. Roome shall file with the Commission a report
as required by General Order No. 24-A, which order, insofar as
opplicable, 1sc made 2 part of this order, and at the same tiﬁe shall
file 2 copy of ezch journal entry by which he records on his books of
account the purchase of the properties and the distribution of 'thc
purchase price to primary plant and other accounts.
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6. The authority herein grented will become effective
vhen Virgil A. Roome has paid the minimum fee prescrided by Section
1904(®) of the Puklic Utilitics Code, which fee is £25.00.

Dated at Sen Frameisco, Califomis, this _ zEﬁ day of
February, 1954.
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